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[Article by Athena Damianos] 


[Text] 


THE OPPOSITION is now 
geared to engage and defeat 
the entra PLP machine across 
the country, FNM leader 
Kendal Isaacs declared today. 

At a news conference held 
to tell the country ‘‘loud and 
clear’’ that the FNM is not 
afraid of contesting an election 
in St Barnabas or anywhere, Mr 
Isaacs said: 

‘‘We await the higher pur- 
pose, the greater cause. We 
await the day of destiny when 
we will rest our case against this 
PLP Government. We await the 
resounding verdict of the peo- 
ple: guilty as charged.”’ 

Loud applause from can- 
didates and council members 
packed into the FNM _ head- 
quarter conference room 
followed the statement. 

“The Government has al- 
ready wasted thousands of 
dollars of the people's money 
on a bye-election in St Barnabas 
which the Election Court has 
ruled is illegal and which the 


Free National Movement 
warned the Government noi tc 
hold under iliegal cir- 
cumstances,’’ Mr Isaacs said. 

The conference was delayed 
because ZNS TV was 45 
minutes late. 

Heeding the advice of sup- 
porters from St Barnabas and 
elsewhere mot to contest the 
February 10 bye-election, Mr 
Isaacs said that the "NM made 


its point in St Barnabas and the 
Election Court backed them up. 

‘‘We are finished with the 
matter of the St Barnabas 
bye-election. We are now 
geared to engage and defeat the 
entire PLP machine across the 
country. We are not going into 
a bye-clection when general 
elections must be held in a 
matter of months,’’ Mr Isaacs 
said. 

‘‘Apparently, however, the 
Government of the PLP is not 
yet ready to face the prospect of 
an election in the whole coun- 
try. They are not as confident 
as they were in 1968 when the 
late Uriah McPhee passed away 
and they opted for a general 
election,” he said. 

‘*They are not ready because 
they have not yet had time to 
clean their house, and they have 
not cleaned their house because 
that house is so dirty that it 
would take them far beyond the 
mandatory date for elections to 
get it in order, if, indeed, that is 
at all possible.”’ 

Mr Isaacs said that PLP 
chairman Sean McWeency has 
gone to the Press speculating 
about why the FNM may not 
contest the St Barnabas bye- 
election. 

‘‘Whether we contest St 
Barnabas or not, and whatever 
the reasons for our decision are 
none of Mr McWeeney’s 
business,’” he said. 
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“Let him concentrate on why 
some Members of Parliament 
who have been condemned by 
the Coimmission of Inquiry are 
still sitting in the House of 
Assembly! 

“Let him tell the nation why 
his party will still insult’ the 
Bahamian public by again 
nominating these persons! 

“Let him explain why he and 
vthers in the PLP continue to 
support a Prime Minister who 
has been so hopelessly com- 
promised!"’ 

So far a lot of people from St 
Barnabas and elsewhere have 
telephoned the FNM or come 
personally to contest the bye- 
election because it would be a 
meaningless exercise, Mr Isaacs 
said. 

On Wednesday the Central 
Council of the FNM met and 
agreed with those views, he 
said, 

“We are a party set to 
become the Government of the 
Commonwealth of the 
Bahamas. We are not interested 
in this charade which the 
Government is going through in 
an attempt to redeem 
themselves from their ewvn 
Stupidity, stubborness and ar- 
rogance,’’ Mr Isaacs said. 

Now the Attorney General is 
attempting to perpetrate 
another deception against the 
FNM ‘‘and I have no intention 
of letting him get away with 
a 

“In this New Year my col- 
leagues and I have no intention 
of allowing the PLP to get 
away with any lie, fraud, hoax 
or fabrivation.”’ 

Mr Adderley had said that 
the FNM, in the original St 
Barnabas bye-election, did not 
want some of the people to vote 
and wanted them disfranchised. 

In fact, it was the PLP 
Government who distranchised 
many persons in St Barnabas, 
because they did not start the 
new register in time, Mr Isaacs 
said, 

The PLP would not listen to 
NM arguments and were 
subsequently taken to court and 
proven wrong, he said. 

‘The FNM’s argument was 
bourne out by their own 
Minister of National Security, 
Mr Roker, who reportedly 
complained that he was ‘tired 


Nm 


Of getting bad advice.’ This was 
an oovious reference to the Si 
Barnabas bye-election when he 
was advised by the Attorney 
General as to which register to 
use,’’ Mr Isaacs said. 

It is against this backround 
that the FNM refuses to become 
involved in the St Barnabas 
bye-election. 

“The laws of the country are 
‘nN oextreme peril under this 
Government who seem deter 
mined to ignore them or break 
them whenever they wish,’’ Mr 
Isaacs said. 

He sidestepped questions as 
to whether the FNM feels 


‘Government may not conduct 


the new bye-election properly, 
and that only those voters who 
had registered on the current 
register by the end of the month 
preceditig the last bye-election 
should be entitled to vote. 

As of now, the FNM has no 
plan to go to court, but 
whenever they see wrong and 
the courts can right it, they will 
g0 to court, he said. 

At the moment, Mr Isaacs 
preferred not to comment on 
the legal aspect because he felt 
the party had made an 
unanswerable case over why it 
Should not contest the bye- 
election on the political level. 

At the moment, the legal 
aspect is not relevant. However, 
if the party feels that there is a 
need to deal with it, ‘‘then we 
will certainly deal with it.’ 

‘*We will continue to battle 
for the rights of the people and 
the survival of justice and 
democracy in our land. We will 
take them to court whenever we 
deem it necessary in the interest 
of these principles and for the 
welfare of the Bahamian peo 
ple,’’ Mr Isaacs said. 

“So we say to Mr Me- 
Weeney, to Mr Adderley and to 
Dr Rose, whining about our 
g0ing to court will do you no 
good. Play the game fairly and 
in accordance with the rules and 
we will not have to go to 
court."’ 

In this critical year in the life 
of the Bahamas, the FNM will 
engage the PLP in a struggle 
for right against wrong, for 
integrity against corruption, for 
freedom against intimidation 
for rehabilitation against drug 











abuse, for jusiice against in 
justice and for good gov- 
ernment against bad gov- 
ernment, Mr Isaacs said. 

He said: 

“So let the Prime Minister 
and Dr Rose and the PLP have 
their election in St Barnabas. 
We will not accommodate their 
continued wastage of the peo- 
ple’s money and our own. But 
most of all we will not assist in 
extricating them from the legal 
and constitutional web in which 
they have entangled themselves 
through their own scheming 
and conniving.”’ 


PLP Shakeup Rumor 
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[Article by Athena Damianos] 


[Text ] 


A BIG PLP candidate 
shake-up to eliminate those 
forces that threaten the se- 
curity of Prime Minister 
Lynden Pindling is underway, 
The Tribune has been reliably 
informed. 

if Sir Lynden’s Governinent 
is returned to power by a 
marginal number of seats, it ts 
unlikely that he will be able to 
retain majority support in 
Parliament, an informed source 
said. 

“Even if he wins, in effect, 
he will lose,”’ the source said. 

Also, it was learned that 
Labour/Youth Minister !.iv- 
ingston Coakley, MP for 
George Town, who plans to 
retire from politics, is to be 
assigned as the Bahamas’ first 
resident Ambassador to the 
Caribbean. 

“Well, umm...when did you 
understand that? Can I send 
you a release on what is hap- 
pening?’’ Mr Coakley said 
Friday. The Cabinet Office, 
through Bahamas Information 
Services, declined to comment 
and said ‘hat a statement would 
be issued if anything happens. 

However, it is understood 
that Mr Coakley should be 
presenting his letters .of 
credential! to Caribbean heads 
‘lof Goverfiment sometime in 
February. 


And should the Pindting 
Government be returned to 
power in the next general elec 
tions, it will replace Gov- 
ernor-General Sir Gerald Cash, 
an informed sowice said. That 
position would be dangled in 
front of House Speaker Sir 
Clifford Darling, the source 
said. 

‘if he wins the election, there 
is no question that he would 
move Sir Gerald and dangle 
that in front of Sit Clifford. 
There are two reasons to 
replace Sir Clifford Darling. 
Onc, he wants to get rid of all 
‘deadwood’ and go to. the 
country with a new image and 
at the same time, he wants to 
get rid of those who he feels 
threaten his security,’’ the 
source said, 

New candidates likely to be 
nominated include Warren 
Rolle, managing director of the 
Bahamas Development Bank. It 
is also likely that former 
Delapori MP Philip Pinder will 
return to politics. 

Sir Lynden only has several 
months left in which to call a 
general election. 

With his image still badly 
tarnished from the Commission 
of Inquiry, it is understood that 
Sir Lynden's game plan is to 
make people believe that there 
is nothing wrong with him, but 
with those around him. 

















Therefore, he intends to in- 
troduce quite a number of new 
candidates which, he feeis, will 
prove that he is able to attract 
‘‘superior’’ candidates, the 
source said. 

This was compared with the 
political strategy of the late Dr 
Eric Williams, Prime Minister 
of Trinidad. 

Sir Lynden is faced with in- 
ternal strife and he is not sure 
who to trust, several informed 
sources have told The Tribune. 

in keeping with his autocratic 
brand of politics, he intends to 
deal with some of those he does 
not trust, particularly MPs 
from four constituencies in 
particular - Ann’s Town, Cen- 
treville, Fox Hill and Salem. 

It is understood that Fox Hill 
MP Frank Edgecombe’s career 
with the PLP is in jeopardy, as 
is Bamboo Town MP Leander 
Minnis, Salem MP David 
Knowles and West End MP 
Moses Hall. 

George Mackey is to be 
transferred from St Michacl’s 
to the less safe seat of Fox Hill, 
a source said. 

“George Mackey cannot be 
trusted by Pindling. Mackey 
has said all over this country 
that under no. circumstances 
would he run in Fox Hill. He is 
slinking around like a dog with 
his tsil between his legs, 
avoiding his friends and 
sheepishly saying to fellows in 
Fox Hill that he now wishes to 
run in Fox Hill,’ the source 
said. 

Sir Lynden proposes to put 
Anne’s Town MP Arthur 
Hanna and Centreville MP 
Perry Christie ‘‘in a trick.”’ 

Messrs Hanna and Christie 
are likely to be nominated by 
the Candidates Committee, but 
will be opposed by others like 
Percy Munnings and Brave 
Davis Jr who will be set up to 
question their loyalty to the 
organisation and leadership, the 
source said. 

It is likely to be determined 
that before Council proceeds 
with the nominations, it would 
need indications as to whether 
Messrs Hanna and Christie 
support the party and, more 
specifically, the leadership, the 
source said. 

““If they say yes, Pindling can 


= 


live with it because they would 
have been publicly castigated. 
That leaves them to say that 
they cannot accept a PLP 


nomination because they cannot 


pledge allegiance to the lead- 
ership,’’ the source said. 

“Sen Sean McWeeney was 
talking absolute foolishness 
when he said that Christie and 
Hanna are members of the 
party in good standing. How 
could Hanna be in good stan- 
ding when he resigned from the 
second most senior position in 
Government, saying he had to 
decide between right and 
wrong, the problem being 
Pindling? 

“How does one assume that 
Hanna wants to spend his re- 
maining days as a rebel 
backbencher?’’ the source 
asked. 

“How come Christie was 
fired (as a Cabinet Minister) if 
he was in good standing? You 
don’t fire people who are in 
good standing! You fire people 
who are in bad standing.”’ 

PLP chairman McWecney 
said Tuesday he expected 
Messrs Hanna and Christie's 
nominations would spark 
“exceptionally lively and con- 
troversial debate’’ at Council 
level. He said this is ‘‘tradi- 
tional."’ 

Sir Lynden wants to get Sen 
Ruby Ann Darling, St John’s 
MP Peter Bethel, who will not 
be contesting his North 
Eleuthera seat, and lawyer 
Vincent Peet safe seats in 
Nassau. Mr Bethel, whose win 
in St John’s is not guaranteed, 
is one of Sir Lynden’s most 
ardent supporters. This, said 
the source, is characteristic of 
his UBP backround. The source 
said. that Mr Bethel is even 
more committed to Sir Lynden 
than James Moultrie and 
Valentine Grimes. 

It was widely believed that 
Sen Darling would get the 
George Town seat, which is to 
be vacated by Mr Coakley. 
However, it appears that that 
may now go to Warren Rolle. 

“First of all, that is not the 
confirmed position. There are 
persons in that position who 
have a wish to sce me in that 
role,’’ Mr Rolle said. However, 
he said that the matter is still 











very much in the air and that 
the nomination may go to Sen 
Darling. 

It has also been reported that 
Philip Pinder, owner of 
Pinder’s Bahamas Beverages, 
will be given the North 
Eleuthera nomination. 

“? don’t know yet. Nothing 
has been finalised,’’ Mr Pinder 
said. 

If Attorney General Paul 
Adderley runs, it will probably 
be in the new Stapledon con- 
stituency, the source said. 

Lawyer Alfred Gray is eyeing 
Carmichael. 

Broadcasting Corporation 
General manager Calsey 
Johnson is likely to get the 
Salem nomination and Dr 
Bernard Nottage, brother of St 
Agnes MP Kendal Nottage, Is 
slotted for either South Beach 
or the new Garden Hills con- 
stitucticy. 

Alyson Maynard Gibson, 
daughter of the Deputy Prime 
Minister. wants one of the new 


constituencies in eastern New 
Providence. It is understood 
that she is annoyed that the 
party is discouraging her to run 
because she is pregnant. 

Further, it is understood 
Lady Pindling holds the view 
that there is no way a second 
generation of Maynards should 
be nominated unless one of het 
children is. Out of the Pindl 


ings’ four children, the most 
likely to become involved in 
politics would be the Pindlings’ 
eldest daughter, Michelle, who 
is doing her pupilage at the law 
firm of ex-UBP Minister Peter 
Graham. 

Miss Pindling mace her debut 


in politics at the 1986 PLP 


Convention when she went to 
bat for her embattled father, 
the Prime Minister. 

It is understood that efforts 
are still being made to get 
Bahamas High Commissionct 
to London Richard Demeritte 
and Sen Ishmael Lightbourn to 
run. 


By -clection Candidates 
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[Article by Athena Damianos| 


[Text ] 


JUST before nominations 
closed today, socialist 
Vanguard Party chairman 
Lionel Carey became a 
“surprise’’ candidate in the 
February 10 St Barnabas 
bye-election. 

Marching with his supporters. 
to the beat of goatskin drums, 
Black Village storekeeper 
Rodney Moncur was the first to 
nominate this morning under 
the Workers Party banner. 

‘This is a political invasion 
of St Barnabas...We’ve come to 
wage a serious political battle 
and to capture St Barnabas. 
This is our mission,’ Mr Mon- 
cur said. 

‘*Ten, Ten...” 

“The bible ten!’’ his sup- 
porters roared. 

Workers Party members 
sprinkled Mr Moncur with salt, 
which symbolises protection 
against obeah. 


Ww 


Mr Moncur was followed by 
PLP candidate Dr Matthew 
Rose, who lost his seat in 
December when the Election 
Court, in an upset ruling, void- 
ed last June's bye-election 
because the expired register was 
used. He was accompanied by a 
large crowd of supporters in- 
cluding the Prime Minister, 
Deputy Prime Minister and 
Minister of National Security. 

The FNM did not nominate a 
candidate. 

Prime Minister Lynden 
Pindling said that the PLP is 
aiming to capture 60 per cent of 
the votes in the general elec- 
tions, which are supposed to be 
called before June 10. He also 
claimed that the party is more 
united now than it was in 1982. 

Asked about reports of in- 
ternal strife in the party, he 
said, 














‘‘Now first of all before | 
comment or not you have to tell 
me where you heard such a 
report because it’s not evident 
around me (pointing at crowd 
support) so where did you get 
that report?’ 

When The Tribune would not 
disclose the source of its infor- 
mation, Sir Lynden said heated- 


“Your source is a_ lying 
source.” 

Told that the information 
came from a number of 
sources, he said, 

“All the sources that report 
to you that there’s a lot of 
. dissension in the PLP are lying. 
As a matter of fact,’’ he claim- 
ed, ‘‘we are...we afe more unit- 
ed now than we were in 1982 
and that will reflect itself in the 
results.”’ 

Asked if - against the 
background of criticism - he felt 
that he and the Attorney Gen- 
eral had been publicly 
discredited as a result of their 
decision to use the expired 


voters register in St Barnabas 
last year, Sir Lynden respond- 


‘Well, let’s leave the criti- 
cism where it is. I’m not going 
to debate it.”’ 

Vanguard’s main campaign 
thrust is to deal with the con- 
crete economic and social pro- 
biems that affect Bahamians, 
and corruption, Mr Carey said. 

However, he is entering the 
fight with no illusions, admit- 
ting that it will be a ‘‘strong 
fight uphill.”’ 

Based on public feedback, he 
said that Vanguard felt it had 
an obligation to enter the St 


Barnabas political arena, even 
though questions have been 
raised about the legality of the 
bye-election. 

“Our elections are determin- 
ed very much by election ma- 
chinery and all that sort of 
thing and...there’s a lot of 
patronage in -politics...and a 
party like ours, of course, 
doesn’t have the bucks or the 
patronage. It’s going to be a 
strong fight uphill,’’ Mr Carey 
said. 

“We're going to try. We’re 
going to fight hard and we’re 
not going to make any predic- 
tions.”’ 


Vanguard plans to hold three 
big bye-election rallies. 

“This time around, I feel 
much better than the last time,”’ 
Dr Rose, a paediatrician, said. 

**You'll recall that last time 
Mr Moxey and the FNM were 
soundly defeated. This time 
they realized that something 
worse would have probably 
happened and so they decided 
not to contest the election. But 
it doesn’t matter, whoever 
comes in St Barnabas, the same 
results will happen. Dr Matthew 
Rose and the PLP will be on 


top for a very long time to 
‘come.”’ 


Dr Rose said he thought that 


Mr Moncur was put up to run 


by the FNM ‘‘or some other 
forces.”’ 

‘Il seriously doubt that Mr 
Moncur would come into the 
election on his own volition, 
‘knowing that he has no chance 
at all,”’ he said. 

He said that if a Vanguard 
nominated, he would ‘‘just be 
able to share some of Mr Mon- 
cur’s beating.”’ 

Dr Rose said that over the 
months he has been very busy 
trying to fullfil some of his 
campaig" promises. He said 
that sone people have been put 
to work, the health centre at the 
Coconut Grove Community 
Centre has been extended and 
the area has been cleaned up 
and is much more beautiful. 

He said he has also been 
promised that an old age pen- 
sion out station will be put, if 
not in St Barnabas, nearby. 

‘*Here it is they (FNM) went 
to court...knowing full well 
they had no intention of con- 
testing another bye-election and 
that is the height of hypocrisy,”’ 
Dr Rose said. He said that the 
FNM has attempted to deprive 
the people of St Barnabas of an 

P 


* With two “‘invalid’’ members 
. . 

in wheelchairs - only one was 
heeded - Mr Moncur arrived at 


the Community Centre to 
nominate with about 2S young 
people blowmg hers and 
beating cowbell di unis 

“We are here as concerned 
grasstoot Bahamians. We just 
can't allow the PIP to be given 
a free seat. So we've come in to 
wage a serious political batile 











and to capture St Barnabas. 
That is our mission,” Mr Mon- 
cur said, 

‘*Dr Rose’s party is a corrupt 
party. Right is on om side and 
with the Commission of Inquiry 
report in our hand and the fact 
that we know right is on ou 
side, we intend to wage a 
serious political battle. 

“We will win. The opposition 
support in St Barnabas is 
stronger. | am convinced that 
there are more opposition sup- 
porters in St Barnabas than 


those who support the Gov- 
cinment. Every opposition 
(person) in St Barnabas must 
know that 1am the opposition’s 
choice in St Barnabas to the 
PIP candidate. This bye-clec- 
tion gives the voters of St Bar- 
nabas the opportunity to strike 
a serious blow against the Gov- 
crnment.”” : 

Mr Moncur renewed his 
public appeal for campaign 
funds. 

Since last Thursday, he said 
he teecived donations totalling 


PLP Candidate 


$760. He said that his funds 
have now run dry. Mr Moncur 
said he spent $400 on his depos- 
it and the remainder on cam- 
paign T-shirts and other miscel 
lancous, items 

He said that Williamson's 
Barber Shop on Market Street 
donated his haircut for this 
morning's nomination. 

While only Mr Moncur and 
four others who signed the 
nomination papers were allow- 
ed inside the Community Cen- 
tre, about 20 PLPs accom- 
panied Dr Rose inside. 

Parliamentary registrar 
Creswwell Sturrup refused to 
say what the voters registration 
cut-off date for the bye-election 
was. He said a release would be 
made ‘‘shortly.”’ 

The presiding officer is Mr 
Errol Bethel, principal of RM 
Bailey High School. 

Other PLP MPs who took 
part in nomination day included 
Valentine Grimes, Charles 
Carter, Philip Smith and James 
Moultrie. 


Situation 
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THE PLP has announced the 
names of 13 new ‘‘potential’” 
candidates and the convening of 
the party’s Candidates Com- 
raittee, which will be have the 
‘“‘unusually difficult’? job of 
selecting candidates for the 
general elections. 

Once the Candidates Com- 
mittee, headed by Prime 
Minister Sir Lynden Pindling, 
completes its selections, the Na- 
tional General Council will then 
be convened to consider and 
make the final decision on who 
will contest the 49 seats. 

Kept on as a member of the 
Candidates Committee was 
former Deputy Leader and 
Deputy Prime Minister Arthur 
Hanna, MP for Ann’s Town, 
who resigned from Cabinet in 
1984 and has been critical of 
Government ever since. 

By virtue of his former party 
office, Mr Hanna had 
automatically been made a 
member of the committee under 
the party’s constitution. 


The announcements were 
made by PLP Chairman 
Senator Sean McWeeney at a 
press conference yesterday 
afternoon at Gambier House, 
the party's headquarters on 
Farrington Road. 

Sen McWeeney, who will not 
contest a seat in the general 
elections, said that the number 
of applicants for candidates 
doubled the available 
parliamentary seats. 


He said applications came 
from the diplomatic service and 
the public and private sectors. 
However, he refused to say if 
Mr Richard Demeritte, Auditor 
General and Bahamian High 
Commissioner to the United 
Kingdom, was one of the appli- 
cants. 

However, it is understood 
that Mr Demeritte, who has 
been seen at several PLP rallies 
over the past year, will contest 
one of the seats in the general 
elections. 











Among the ‘‘potential’’ can- 
didates named were former 
Delaporte MP Philip Pinder; 
Senator Ishmael Lightbourne; 
Dr Bernard Nottage, Mrs 
Allyson Maynard Gibson and 


Herbert Styles, a former youth 
leader. 

Sen McWeeney said the 
Prime Minister has called a first 
meeting of the Candidates 
Committee for Monday at 8pm 
to begin deliberations on the 
selection of official candidates 
for the forthcoming general 
elections. 

“It is anticipated that there 
will be several meetings of the 
Committee over the course of 
the next several weeks and once 
this stage of the deliberative 
process shall have been com- 
pleted, the National General 
Council will then be activated 
to consider, and to make a final 
determination upon the com- 
mittee’s recommendations,”’ he 


said. 

Sen McWeeney said the Can- 
didates Committee, which has 
been appointed, represents the 
broadest possible cross-section 
of the party. 

Named to the committee 
were: Prime Minister Pindling, 
Chairman; Deputy Prime 
Minister Clement Maynard, Sen 
McWeeney, National Security 
Minister Loftus Roker, Works 
Minister Darrell Rolle, Mr 
Hanna, Crooked Island MP 
Wilbert Moss; Pinedale MP 
Milo Butler Jr; Cat Island MP 
Ervin Knowles; Fort Charlotte 
MP Valentine Grimes; St 
John’s MP Peter Bethell; 
Grants Town MP Bradley 
Roberts; Mr Felix Bowe, Mr 
Austin Grant Sr; Mr Brave 
Davis Sr; Mrs Telator Strachan; 
Mr Calvin Lockhart and Mr 
Joseph Delaney. 

Mr McWeeney said that the 
Leader, Deputy Leader and 
himself as National Chairman, 
are members of the committee 
by virtue of their respective of- 
fices in the party. 

He said the 15 other members 
of the committee have been ap- 
pointed by him after consulta- 
tion with the party leader in ac- 
cordance with the PLP con- 
stitution. 

According to Sen McWeeney, 
the work of the candidates 
committee promisesd to be 


Unusually difficult this time for 
two interlocking reasons. 
Firstly, he said, there is likely 
to be an exceptionally large 
number of new candidates 
Standing for the party in the 
next general elections. 

“An appreciation of — this 
prospect can readily be had 
when one considers that, right 
off the bat, fresh candidates 
shall have to be nominated for 
the 12 opposition-held consti- 
tuencies and for the six new 
constituencies which are likely 
to materialize as a result of the 
recommendations of the Con- 
stituencies Commission,” Sen 
McWeeney said. 

‘“*These seats alone, 
therefore, translates into 18 new 
candidacies,’’ he said. 
“‘Moreover, when all is said and 
done, the total number of new 
PLP candidates in the next 
general elections is likely to be 
even higher.’’ 

Secondly, the PLP Chairman 
said, the party has received an 
unprecedented number of ap- 
plications from potential can- 
didates. 


“Indeed, so great is the 
number that we easily have 
three times as many potential 
candidates as we have available 
places on the national ticket,” 
he seid. 

* “It goes without saying, 
therefore, that with so many 


candidates to choose trom, the 
Candidates Committee will 
have a particularly onerous task 
to perform,”’ Sen McWeeney 
said. 

“The competition within the 
party for nominations is more 
intense in 1987 than it has even 
been before and whilst there are 
more places to be filled than 
ever before, there are also more 
persons vying for each of those 
places than ever before,’’ he 
said. 

The 13 potential candidates 
named yesterday are as follows: 

® Philip D Pinder, described 
as a man of much political ex- 
perience, having been formerly 
MP for Delaporte; 

* Senator Ishmael 
Lightbourne, a chartered ac- 
countant; 

* Dr Bernard Nottage, a 
gynaocologist and a leading 
figure in athletic development: 
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e Mrs Allyson Maynard Gib- 
son, an attorney-at-law and 
daughter of the Deputy Prime 


Minister; 


e Alton Wallace of Grand 
Bahama, who is well known in 
-the community and has been 
active in politics for many 


years; 


® Luther McDonald, an at- 
torney-at-law and son of 
Bahamian Ambassador to the 
United States, Mrs Margaret 


McDonald; 


¢ Marvin Pinder, an at- 


torney-at-law and businessman; 


¢ Kingsley Munroe, a 
chartered accountant; 

© Randy Curtis, a mortician; 

© Herbert Styles, hotelier and 
former youth leader; 

e Nevilld Wisdom, 
businessman and former sports 
coach at Government High 
School; 

® Gordon Soles, chartered ac- 
countant and national assistant 
treasurer of the PLP; 

© Hartley Saunders, an elder 
statesman of the Young Liber- 
als who is employed with the 
Bahamas Development Bank. 


Election Reform Bill 


[Article by Athena Damianos] 


[Text ] 


THE DESTRUCTION of 
ballot papers shortly after an 
election is one of nine changes 
that the Opposition has moved 
for in the Representation of the 
People Act. 

The House meets at 10.30 am 
tomorrow. 

Deputy leader Cecil 
Wallace-Whitfield (Pine Ridge) 
has tabled a Bill for an Act to 
Amend the Representation of 
the People Act, 1969, following 
irregularities that occurred dur- 
ing last June’s St Barnabas 
bye-election. The election has 
since been declared void 
because the expired voters reg- 
ister was used. - 

Mr Whitfield said that the 
amendments would tidy up the. 
Act. 


Prime Minister Lynden 
Pindling, a bye-clection agent, 
stopped election officers from 
conducting the traditional 
ballot count at one of the 
voting stations. Fifty unused 
ballots from the 1982 general 
elections were found in a-St 
Barnabas. ballot box from 
another station during the re- 
count. 

Mr Whitfield’s Bill provides 
for the counting of ballot 
papers in the presence of can- 
didates and/or their election 
agents before the pollopens. — 

The Bill seeks to: _ 


e¢ Insure that the Parliamen- 
tary Repistrar, in the exercise of 
his functions under the Act, is 
independent and not subject to 
the direction or control of any 
person; 

¢ Provide who may be ap- 
ported as returning olficers; 

e Ensure that transfers of 
persons from constituencies 
shall not be permitted after the 
day immediately preceding the 
issue of an election writ. 

(This has always been the 
Opposition’s position and was 
confirmed before the Election 
Court last year). 

¢ Allow persons nominated as 
candidates to be provided with 
a copy of the register of the 
constituency for which he is 
nominated free of charge; 

¢ Provide for sealing of ballot 
boxes by candidates or their 
election agents if they so desire; 

¢ Provide for incapacitation 
to be limited to blindness or 
other permanent physical 
defect; 

© Make it an offence for a 
person to accompany more than 
one incapacitated voter to vote 
at an election; 

© Provide for the destruction 
of ballot papers, etc, on the ex- 
piration of the period limited 
for presentation of an election 
petition or where an election 
petition is presented for a 
period ending the day following 





the determination of the peti- 
tion by the Election Court; 

e Provide for counting of 
ballot papers in the presence of 
candidates and/or their election 
agents prior to the commence- 
ment of a poll. 

Mr Whitfield said he intends 
to move for some provision to 
provide for jurisdiction in = 
Supreme Court to deal wit 
matters which do not fall within 
the exclusive jurisdiction of the 
Election Court. 

‘*! believe that there are some 
members on the other side who 
would wish to see these elector- 


al provisions enacted. Now 
whether or not the Government 
is prepared to enact them is 
something that remains to be 
seen,’’ Mr Whitfield said. 

Government has been given 
the Order of the Day tomorrow 
to consider amendments to the 
Criminal Procedure Code Act, 
1968, and to a Resolution for 
the conveyance of land by the 
Treasurer to BEC; Montgomery 
Tract, Kemps Bay constituency. 

Among other Bills is one by 
the Prime Minister for an Act 
to provide for the Revision of 
the Statute Law. 


Workers Party Hopes 
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[Text] “OPPOSITION voters are in 


thé majority in St Barnabas and 
the Workers Party intends to 
*‘win big,’’ according to a party 
release issued Monday. 

**We want the good people of 
St Barnabas to rise up early on 
February 10 and strike a blow 


“We intend to win big in St 
Barnabas because the Opposi- 
tion is big in St Barnabas,’ said 
the news release. It predicted 
that ‘‘after February 10, Rose 
will never rise again. 

“Once we have invaded, cap 
tured and secured St Barnabas, 
against corruption, slackness the curtain will fall on the PLP. 
a said the two-page Following the St Barnabas vic- 

; tory, the Opposition forces will 

Rodney Moncur, Chairman then move swiftly to capture the 
of the Workers Party, is among forty seats, which the crazy 
three contenders for the St PLP thinks it will win.” 
Barnabas parliamentary seat. The Workers Party said it 

The Workers Party is pleas- wants the opposition voters of 


ed by the positive response and : , 
support from all sections of the ae aa snaaibinie d 
Bahamian community and par- It said that many people have 


ticularly St Barnabas itself,” expressed concern for Rodney 


"Sar oa lik Moncur’s safety when he at- 
o Wome mae CO Capes tends PLP rallies in St Bar- 


thanks to all those who have or 
: nabas. ‘‘They fecl the 34-year- 
helped to bring the Workers old PLP is still not mature 


Party campaign to this suc- cnough to tolerate open opposi- 
cessful point. tion. They feel that the PLP 
rhe pyre okt that can not deal with our methods 
surveys conducted since f vaignine. 
September 1984 show a majori- r ie Gee Gee the PLP is 
ty of Bahamians opposed to the quick-tempered,’’ said the 
Progressive Liberal Party Workers Party news release, 
(PLP). “‘but though we walk through 
_ The most recent poll on the valley and shadow of death, 
January 10, 1987, showed 66% ' we will fear no evil.’’ 
opposed to the PLI’, said the Moncur is ‘‘man enough"’ to 
Workers Party release. — hear whatever the PLP has to 
On February 10, this should say about him and he challenges 
translate into a landslide of the PLP to be man enough to 
about 1,400 votes for Rodney face opposition ‘‘wherever and 
Moncur of the Opposition whenever it appears.’’ 
Workcrs Party.”’ 
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The Workers Party is ‘‘not at 
all frightened’’ by the ‘‘fact’’ 
that the PLP is a ‘“‘spiteful, 
bad-tempered competitor. That 
will work to our advantage 
because spitefulness and bad 
temper can only cause the PLP 
to fumble and stumble in St 
Barnabas.”’ 

The news release recalled that 
on the eve of the first St Bar- 
nabas_ bye-election in June, 
leader of the Free National 
Movement Kendal Isaacs 
predicted that the result would 
“determine the outcome of the 
general election. 

**We believed Mr Isaacs then 
and we believe him now. He is a 
wise man who carefully studies 
circumstances and is known to 
be of sound and sober reason- 
ing,’’ the release said. 

The Workers Party claimed 
that the PLP knew that St Bar- 


nabas has an opposition major- 
ity and was forced to cheat “‘in 


3298/124 


order to prevent the truth from 
being exposed.’’ 

St Barnabas voters must 
realise that the truth was hidden 
in June because many voters 
did not cast their ballots, said 
the news release. ‘‘If opposition 
voters, knowing that they are in 
the majority, were to turn out 
in large numbers on February 
10, the PLP would be smashed, 
the truth exposed and the gen- 
eral election won, hands 
down.”’ 

“Opposition voters in St 
Barnabas must make sure that 
Pindling, Rose and the PLP do 
not win on February 10,"’ said 
the Workers Party release. ‘‘We 
are confident that the opposi- 


‘tion majority in St Barnabas 


will vote for the opposition 
candidate, Rodney Moncur, 
Chairman of the Workers Par- 
ty.” 














DEVELOPMENTS IN BAHAMASAIR STRIKE; SCHISM IN UNION 
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TUC Internal Dissent 


ALL is not well within the 
Bahamas Trade Union Con- 
gress because of the way in 
which it was claimed president 
Arlington Miller dealt with the 
Airport, Airline and Allied 
Workers Union’s dispute with 
Bahamasair. 

Some members of the 
Bahamas. Trade Union Con- 
gress (TUC) have even threat- 
ened to ask for Mr Miller's res- 
ignation. However, TUC Gen- 
eral Secretary A Leonard Ar- 
cher denicd Wednesday that 
there was any move to replace 
Mir Miller. 

it was felt that AAAWU 
president Henry Dean ought 
not to have apologised to Gov- 
ernment for calling Bahamasair 
employees out on strike until 
the workers were back on their 
jobs. 

The workers were called out 
in support of union member 
Joseph McCoy who was fired 
for breach of Bahamasair poli- 
cy. When 110 workers did not 
return to their jobs the follow- 
ing day, they were fired by 
Transport Minister Philip 
Bethel. 

It was agreed that TUC 
president Mr Miller, Hotel 
Workers Union president 
Thomas Bastian, and Fort 
Charlotte MP lawyer Valentine 
Grimes would represent the 
AAAWU before the Gov- 
ernment. 

However, union leaders were 
critical of the role they played 
and charged them with giving 
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misleading advice that led to Mr 
Dean's public apology. 

The Hotel Workers Union is 
not a member of the TUC, but 
its president, Mr Bastian, was 
reportedly called in because of 
his close tics with Prime 
Minister Lynden Pindling. 

“Dean brought him in as a 
friend hoping that the connec- 
tion he believes they (Miller, 
Bastian and Grimes) have with 
the Prime Minister, they would 
be able to get these people back 
to work,”’ said a trade unionist 
who is close to the scene. “‘If it 
was me | would have done it 
differently. If | was not able to 
go with my TUC brothers, I 
would not go at all.”’ 

rhe trade unionist who asked 
not to be named was asked who 
gave Dean the advice to 
apologise, he said: ‘‘Those 
fellows who Dean chose to 
speak for him. I understand 
that Dean would not apologise 
but he was told that that was 
one way of getting the workers 
back to work. Up to now, it has 
not produced any result.” 

Contacted this morning, 
TUC first vice president Hurie 
Bodye declined to say whether 
there was a conflict within the 
TUC. 

‘There are differences of 
opinion,’’ said Mr Bodye. ‘‘The 
TUC is dissatisfied with Dean 
issuing the (apology) on Friday. 
It should have never happened. 
If you apologise that weakens 
the position of strength. Never- 
theless, it has already happen-: 
ed.”’ 


BAHAMAS 








Mr Bodye said he does not 


support wildcat strikes. He said | 


the proper procedure should 
have been followed. 

‘*Those people should have 
returned to work on Monday,”’ 
he said. ‘‘The statement was 
issued on Friday and the union 
has taken full responsibility, 
then the workers should be 
allowed to return to their jobs. 
Bahamasair and the Gov- 
ernment ought to be lenient and 
not to play around with human 
suffering. | 

‘*The workers should be 
allowed .to return to work 
without conditions. They 
should not be penalised for 
what somebody else has done. 
The workers did not take indi- 
vidual action. 

‘But I am strongly, against 
unions apologising. You 
apologise once and you 
apologise all the time. I con- 
demn that.”’ 

TUC secretary general A 
Leonard Archer too called the 
conflict ‘‘just a difference of 
agreement’’ on how best to ap- 
proach the AAAWU dispute 
with Bahamasair. 

‘There is no fundamental 
problem,’’ said Mr Archer. 
‘‘When you have a dispute like 
that with six to ten different 
leaders...1 think some members 
would have wished that things 
were handled differently.”’ 

Mr Archer was asked how the 
Hotel Union, which is not a 
member of the TUC, could rep- 
resent a TUC member. He said: 

‘‘Unions are autonomous. If 
the AAAWU felt that the Hotel 
Union could be helpful, they 
have their rights. They could 
ask them to do so. This is the 
way the (AAAWU) felt, that 
the Hotel Union could be 
helpful to them. The -interest is 
to get everybody back to work 
as soon as possible. There are 
some questions as to whether 
that was the right approach/: 
There is no fundamental. dif; 
ference.”’ . 

During a AAAWU meeting 
on Saturday which TUC 
members attended, Sam Mit- 
chell, president of the Bahamas 
Electrical Workers Union said; 
‘*‘We are indeed at the 
crossroads...the TUC is at the 
crossroads. If the TUC cannot 
protect 'and defend 110 
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workers, then of course, we 
need not be a part of the 
TUC.”’ 

Asked his views on that, Mr 
Archer said: ‘‘If the TUC was 
unable to get the workers back 
to work, one has to question 
the viability and purpose of the 
TUC. It has nothing to do with 
inviting other unions to par- 
ticipate.”’ 

The TUC, he said, must be 
invited to participate in any in- 
dustrial dispute. An affiliate of 
the TUC, which is autonomous, 
must bring the dispute to the 
executive of the TUC and the 
TUC is invited to get involved 
and it invites its affiliates to get 
involved. 

On Saturday leaders of seven 
members of the TUC had 
given the Government until 
yesterday to reinstate the 
workers or ‘‘all hell will break 
loose.’’ 

Mr Archer said this morning: 
*‘We are not sleeping. We are 
taking a little time. That all hell 
will break loose is no idle 
threat.’’ 

Mr Archer denied that there 
was any move to replace Mr 
Miller. ‘'!t think it was just gen- 
eral annoyance they (TUC 
leaders) were expressing. There 
is a general feeling that the 
AAAWU should not have 
apologised until the people were 
back to work. It’s a question of 
tactic. You have this in all in- 
dustrial actions. No _ point 
reading into it anything 
cataclysmic.’’ 

Asked whether the Hotel 
Union is moving closer to re- 
joining the TUC, Mr Archer 
said: ‘‘Not necessarily, but 
hopefully they might see the 
wisdom of becoming a part of 
the national body. What affects 
one affects all. If this could 
lead to their rejoining, I thinbk 
it would be a good thing. | 
think this is just an isolated in- 
cident. One need not read too 
much into that.”’ 

Asked whether all was well 
within the TUC, Mr Archer 
said: ‘‘There is always dif- 
ferences of agreement in all 
Organisations. A lot of the 
Ministers in the Government 
are not pleased with the way 
Philip Bethel is behaving. We 
exercise a greater degree of 














democracy than the Governme- 
nt does. So, you are more likely 
to hear of minor disagreements 
in our body than in the Gov- 
ernment. (Government 
members) have to appear to be 
supporting (Transport Ministéet 
Bethel).’’ 

-AAAWU president Dean, 
who on Friday apologised to 
the Government and the Baha- 
mian people for calling 
Bahamasair workers out on 
Strike, said he had been 
“assured’’ that the problem 


was to have been resolved by 
yesterday. 

Mr Dean said that those 
chosen to intercede on behalf of 
the AAAWU “‘have continued 
to express the view that all will 
be well.”’ 

Keith Archer, president of 
the Bahamas Communications 
and Public Officers Union ad- 
mitted during that meeting that 
**most of the TUC officers real- 
ly haven't agreed with what has 
gone on so far...’’ 


Moncur Call for Boycott 
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WORKERS Party Chairman 
Rodney Moncur urged the Air- 
port, Airline and Allied 
Workers Union to ‘‘break 
Nassau down’”’ if Bahamasair 
doés not reinstate the 110 fired 
workers. 

Addressing a campaien rally 
at the basketball court on 
Poinciana Avenue, Mr Moncur 
also told supporters that he is 


_ prepared to ‘‘fight physically’ 


if he discovers any PLP 
wrong-doing during the Febru- 
ary 10 poll. 

Mr Moncur’s comments on 
the Bahamasair crisis came one 
day afier the Trade Union 
Congress staged a mini 
blockade of Nassau Interna- 
tional Airport for 3% hours to 
demand the reinstatement of 
the workers. 

The employees were fired on 
January 6 because they refused 
to obey an ultimatum to return 
to work after staging a strike to 
protest the dismissal of a col- 
— by the airline on January 


Mr Moncur, who faces a 
three-way fight with Dr Rose 
and Vanguard Leader Lionel 
Carey, said that the dismissal of 
the 110 employees by Transport 
Minister Philip Bethel was 
serious. 

“I know one thing. I ain’t 


going to fly Bahamasair as long 


‘as all of those mechanics on 


strike.’’ 
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‘Please, my brothers and 
sisters, do not fly Bahamasair 
while 110 persons are fired,”’ he 
said. 

Telling supporters that he 
heard that the president of the 
union, Henry Dean, was near- 
by, Mr Moncur said: **My 
brother, you are a young man 
with 110 young persons, if they 
do not take them back, | say 
break Nassau down. That’s my 
position.” 

“If I can’t work, if I can’t 
feed my children, then my 


brother, ain’t nobody going to 
feed theirs. It's as simple as 
that,’’ he said. 

He told union members not 
to go to the home of Transport 
Minister Bethel, but to the 
home of the Prime Minister. 

‘*Stop going to Philip 
Bethel’s house. Don’t go to 
Philip Bethel’s house, Pindling 
is the man. I want to see the 110 


persons at the next PLP rally in 


St Barnabas demonstrating,”’ 
he said. 

‘That is what they must do, 
block Bay Street, block the air- 
port off and call out all of the 
other workers,”’ he said. ‘‘That 
is the only way they are going 
to get their jobs back, and if 
they ain’t serious they ain't go- 
ing to get their jobs back.’’ 

__ “Brother Dean, you might be 
‘PLP but they took your job 
'from you and 109 others. So 
|what are you going to do?’’ he 
asked. 
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He said that as his party hits 
the campaign trail, it is going to 
get rougher and rougher. 

‘| want Pindling to know 
that my name ain’t Moxey and 
it sure ain’t Kendal Isaacs,’’ he 
said. ; 

‘| want him to know that. I 
am prepared to fight physically 
on election day if we discover 
that they are doing anything 
against the law,”’ he said. 

‘*| want you to know that we 
are not a violent group of 
young men, but we are 
prepared to fight for this is 
1987. There is either going to be 
freedom this year or my 
brothers there will be trouble, 
and that’s how serious I am,”’ 
he said. ; 

He urged Opposition Leader 
Kendal Isaacs and the FNM to 
‘ttake the whip off their sup- 
porters’ and allow them to go 
to the polls freely on election 
day so that they can vote for 
the candidate of their choice. 

He reminded supporters of 
an incident involving a son of 
the Prime Minister who was ar- 
rested on a drug charge, but 


was later granted an absolute 
discharge by the court. 

“That is what we're dealing 
with. That is the issue that we 
are going with, and you, my 
brothers and sisters, must look 
closely at that matter,’’ Mr 
Moncur said. 

He said that the school 
system in the country is a 
disgrace although education 
receives the highest sum of 
money in the budget. 

**The question: what are we 
going to do? Are we not going 
to rise up on February 10 ard 
‘go boldly to the polls and show 
-Pindling and the PLP that we 
are tired of them?’’ he asked. 

**And believe it or not, this 
bye-election is perhaps the most 
important bye-election that we 
‘have ever had in this country. 
This bye-election will determine 
the outcome of the general elec- 
tion,”’ he said. 

‘That is why those persons 
;who live in this constituency 
must come out on election day 
and support the Workers Party 
candidate,”’ he said. 


Reinstatement of Strikers 


[Article by Anthony Forbes] 


[Text ] 


MORE than 50 former 
employees of Bahamasair, who 
were fired on January 6 for 
staging a strike, have re-applied 
to the airline for their jobs and 
will be reinstated, The Tribune 
has learned. 

It is understood that the lat- 
est development in the 14-day- 
old Bahamasair crisis might 
force the Trade Union Congress 
to change its strategy tem- 


porarily in its efforts to have all _ 


110 employees reinstated. 

The TUC staged a mini- 
blockade at Nassau Interna- 
tional Airport for 3% hours 
Sunday to press its demand that 
the workers be taken back by 
the airline. 

The action led to widespread 
traffic congestion in the area of 
the airport for several hours. 

The Bahamas Christian 


‘Council, which has been asked 


by the AAAWU to intervene in 


the dispute is expected to issue a 
statement today or tomorrow 
on how the church body views 
the matter. 

It is understood that church 
leaders, including the heads of 
the Catholic, Anglican and 
Methodist churches, met last 


night to agree a statement. 

Neither Henry Dean, Presi- 
dent of the Airport, Airline and 
Allied Workers Union, of 
which the employee are 
members, nor Bahamasair Ac- 
ting General Manager Carlton 
Cartwright, were available for 
comment today. 

However, Leonard Archer, 
Secretary-General of the Trade 
Union Congress, confirmed to- 
day that nearly half of the 110 
fired workers have re-applied 
for their jobs. 

‘*I’ve heard that some 50 plus 
persons have re-applied,’’ Mr 
Archer said today. ‘‘We 
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understand that they have re- 
applied for their jobs.”’ 

““We also heard unofficially 
that those people who applied 
will be reinstated.” 

Mr Archer said there is a ‘‘lot 
of confusion’’ as to what exact- 
ly has been offered to the 
workers. 

‘‘What I understand is that it 
amounts to a virtual reinstate- 
ment, but we have to wait until 
the process has been com- 
pleted,’’ Mr Archer said. 

He said some workers re- 
applied for their jobs during the 
first week of their dismissal and 
others followed. 








GOVERNMENT RAISES SALARIES OF CIVIL SERVANTS, POLICE 


Nassau THE TRIBUNE in English 21 Jan 87 p l 


[Text ] 


Details of Decision 


GOVERNMENI! has _ear- 
marked $8.5 million to increase 
the salaries of public officers, 
including the police, with effect 
from January 1. 

The Cabinet Office announc- 
ed today that the decision was 
made after negotiations with 
the major unions. 

Special provision has been 
made in the $8.5 million for the 
increase of salaries of police 
and Defence Force personnel. 
At all levels, except that of 
Commissioner and Com- 
modore, the salaries of police 
and Defence Force personnel 
are to be increased in higher 
percentages than the increases 
of salaries of persons currently 
at comparable salary levels in 
the general Public Service, said 
the Cabinet statement. 


The dollar increases will 


range from $450 per annuin at 
entry levels to $1,400 per an- 
num at the Permanent Secretary 
level, with increases beyond the 
Permanent y tevel ex- 
tending from $1,550 per annum 
to $1,750 per annum. Non- 
established employees in the 
hourly and weekly paid 
categories will receive com- 
parable increases. Increases to 
the Police and Defence Forces 
will range from $650 per annum 
at entry levels to $1,400 per an- 
num at the level of Commis- 
sioner and Commodore. These 
increases are in addition to the 
normal annual increments and 
are expected to be reflected in 
the February, 1987 payroll. 


L7 


Hazard allowances tor the. 


police and-Defence Force have 
already been increased by 50 
per cent, thatis, from $800 per 
annum to $1,200 per annum 
with effect from January |. Ef- 
fective February 1, the hazard 
allowance for prison officers 
also will be increased by 50 per 
cent from $500 per annum to 
$750 per annum. 

Additionally, Government 
has also agreed that the in- 
surance programme that had 
been agreed for police and 
Defence Force personnel wil! be 
extended to include prison of- 
ficers as well and will cover not 
only the officers concerned but 
also their spouses and children 


under 18 years of age. 

In 1985, the Airport, Airline 
and Allied Workers Union suc- 
cessfully negotiated a three-year 
agreement for certain personnel 
in the Civil Aviation Depart- 
ment. That agreement covered, 
among other things, said the 
Cabinet statement, increascs in 
salaries for the period 
September 10, 1985 to 
September 9, 1988. As a result, 
and as part of that agreement, 
those personnel of the Civil 
Aviation Department have not 
been included in the current 
consideration and their salaries 
will not be further increased as 
part of the present exercise, said 
the statement. 

Government has further 
agreed to establish a committee, 
inclusive of union repre- 
gentations, to review, generally, 
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the levels of salaries throughout 
the Public Service. lhat Com- 
mittee, once appointed, will be 
expected to start its delibera- 
tions early in 1987 with a view 
to completing its examination 
and report by the end of 1987. 
Should the committee report in 
1987, any recommendations for 
further salary revisions made by 
the committee and accepted by 
Government will be im- 
plemented with retroactive ef- 
fect to January 1. If the com- 
mittee is unable to report until 
1988 its recommendations for 
salary increases, if accepted by 
Governmer!, will be im- 
plemented with effect from 


Teachers' 


THE BAHAMAS Union of 
Teachers ‘‘categorically”’ denies 
that an agreement on salary in- 
creases offered teachers was 
reached between itself and 
Government, according to a 
news release issued today. 

The BUT’s executive also ex- 
pressed ‘‘gross dissatisfaction’ 
with ‘‘the Minister of Finance’’ 
- Prime Minister Sir Lynden 
Pindling - who it said excluded 
the union from initial salary 
discussions. 

Sir Lynden chose to wait un- 
til he had reached an agreement 
with the Bahamas Public Ser- 
vices Union (BPSU), “‘thus in 


effect binding the BUT to a 
position that most teachers 
regard as unacceptable,”’ stated 
the BUT release. 

“The recent statement at- 
tributed to the Cabinet Office 
which stated in part that an 
agreement was reached by the 
Government after siegotiations 
with the major unions is 
regarded by the BUT as yet 
another attempt to deliberately 
mislead the public in general 
and put union members against 
the leadership in particular,” 
the release said. 

The BUT said it is ‘‘of the 
view’ that Government should 
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January 1, 1988, said the 
statement. 

*“Government, as it has done 
consistently in the past, willing - 
ly has again taken steps to sat 
isfy the legitimate Salary expec- 
tations and demands of public 
Officers, having regard to the 
financial resources at the Gov. 
ernment’s disposal and to the 
overall public good,’ said the 
Cabinet statement. ‘‘The salary 
and allowance increases agreed 
have been the maximum which 
could be effected at this time 
without having to put an addi- 
tional taxation burden on the 
shoulders of citizens.”’ 


Dissatisfaction 
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not encourage or engage itself 
in ‘‘misinformation and politi- 
cal trickery.”’ 

The union claimed that, in 
part, the Government statement 
saic unions and Government 
had reached an agreed position 
on salary increases. | 

In the BUT’s view, this was 
“a deliberate attempt to mis- 
represent the truth.”’ 

The record will show that the 
Minister of Finance informed 
the BUT of his reaching an 
agreement with the president of 
the Bahamas Public Services 
Union, ‘‘therefore, the meeting 
with the BUT was called to in- 


form the BUT of the agreement 
and establish a review for salary 
increases in the future,”’ said 
the BUT release. 

“‘The BUT informed the 

inister of Finance that the 
teachers in the Public Service 
were quite disappointed, and 
indeed very unhappy with the 
Proposed 3.75% increases of- 
fered to most of the nation’s 
teachers. Indeed,’”’ said the 
BUT statement, “‘it was the 
union’s view that increases of- 
fered in 1986 should have been 
at least more than or equal to 
ay Offered teachers in 
] vad t 
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ESQUIVEL AIRS ECONOMIC ISSUES IN NEW YEAR'S MESSAGE 
Belize City THE BEACON in English 3 Jan 87 pp 1, 10 


{Text } IN wishing all Belizeans a prosperous 1987, I am 
fully conscious of the difficulties that will face 
especially our Belizeans in the north during the 
months ahead. 

The announcement of the 412% reduction in the U.S. 
sugar quota could not have come at a worse time. The 
fact is, the move affects not only Belize bu‘ every 
country in the world which exports ‘sugar to ihe U.S, 
under the preferential system. Nevertheless, the ef- 
fects are particularly devastating to our efforts at 
structural adjustment and economic reform. 

Belize is a member of the Sugar Association of the 
Caribbean; and together with our partners in this 
alliance we have protested in the strongest possible 
terms the cruel blow dealt us. Additionally, our an- 
bassador to the United States has been instructed to 
collaborate with his CARICOM colleagues in making 
vigorous representation to the U.S. Department of 
State. And Prime Ministers and Heads of Government 
of the wider Caribbean are even now determining the 
best course of multilateral action with which to 
confront this disaster to our entire region. 

It is clear though, that what is done cannot be 
undone. The measures we tcke must be aimed rather at 
stemming the U.S. protectionist tide for the future, 
so that we might head off even more drastic quota 
cuts for the 1988 season and beyond. 

Meantime, we have got to increase our efforts at 
agricultural diversification here at home. Govern- 
ment continues the negotiations with Petrojam and 
Esso Belize in the hope that we can re-open the Lib- 
ertad Factory for the production of ethanol. An ex- 
cellent start has been made in the production of 
winter vegetables in the Orange Walk District, in 
particular. And at the present time the Ministry of 
Agriculture is completing a policy review which will 
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result in new strategies to cope with the changes in 
the international environment which have overtaken 
our traditional export crops. 

Looking at the broader national picture, reasons 
for optimism are evident. This year construction 
will begin on the new airport, the new hospital, and 
the new first-ciaes hotel; the BTA and BED expansion 
programme, and the growth of the Korean garment man- 
ufacturing enterprise are also job creating activ- 
ities which should have a significant positive im- 
pact on the economy. — 

1987 also promises to be another good year for 
citrus; and one of the new shrimp farms has just 
finished stocking its first 50 acres of ponds - with 
an expected export yield of 1,900.00 pounds per 
acre. New development concessions have been given 
in the banana industry for the rehabilitation and 
expansion of farms, and the outlook there continues 
to be excellent. 

Finally, the reorganization of the tourist indus- 
try and the increased publicity being given to the 
natural wonders of Belize will make this sector a 
significant earner of additional foreign exchange 
and provide spin off benefits for our artisans, 
craftsmen, taxi-drivers and a host of others in ser- 
vice-related activities. 

On belance then, our prospects for the next twelve 
months offer hope for the entire Belizean nation. 
The sugar belt will require special assistance, and 
government commits itself to this. Capital projects 
will therefore be concentrated in the north in order 
to provide the upgraded infrastructure necessary to 
complement our efforts as agricultural diversifica- 
tion. 

Out of the present adversity must be born a new 
partnership between government and people. And it is 
my conviction that together we can forge a national 
determination to translate the traditional New Year's 
wish for prosperity, into a truly meaningful reality 
fn 1987, 
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PAPER TOUTS ADVANTAGES OF SUGAR TRADE OVER U.S. AID 


Belize City THE BELIZE TIMES in English 30 Dec 86 p 8 


[Unsigned column "Focus" ] 


| Text ] 


CBI and Sugar 


The decision of the US Congress to cut our sugar quota by 
another 41% is typicalof US foreignand trade policy in the Carib- 
bean and Latin America, © 

The strategy of the Caribbean Basin Initiative (CBI) was spelled 
out Clearly long ago, It is just that many of us were not reading 
between the lines or perhaps out of a misplaced love of all things 
American we didn’t want to believe what we saw, © 

The CBI was designed ifically to promote and protect “vital 
US. interests” in the region, These interests are ‘strategic’ as well 
as ‘economic’, The important point that we should never forget 
is that the US Government. _ will always look after US interests as 
they see it, And we can’t blame them, We can only condemn 
them when they hurt us, But be careful you don’t condemn in 
too strident: a voice - because then you will be branded a com- 
munist ! 


Aid vs, Trade 


But there are many who wiil tell you that US aid to Belize will 
more than compensate for the cut in the —_ quota, Look at 
all the money they are pumping in the Belize investment and Ex- 
port Promotion Unit, Look at the grandoise scheme for diversifi- 
cation and all the talk about winter vegetables, tropical ornamen- 
tal plants and fresh fruits, ‘ 

Well, | ask howmuch of this AID is helping the small farmers and 
their poor families, 7 How much of this AID is being repatriated 
back to the U,S.'in the form of big salaries for the fat cats, ex- 
pensive vehicles and equipment ? 


At least with trade, we know that the foreign exchange is coming 
into Belize, the farmers benefit, the factory workers benefits, the port 
workers benefit, the government benefits with taxes. Ihe whole 
society benefits, And what is more, we became more self-reliant 
and less mendicant, 

And in case we don’t all realize it, most of the AID we receive is 
in the form of loans which we have to repay one day, ° 
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In recent years official development assistance has declined as a 
percentage of the GNP of the developed countries, Still worse 
Its allocation is being increasingly determined on political 
grounds, not on grounds of need or even the efficiency of its 
use for the declared purposes, ln many cases it is conditional on 
certain ideologically determined policiesi being followed or on an 
agreement having been reached with the IMF, 
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CARIBBEAN DEVELOPMENT BANK APPROVES LOANS FOR BELIZE 


Belize City THE REPORTER in English 21 Dec 86 p 4 


[Text } Directors of the Caribbean 
Development Bank (CDB) 
have approved three loans to 
Belize. Approval of the loans 
Came atthe 108th Meeting of 
the CDB Board of Directors 
held December 11, 1986. 

Two of the loans are for 
the Development Finance 
Corvoration (DFC). The first 
loan is for $11,000,000 Belize 
dollars. These funds will be 
for the purpose of making 
loans to the public for: 

a). agricultural and 
industrial credit; 

b) housing construction, 
extension and _ rehabilitation; 
and 

Cc) programmes of _ study 
approved by CDB under its 


Student Loan Scheme 
Programme. 
The second loan of 


$4,316,000 is use for by the 
DFC in the construction of 
factory space and_ related 
works at the Ladyville 
Industrial Estate and/or at 
such other place or places in 
Belize. Both loans to the DFC 
are guaranteed by the 
Government of Belize. 

The Board also approved a 
loan of $370,000 to assist the 
Government of Belize in fin- 
ancing the cost of consultants 
to prepare final designs for 
the airport development in 
Belize. 
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BELIZE 


BRIEFS 


INTERROGATION OF NICARAGUANS--Belmopan, 26 Jan (CANA)--TIwo Nicaraguan Jesuit 
priests were questioned last week on their activities in Belize by the recent- 
ly formed Belize Security Intelligence Service (SIS), Jesuit Superior Reverend 
Leo Weber said today. He said the priests, who are in Belize learning 
English, were taken from their forms at St John's College in Belize City 

last Wednesday by SIS police. Permanent Secretary in the Ministry of Home 
Affairs Hallett Moody declined to comment on the aliegation. The SIS was 

set up in December. Prime Minister Manuel Esquivel said then Belize needed 

to develop a strong and reliable organisation to analyse "external intelli- 
gence" and manage the country's internal security. [Text] [Bridgetown CANA 
in English 2241 GMT 27 Jan 87 FL] /9274 
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BOLIVIA 


DEFENSE MINISTER ANNOUNCES NEW BORDER POLICY 
La Paz EL DIARIO in Spanish 25 Jan 87 p 1 


[Text] The Armed Forces will apply a "new border policy" beginning this year 
in an effort to revitalize their presence and respond to the constitutional 
mandates of the nation, announced Defense Minister Fernando Valle. 


The government dignitary, who left the country hours ago en route to the 
United States, made statements at the Palace of Government to the effect that 
the military is willing to carry out a new policy on the borders in order to 
strengthen existing garrisons and establish new units. 


"In keeping with the decision of the Armed Forces themselves, we have turned 
our sights to the borders once again and taken a new approach to them." He 
contended that internal studies were conducted and it was revealed that 
various border areas have been neglected due to a number of factors that have 
arisen in the country in recent years. 


"Basically, the military infrastructure not only along the borders but also in 
the cities has been abandoned in the last 3 years. There has been no rational 
investment in the infrastructure of military quarters, and there has been a 
certain neglect, especially along the borders," he said. 


Valle stated that the military command conducted the necessary studies and 
reached the conclusion that the Armed Forces must take a new position with 
regard to our borders. Within that new emphasis, it was announced that new 
border units will be created, as recently happened in the 9th Army Division 
headquartered in Rurrenabaque. He explained that artillery, infantry, and 
cavalry units will be completed in San Buenaventura, Puerto Rico, and Ixiamas, 
and an engineering batallion will be created in Cobija. He also stated that 
special units will be located in other regions of our territory. 


According to the minister, the execution of these programs will not cause 
major economic problems for the Armed Forces, because planning will be carried 
out to ensure that the mobilization does not require more resources than they 
already have. 














Strengthening 


He indicated that despite economic limitations, a plan is being outlined to 
strengthen the Armed Forces within the next 5 years. "We have committed 
ourselves to participating with the other sectors of the country in a plan 
which, over a period of 5 years, will enable the Armed Forces to develop their 
activities and to gain strength so that they can attain absolutely normal and 
predictable levels," he said, 


Nevertheless, he acknowledged that at the moment, the military allocations of 
the National Budget do not meet these requirements, and he noted that there 
will be no major changes in that national plan for 1987, 


"I must acknowledge that the budget of the Armed Forces is the smallest in 
Latin America, including Paraguay. Hyperinflation has also been the highest 
in the Americas. We hope that the situation is studied by the legislative and 
executive branches. This year we hope to return to a normal level of 
munitions, to rehabilitate some 30 nercent of the automotive fleet. We will 
proceed to reequip our armored vehicles, and we will cooperate especially with 
the Air Force to make operable at least those aircraft that are grounded now," 
he stated. 


He said that the Armed Forces are willing to share the sacrifice with the 
Bolivian people, but that to the extent possible, an effort will be made to 
enable the military to meet the demands of national security. 
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BOLIVIA 


ECONOMIC PICTURE FOR 1987 DESCRIBED 
La Paz EL DIARIO in Spanish 4 Jan 87 p 9 


[Text] The year 1986 has drawn to a close with serious questions unanswered 
in the economic and financial spheres. The new year begins with the execution 
of various projects that the government believes will solve the problems that 
have so far been insurmountable: tax reform, monetary reform, reactivation of 
production (with the necessary funding), reduction of the budget deficit, and 
other plans. It is expected that these programs will maintain the stability 
that has been achieved for more than 11 months, after a hyperinflation that 
exceeded acceptable indices. 


Questions 


The above statement about unanswered questions refers to the prevailing 
uncertainty about the prospects for 1987. The ministers in the economic area 
have asserted on many occasions that the situation will be better. 


Private businessmen, for their part, are confident that better days lie ahead, 
but they question the efficiency of the bureaucracy and the red tape it 
imposes on any plan, no matter how positive. Unemployment has spread to more 


than half a million workers, especially in the mining area, where 28,000 
workers were discharged. 


Public employees harbor hopes for a pay raise in January. 


The legally established commerce sector, on the other hand, has repeated on 
many occasions throughout the past year that contraband, which has been on the 
rise due to the aforementioned unemployment, must be combatted. 


Tax reform will be applied in full as of the first days of 1987, and 
government officials are confident they will be able to regulate this sector. 
They expect all taxpayers to do their duty, and therefore expect the National 
Treasury to be on a solid footing. 


Monetary reform is still doubtful, and the common citizen, despite all the 
explanations, still wonders how the monetary conversions will be made. 
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Tax Reform 


The tax reform program was approved by Congress hastily, pressured by time 
constraints and circumstances. After night sessions that ended at dawn, this 
law was finally passed in May. 


Since that time, it has taken months for the implementation of the seven taxes 
to which the national system was reduced. 


The regularization tax was the first one paid by all owners of personal 
property, buildings, aircraft, motor vehicles, and other property. 


This law was questioned as a matter of principle, and a number of polls were 
conducted in which the respondents rejected this provision. Nonetheless, on 
the four occasions when the deadline for paying this tax was extended, there 
were long lines at the revenue office and at authorized banks. 


The deadline was extended for the last time (according to officials) until 2 
January. 


The two other current taxes and the four that are to take effect in 1987 all 
have the necessary regulations. 


According to these regulations, all citizens who own real property or who earn 
income from a variety of sources, professional, rentals, and other sources, 
will be subject to the tax law. 


The peasant sector is also included in this new system, and the regulations 
for such payments will be released at the last minute. 


The Value-Added Tax (IVA) is of great concern to the citizenry, because its 
application will boost the prices paid by the consumer. The percentage of 
this increase is expected to be about 10 percent. 


Officials in this sector, when asked about the application of the new tax, 
declared that the IVA will prevent tax evasion in all sectors, because as 
citizens purchase goods or services, they will request the tax certificate, 
which they can use later to take advantage of the discounts for which this law 
provides. 


There are "holes" in the strict enforcement of the taxes set forth in the law, 
for example the one that arises when a building owner lets part of the 
building under an antichretic contract, and both the lessee and the lessor 
must pay a tax on these resources. One must pay the tax on the money he 
receives, and the other on the benefits he gets in exchange for that money. 


Disinformation in the interior is another factor that will affect the proper 
enforcement of this law. For example, in Tarija, even though 2 or 3 months 
have gone by, no forms have been received for the payment of a tax whose 
deadline has already passed. 
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In the provinces, it was explained, tax collectors (revenue officials) are 
expected to carry out the task to the letter. But not all of them have 
received any explanation of how to fill out forms. Even banks have given out 
the wrong information. However, whatever revenue officials did throughout the 
nation to fulfill their duties had to be confirmed. 


The explanation of why the population paid this tax while disapproving of it 


was provided when EL DIARIO conducted a survey during the days just before the 
deadline: 


"They say there is a discount." "There is no alternative." "If we do not 
pay, they say they will take our houses from us." "If everyone else is 
paying, I have to pay too." These were the comments that were heard during 
those days. There were also others who approved of the tax, saying, "We all 
must pay; it is logical." "People pay all over the world." “Hopefully, good 
works will be done with this money.' 


In this way, the regularization tax was paid, and the Finance Ministry argued 
to businessmen that this proved that the people were gaining faith in 
government plans. 


When asked why no facilities were provided for the public to fulfill this 
obligation without having to wait in long lines, the minister said that this 
is cause for congratulation, because, he argued, it showed that despite the 
inconvenience people are anxious to fulfill their tax obligations. The total 
amount of revenues collected on this tax at the national level has not been 
revealed yet. It is hoped that all the reports from the interior will be in 
by the second half of January. Meanwhile, as of 15 December, US $100 million 
(200 trillion sucres) had been collected, it was reported. 
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BOLIVIA 


YPFB RESERVES ESTIMATED AT 160 MILLION BARRELS 
La Paz EL DIARIO in Spanish 5 Jan 87 p 2 


[Text] Reporting on the activities that the top state oil enterprise was 
called upon to carry out, the president of Bolivian Government Oil Deposits 
(YPFB), Alfonso Romero Loza, stated that at present the enterprise has proven 
petroleum reserves of 160 million barrels. Prospects for gas reserves are 
even greater, he reported. 


The YPFB executive, a valuable and longstanding of ficial, pointed out that 
during his years of service the enterprise drilled a total of 2.1 million 
meters in 1,050 oil wells, and laid 5,128 meters in pipelines to carry oil, 
gas, and other products. 


Natural gas reserves amount to more than 5 trillion cubic feet, while 
petroleum reserves total 160 million barrels. 


This volume of liquids is enough to assure the domestic market of supplies for 
approximately 20 years, given the current consumption rate of 21,000 barrels 
per day. 


Alfonso Romero Loza, current president of the YPFB, asserted that petroleum is 
the key to reactivation, and for this reason the enterprise has drafted plans 
for future exploration to guarantee consumption and export volumes. 


Gas exports have been underway for 15 years, and during that time the country 
has earned a total of US $3,000,429,000, significant revenues for a country 
like ours. 


Although in the past petroleum made it possible to consolidate the structure 
of the country, at the present time it is a strategic resource that can offer 


invaluable prospects, and therefore the activity of the state oil enterprise 
is important. 


Vuelta Grande Project 


One of the most important projects in the production of hydrocarbons in 
Bolivia is called the Vuelta Grande Project, and it is located in the province 
of Luis Calvo, department of Chuquisaca. 











The gas and condensate field at Vuelta Grande is the largest project in terms 
of area and projection that the state oil enterprise has going at this time. 
The deposit is located in the department of Chuquisaca, and YPFB's most 
important plans are involved in developing the reserve, providing domestic 
supplies of liquefied petroleum gas (LPG) condensate, and reinjecting large 
volumes of gas into the deposit for optimum recovery of liquefiable 
components. 


The Vuelta Grande gas and condensate field was discovered in 1987 when three 
productive levels were revealed in the Gangapi-Tucuru and Yecua formations. 
Wells drilled subsequently provided the necessary technical data to estimate 
the in situ reserves at 0.8 trillion (0.8 x 1012) cubic feet of gas, from 
which approximately 56 million barrels of condensate will be produced over a 
period of about 30 years. This is considered to be the useful life of the 
field for the production of its entire recoverable reserve. 


To achieve the total exploitation of this reserve, first of all the field had 
to be drilled. YPFB carried out this task with its own resources, and it now 
has a total of 16 wells, of which 10 are producing, 4 will be used as 
injection wells, and 2 turned out to be dry. 


In addition, it will be necessary to drill 5 additional wells, of which 2 will 
be for production and 3 for injection. They will be drilled in 1987. 


The technical and commercial development of the Vuelta Grande field has 
required the formulation of special projects, including a gas recycling 
plant, which will be designed, supervised, and assembled by the U.S. firm 
Trentham Co., for a total of $3,163 million. 


Investment in Vuelta Grande 


The total investment made to date in the Vuelta Grande field is $44,687 
million, all from our own resources. This investment includes the drilling of 
wells, engineering designs, parts of the gas plant, the collection and 
reinjection systems, civil construction, pipelines, and various administrative 
costs. 


The project as a whole has a budget of $82.97 million, of which $68.97 million 
will come from YPFB's own resources, and $14 million will be contributed by 
the World Bank in the form of a loan which is in the final stages now. That 
leaves approximately $18.5 million, which will be covered either with our own 
funds or with credits that are now being negotiated. 


Vuelta Grande Capacity 


The Vuelta Grande Gas Plant will have a maximum capacity to process 100 
million cubic feet of gas per day, although the initial operation system will 
process only 90 million cubic feet per day. That total will yield 5,400 
barrels of condensate and about 240 metric tons of liquefied gas per day. 
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The remaining gas, which will amount to approximately 78 MMSCFD, will be 
compressed and reinjected into the deposit for the purpose of maintaining 
optimum recovery of liquefiable components. This recycling process should 
last approximately 20 years, during which time most of the condensate and LPG 
will have been recovered, as called for in the exploitation program. 
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BOLIVIA 


PCB POLITICAL COMMISSION MEMBER IBANEZ ON INTERNAL SITUATION 
Moscow AMERICA LATINA in Spanish Dec 86 pp 43-49 


[Interview with Jorge Ibanez, member of the Political Commission of the 
Bolivian Communist Party Central Committee and editor of the magazine MARXISMO 
MILITANTE; author, date, and place not given] 


[Text] [Question] How would you characterize the internal situation in the 
country? 


[Answer] We believe that the democratic process which had begun in October 
1982 when Democratic and Popular Unity (UDP) came to power was thwarted. It 
was an attempt at unity by the leftist, democratic, and patriotic forces on 
the basis of a program aimed at shaping a genuine democracy and ensuring 
national liberation through an economic development independent of 
imperialism, an attempt to carry out the profoundly social program that could 
have broad repercussions. 


A careful, serious, serene, and thorough analysis of all the factors that led 
inevitably to the frustration of the process is still inconclusive, although 
at the 5th National Congress of the Communist Party we conducted an assessment 
that we can regard as critical and self-critical, of what happened. 


This analysis requires still more depth and scrutiny to derive lessons from 
the experience, both negative and positive. And to the extent that passions 
and opinions calm down, we believe that we will gradually approach the most 
correct and thorough interpretation of the problem. 


Nevertheless, it is clear that we cannot regard as erroneous the very 
formation of the UDP and our participation in the government, nor can we argue 
that everything the front did was wrong. Actually, there was both light and 
darkness in what the UDP accomplished, both positive and negative. 


The forces of the right managed, to a certain extent, to capitalize on the 
people's discontent stemming from the serious economic situation, and they won 
the elections in July of last year. In our view, the party of Victor Paz 
Estenssoro, the Nationalist Revolutionary Movement (MNR), is one of the 
political organizations of the Bolivian oligarchy. The MNR has abandoned the 
old populist traditions that characterized it in the early 1950s. 
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The party of Hugo Banzer, Nationalist Democratic Action (ADN), also represents 
the interests of the oligarchy. During his rule, Banzer contributed to the 
formation in this country of large economic groups of a monopolistic nature. 
In the election campaign, the rivalry between the MNR and the ADN focused on 
who could best carry out the aspirations and demands of the Oligarchy and the 
imperialists. There were no essential, fundamental differences between them. 
Both parties presented economic programs that reflected a plan drawn up by 
American advisers for Banzer, because he was the one who claimed to be the 
most likely victor in the elections. Indeed, he did obtain more votes than 
Paz Estenssoro in those elections. 


Then that program was taken over by Paz Estenssoro's party, and it became 
known as the "New Economic Policy." Its fundamental points have been 
incorporated into Government Decree N 21060, which defines the economic- 
financial activity of the current regime, 


It is well known that the president was elected by Parliament. Many parties 
thus opted for the "lesser evil." For example, the Movement of the 
Revolutionary Left (MIR) of Jaime Paz Zamora, the Christian Democrats, the 
Revolutionary Movement of Tupac Katari, and some other parties voted this way. 
We did not vote; we abstained in order to show our attitude toward this 
alternative between Paz Estenssoro and Banzer. The same was done by our 
allies in the Front of the United People: the MIR-Free Bolivia, led by 
Antonio Aranibar Quiroga, and the Socialist Party. 


We believe, and we have asserted this in our party documents, that the change 
of government brought to power the most reactionary sectors of the Bolivian 


grande bourgeoisie that comprises the oligarchy: bankers and major mining 
exporters. 


Then, Paz Estenssoro's MNR and Hugo Banzer's ADN signed a pact known as the 
Defense of Democracy. We have called it a pact Against Democracy, because it 
is clearly a political accord whose primary goal is to implement the economic 
program formulated through Decree N 21060, that is, the New Economic Policy. 
Secondly, it is aimed at assuring the oligarchy of long-term political power. 
For these purposes, the corresponding amendments to the Political Constitution 
of the State, the Law on Political Parties, and the Electoral Law will be 
introduced. These reforms should provide a legal cover for these two parties 
to take turns ruling the country, closing all avenues to popular alternatives. 


Naturally, we view all this as a great threat. Once again the oligarchy has 
managed to engineer a pact at the level of its representative political 
forces, and to form the bloc that is in power. 


This is our attitude toward the present regime. Of course, we oppose any 
modification of existing legislation, not because we think it is so great, but 
because we do not want it to be made worse. We contend that an economic and 
financial dictatorship has been installed in Bolivia, but we cannot yet argue 
that there is a political dictatorship. 


[Question] Could you clarify that point? 
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[Answer] The economic and financial dictatorship operates because decisions 
on economic matters are made from above, responding to a commitment that is 
firmly tied to the demands of the International Monetary Fund (IMF). You 
might say that everything the IMF was trying to impose on this region has been 
accomplished in Bolivia. The following example is quite significant: Various 
countries of Western Europe, Japan, and the People's Republic of China have 
promoted an initiative to establish an emergency fund to help Bolivia deal 
with its crisis. But the Bolivian Government has decided to place this fund 
under the trusteeship of the IMF. That is the extent of the IMFist orthodoxy 
imposed on tis country. And this policy, according to the present Bolivian 
regime, is absolutely unyielding and non-negotiable; it admits of no pressure 
whatsoever to modify the basic content of government policy. 


We are willing to engage in dialogue, they say, but ... within the norms and 
guidelines of our economic policy. They say: "We will not allow any more 
social pressure," and of course they have already begun to repress the 
manifestations of popular discontent or opposition to their policy. The first 
strike called by the Bolivian Labor Federation (COB) was met with a massive 
arrest of union leaders and a declaration of a state of siege. 


In view of the government's refusal to engage in any negotiations that would 
modify the basis of its policy, particularly with regard to its commitments to 
international financial institutions (primarily the IMF), and in view of the 
government's own assertions of its inflexibility, we contend that there is now 
an economic and financial dictatorship in Bolivia. 


The regime is moving closer and closer to authoritarian forms ot domination, 
expressed, I reiterate, in the state or siege. The government is trying to 
bury the democratic conquests of the Bolivian people, such as the "union 
privilege," for example, which prohibits any union leader from being fired 
just for being a union leader. This road to authoritarianism can lead to a 
political dictatorship in the country. All in all, we are not alleging that 
there is a political dictatorship in Bolivia yet, because the political 
parties are still able to function marginally, and the labor movement is still 
able to exercise democratic freedoms in the sphere of the press, radio, and 
TV, although they are becoming increasingly limited and constrained. 


[Question] Has the workers’ situation changed? 


[Answer] The government's economic policy is geared, first of all, to 
shifting all of the burden of the crisis onto the workers, and to doing so on 
the pretext of trying to curb hyperinflation. The buying power of the working 
sectors of the population is plummeting rapidly, because the government has 
taken measures to eliminate a whole series of bonuses and other privileges 
enjoyed by the workers. The so-called "border bonus" that had been accorded 
workers in remote regions has been eliminated, for example, and the 
"subsidized stores" have been closed. These stores used to sell four main 
items to miners (bread, sugar, rice, and meat) which they now have to buy at 
the market rate, a truly stratospheric price. 
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In addition, the subsidies on all basic necessities have been cut; prices have 
been "deregulated," and as a result speculation has risen to astronomical 
heights. The "free importation" of goods, whether luxury items or basic 
necessities, has been decreed, with a minimum tariff of 10 percent. This will 
bankrupt national industry. Thus, the measures of Decree N 21060 and the 
"free importation" also harm part of the bourgeoisie. And the results can 
already be seen: Textile and shoe factories, cement plants, sugar mills, and 
other facilities are closing down. 


The current economic policy also tends toward the privatization of the state 
sector of the economy. This phenomenon is already plain to see with regard to 
the Bolivian Mining Corporation (COMIBOL). COMIBOL enterprises are already 
being transferred to regional organizations, later to be turned over to 
private industry. 


In this way, the oligarchy is gaining new privileges, as mentioned earlier. 
In addition, the flow of foreign investment is being expanded for the 
exploitation of very important natural resources in Bolivia, such as gas, for 
example, which may be sold to Brazil. Other examples are lithium and gold, 
which are supposed to replace the losses our country has suffered on the 
international tin market. The latter is undergoing chaos as prices continue 
their free fall. 


The current regime is trying to stimulate exports to create the conditions for 
paying our foreign debt. This is one of the basic questions the government 
faces, as it has reiterated more than once. And although it has been asserted 
recently that there is no possibility of paying, the regime has not given up 
its commitment in this regard. We call that policy "neoliberal," "IMFist," 
incapable of rescuing the country from the quicksand of the crisis, 


And it is not surprising that in response to this economic Situation, social 
indicators grow worse: Wages decline, unemployment rises, and prices climb 
daily. All of this can lead to a Spontaneous social explosion of 
unpredictable force, because the people feel a tremendous sense of 
desperation. 


Unlike the people of other countries, Bolivians have no notches left for 
further belt-tightening. . . 


[Question] And what do the Communists propose to do about these conditions? 


[Answer] Our party is working in this political and socioeconomic context, 
first to consolidate the unity of the democratic, revolutionary, leftist 
forces on a broad front that is capable of opposing the government's New 
Economic Policy, Decree N 21060, and the regime's authoritarian forms and 
methods; and secondly, to protect and preserve the democratic freedoms which 
we feel are a very important item on the agenda of our fundamental objectives. 


As for the first task, for the time being it is a difficult one, because we do 


not yet have a unified process, even though in the working classes and in 
various popular strata there is a groundswell in favor of an alliance of all 
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progressive forces and a broad front. But this process requires a great deal 
of effort and a long time to develop. 


Recently we joined the Front of the United People with the MIR-Free Bolivia. 
This front does not yet respond to our parameters; it is rather restricted. 
But it is a front that could form a foundation to include other forces. In 
short, it is obvious that there is a sufficiently broad range of leftist 
political organizations that are quite open to the idea of uniting. 


We believe that it is on the basis of the struggle against the current 
regime's policy, which is harming various sectors of the population, that the 
ob jective conditions for unity can be created and mature. This unity will 
include everyone from the working class, which has been hit hardest, to the 
"productive" bourgeoisie, which is also suffering the consequences of the New 
Economic Policy and the "free importation." 


These conditions already exist in the country; that is, there is a real 
tendency for all progressive forces to unite. As this joint unification 
effort develops, the conditions will be ripe for higher levels of 


organization, the formation of a broad front, or the strengthening of the one 
we already have. 


Thus, for example, in its desire for unity the left can count on the two 
factions of the Socialist Party, with which we undeniably have areas of 
agreement and affinity, and with which we are trying to develop a joint 
policy. Nevertheless, it is true that the Socialists have the idea that only 
their party can form the core that unites all the other forces around it. It 
was precisely that point which prevented a mutual understanding with that 
party when the UDP was formed. 


[Question] What is the situation of the Nationalist Revolutionary Movement of 
the Left (MNRI) now? 


[Answer] The last elections showed that the MNRI and Siles Zuazo still have a 
sufficient social base. And we cannot ignore another phenomenon: Comparing 
what the UDP amounted to and what the current regime is, the UDP comes out on 
top. Now the situation is worse than before, because then the masses at least 
had the broadest freedom of action and tried to use it to the utmost; there 
used to be a sliding wage scale, and the government was trying to contain 
prices somehow, although the results were modest. But in any case, it had the 
political will to keep the cost of living from rising. Now that is no longer 
true, and prices are skyrocketing as speculation develops according to the so- 
called "natural tendencies of the markeet." In other words, the masses are 
convinced that no matter how bad the past was, it was better than the present. 


In the MNRI, at least among the young people, one can see a trend toward unity 
with our party, or toward closer positions. 


[Question] Is there any hope of reaching an agreement with Juan Lechin? 


[Answer] Lechin is pursuing a policy that is in direct confrontation with 
ours; he is anticommunist, and has always been, regardless of what forces were 
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in power. He draws strength from tradition, from habit, and from his many 
years as a union leader. Lechin is attractive to various small groups of the 
ultraleft, Trotskyist and Trotskyizing elements that can rally around him on 
the basis of their anticommunism. 


At the last Congress of the Bolivian Labor Federation, for the first time we 
ran a candidate against Lechin, Simon Reyes. Lechin won by a margin of just 
80 votes, with a total of just over 600 delegates voting. To oppose us, 
Lechin once again rallied a variety of forces of all types around him, united 
only by the anticommunism they had in common. The last COB Congress proved 
that there is an alternative to Lechin in union leadership, and "Lechinism" 
itself is now forced to use all its influence and manipulative powers to 
prevent a defeat at the top echelon of the union movement. 


This provides a good Opportunity to note that in the battle for the position 
of COB executive secretary, Lechin was not above citing the participation of 
the Communist Party in the UDP government and the failure of the democratic 
process as his principal "argument." 


We would recall, in this connection, the penultimate COB Congress, when Lechin 
rallied the same forces around him to oppose us... . and at that time, we had 
not participated in the government--far from it. Thus, Lechin's present 
"argument" is far-fetched, one might even say "dragged by the hair," and it 
represents an attempt to capitalize on the situation for his own ends. 


[Question] What is your opinion of the possible threat of a coup d'etat? 


[Answer] We do not think there is any danger of such a coup now. The parties 
of Estenssoro and Banzer have strong positions within the Armed Forces, and 
the latter are decisively supporting the government's policy and its economic 
plan. They declare this publicly, and in this way we can see the confluence 
of the positions of the Army and the regime. 


At the same time, we cannot ignore some contradictory moments in the MNR-ADN 
bloc. There is discontent within the ranks of the MNR; not a few members of 
that party are unhappy with the alliance with Banzer, especially because the 
Banzerists occupy government posts and this limits their own field of action. 
Thus, they are prevented from controlling certain sectors of the economy, 
where advantageous positions are guaranteed for private enterprise, regional 
corporations, bankers, etc., who abandoned their offices and boards of 
directors to take influential ministerial positions. 


[Question] Can one speak in terms of a charisma factor in Bolivia, with 
regard to certain political figures? 


[Answer] Although some elements of the "caudillo" tradition are inherent in 
our country, I do not believe that charisma plays a very important role in 
Bolivian conditions. That factor cannot be discounted, but it is not what we 
would call a determining factor. 


[Question] Can it be said that Lechin's position and that of the COB, 
approached as a whole, are different? 
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[Answer] There is no doubt that Lechin has put a certain personal stamp on 
the COB and on its leadership as presently constituted. But there are 
problems within the labor movement due to the inadequate response to different 
aspects of the country's situation. We must also bear in mind that the 
regime, with the help of the Latin American Central Organization of Workers 
(CLAT) and the so-called "free union movement," is working to create 
organizations parallel to or opposed to the COB. 


The influence our party has on the trade unions is tremendous; suffice it to 
say that in the last union elections, the majority of the workers in the 
country's principal mines supported us. 


[Question] How is the new political situation reflected in the internal life 
of the party? 


[Answer] At its last regular congress, the party conducted a thorough 
analysis and criticized many aspects of our party life, as well as our 
participation in the UDP government. We are now trying to overcome the 
deficiencies that were exposed, in terms of both content and style, as well as 
working methods. The party must have a greater impact on public opinion, play 
a more active role in daily political life, and provide a more rapid and 
effective response to the demands and claims of the working masses. 


We have drawn up a draft of the Party Program Themes, which is now being 
discussed at all levels of our class organization. This draft contains not 
only the fundamental postulates of the strategy of the popular, democratic, 
anti-oligarchic, and anti-imperialist revolution; these themes also represent 
our response to the New Economic Policy, and they include our minimum program, 
which is promoted as an alternative to the situation that has been created in 
the country. 


We cannot pin all our hopes on the revolution alone, although we have a clear 
idea that only the revolution will provide the final solution to all problems. 
We must apply a specific policy under specific conditions in the interests of 
our class, the proletariat, bearing in mind as well the needs and demands of 
those classes and social strata that we seek as allies of the workers. We 
contend that we cannot do that without a program that includes the demands of 
other social groups in the Bolivian nation. 
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BOLIVIA 


BRIEFS 


RELATIONS ESTABLISHED WITH ZAMBIA--The Bolivian Foreign Ministry yesterday 
released a communique Stating that the governments of Bolivia and of the 
Republic of Zambia have decided to establish diplomatic relations in accor- 
dance with the international law. The Foreign Ministry states that in com 
pliance with the foreign policy to establish diplomatic relations with all 
countries in the world, the ambassadors of Zambia, General Peter Zuze, and of 
Bolivia, Jorge Gumucio Granier, to the United Nations, have signed a communique 
that says: "The governments of the Republic of Bolivia and the Republic of 
Zambia, with the purpose of developing friendship and broad cooperation ties 
between both countries and peoples, have decided to establish diplomatic rela- 
tions in accordance with the principles of international law, and especially, 
those related to legal equality of the States, mutual respect for sovereignty, 
territorial independence and integrity, self-—determination of the peoples, the 
nonintervention in domestic affairs of other states, and the peaceful solution 
of conflicts, and expressing also their rejection of the "apartheid" and all 
forms of racial discrimination. The governments of Bolivia and of Zambia have 
agreed to establish, as of 5 January 1987, diplomatic relations between the 
two countries, at the level of concurrent ambassadors." [Text] [La Paz 
PRESENCIA in Spanish 6 Jan 87 p 7 PY] /12232 


CORRUPTION IN JUDICIAL SYSTEM--Supreme Court of Justice President Guillermo 
Caballero said yesterday that the government must first solve the serious eco- 
nomic situation which exists in the judicial branch before it can overcome 
corruption within the Bolivian justice system. Cabellero arrived in La Paz 

to meet with national senators and Vice President Julio Garret Ayllon to dis- 
cuss the feasibility of President Victor Paz" request to suspend judges for 
corruption. Caballero, visibly annoyed at the criticism about the judicial 
branch, told journalists that before criticizing, they should call the public's 
attention to the low salaries paid to judges. [Excerpts] [La Paz La Red | 
Panamericana in Spanish 1130 GMT 20 Jan 87 res: 412232 I 


HEAVY RAINS IN CHAPARE REGION-~Cochabamba, 21 January (EFE)--Thirteen dead and 
5,000 people left homeless is the result of the heavy rains in the Chapare / 
region, Cochambamba Department, east of La Paz. The heavy rains in the region 
flooded the crops. Citrus, bananas, rice, cassava, and other food crops of 
this tropical area were destroyed. A group of journalists who went to the 
disaster area noted that the damage is substantial. According to peasant 
sources, the death toll may increase because there are still no reports from 
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remote rural communities. The peasants have compalined about the lack of 
assistance and support from the authorities because access to the remotest 
sites in the area are very difficult and there is no proper transportation 
available. [Text] [Madrid EFE in Spanish 0304 GMT 23 Jan 87 PY] /12232 


RELIGIOUS SECTS’ EXPULSION--Worship Under Secretary Dr Pedro Martinez reported 
yesterday that 137 religious sects will be expelled from the country because 
they have not been legally registered or authorized to operate in Bolivia. 

Mr Martinez said that an investigation is underway of the numerous sects 
operating in Bolivia, and that the general prosecutor's office will take legal 
action. Regarding the Harekrishna sect, he said that it has been expelled 

from the country but that some of its members are still operating clandestinely 
in Santa Cruz. Under Secretary Pedro Martinex also said: [Begin recording] 

We have contacted the Santa Cruz prefect and sent him documents showing that 
this sect was expelled from the country on 8 April last year, so they may not 
gather again. The foreigners belonging to the sect were expelled and the 
Bolivian members were dissolved and may no longer gather in La Paz, Cochambamba, 
or Santa Cruz, where they plan to meet again. [end recording] [Text] [La Paz 
La Red Panamericana in Spanish 1130 GMT 24 Jan 87 PY] /12232 


CONFISCATED ANTITANK MINES--The six boxes containing anti-tank mines which were 
confiscated by the military police and delivered to the Perez III Infantry 
Regiment in Potosi are part of a cargo which another vehicle was carrying to 
Tupiza and Tarija. This information was confirmed by Colonel Hector Oropeza, 
commander of the Infantry Regiment, after meeting with superior army officers 
who officially confirmed that the shipment was legal. [Relay from Potosi] 
[Text] [La Paz La Red Panamericana in Spanish 1700 GMT 27 Jan 87 PY] /12232 


TAKEOVER OF CENTRAL BANK DENIED--Fernando Bedoya, president of Asoban [Asso- 
ciation of Private Banks], has categorically denied that the association is 
going to take over the Central Bank. Fernando Bedoya told Radio Panamericana 
that the information disseminated last week by opposition national deputies, 
which stated that the Bolivian Central Bank may be privatized, is absolutely 
false. He explained that Asoban which is made up of all the private banks in 
the country is not aware of any government plan to allow private banks to take 
over the Central Bank. This is what Bedoya said: [Begin recording] We are 
not aware of anything like that. We know that the reorganization of the Central 
Bank is being conducted at the government level. We have never been contacted 
by any officials to discuss this issue, therefore there is very little or 
nothing I can say. Regarding [words indistinct] I believe they are unfounded 
and show a complete lack of knowledge. [end recording] Bedoya then added 

that it is unthinkable that the government would like to have the private banks 
do the work of the Central Bank, because this is a state bank and it issues 
money. He added: [Begin recording] I do not believe that private banks will 
be asked to do the work of a bank that issues money. The Central Bank belongs 
to the state and the private banks cannot participate in a government function. 
[end recording] [Excerpts] [La Paz La Red Panamericana in Spanish 1130 GMT 

28 Jan 87 PY] /12232 
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1987 RICE PRODUCTION REDUCTION--Trinidad, 27 December—-Rice production in this 
district could be cut in half in 1987, compared to that of this year, because 
of the lack of incentives and the imports authorized by the government. This 
Statement was made by the assistant projects manager of the Beni Regional 
Corporation (CORDEBENI), Carlos Vargas, who is very familiar with the problems 
of this sector. He gained this familiarity by running CORDEBENI's Project 
Rice, which has been in effect for several years. When asked his opinion of 
the project, Vargas said that it ran up against a large obstacle this past 
year: the lack of operating capital. As a result, it could not purchase all 
of local rice production, whether that of small peasant producers, or medium 
or large companies. "Nevertheless," he contended, "the importation of large 
volumes of rice, especially from Brazil, on this market and others in the 
country has led to unfair competition with national producers. This is added 
to the lack of fiscal incentives for the development of this production 
sector." The official added that "producers do not have enough machinery, 
equipment, or inputs for growing and harvesting this grain, and this leads to 
the conclusion that next year the harvest could be 50 percent smaller. This 
is a dangerous trend for morality in supplying the population's needs." 
CORDEBENI is carrying out this project on the basis of the battery of silos 
and the processing plant located in Sachojere, some 25 kilometers southeast of 
this city. That plant processes all the rice produced by farmers in this 
region, and then the grain is sold on the local market. The assistant manager 
Stated that imports could jeopardize the corporation's project, which has 
utilized only part of the installed capacity at Sachojere for several years. 
At present, he said, CORDEBENI has enough rice stored in its warehouses to 
meet domestic consumption, guaranteeing supplies until next year's harvest. 
[Text] [La Paz PRESENCIA in Spanish 28 Dec 86 sec 2 p 1] 8926 
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CHILE 


COLUMNIST DEFINES 'PINOCHETISMO,' POLITICAL OBJECTIVES 
Santiago ANALISIS in Spanish 13-19 Jan 87 p 38 


[Commentary by Ignacio Balbontin: "Pinochetismo and Its Political—Military 
Objective" ] 


[Text] I cannot help but express my joy at having regained my ability to 
communicate through this magazine. To mark my return, I would like to reflect 
on the imminent danger before us and on the adversary who is preventing us 
from achieving peace and democracy. Such an effort is indispensable for 
analysis and political action. Hence, I want to share and, I hope, widen it. 


In my judgment, Commander in Chief Augusto Pinochet has long been identified 
as the main obstacle. Today he is not the only obstacle; "his attendant 
circumstances" are too. "Pinochetismo" has become a political movement that 
in spite of having acquired institutional characteristics, operates as if it 
were a political party. In this regard, it seems crucially important to 
observe its political objective, the stage on which it seeks to prevail, its 
strength and its strategy. 


As the year begins, it has by now become a tradition for the political- 
military leader's address to be accompanied and corroborated by other 
interviews and speeches that enable us_ to analyze the objective more 
thoroughly. This year this function was fulfilled by EL MERCURIO's interview 
with A. Pinochet on 28 December 1986, the speech by General Gordon as_ he 
assumed his new post and the interview with Colonel Covarrubias in the 
magazine COSAS., 


A reading of these documents clarifies the objective beyond a shadow of a 
doubt. "And what do you say to those who claim that you are entrenched in 
power?" "That they're right...Put that! Why discuss it?" (A. Pinochet). "We 
will never, under any pretext, for any reason, allow the clock of history to 
be turned back" (E, Covarrubias). Don't you think that in this sort of war 
between the Armed Forces, the security forces and subversion there are a great 
many of us people caught in the middle who have nothing to do with it and who 
are suffering the consequences in one way or another? (Journalist). "That's 
precisely what we want to do. To protect these people...This is why we have 
our Armed Forces stationed almost everywhere" (E. Covarrubias). 


43 








Clearly, the objective is to historically enshrine Pinochet's leadership, his 
judicial and institutional system and his government policies. Pinochetismo 
identifies with or comes together around this effort. The aim is to achieve 
an apparent legitimacy through a plebiscite or some other controlled 
arrangement, so as _ to perpetuate a scenario of war that will prolong the 
ideological "protectorate." This is the scenario that it seeks. Its strength 
is concentrated in the army, as proven by the recently published study of the 
CERC (Huneeus and Olave). Almost all the mayors, the overwhelming majority of 
governors, the key posts in the CORFO [Production Development Corporation] 
apparatus and the financial system. The army is "distributed" through 
regional government and key central government posts. Political forces round 
out Pinochetismo: National Outpost [Avanzada Nacional], UDI, the Labor Front 
and other fringe groups. 


What is left for others is what demands political pluralism or the appearance 
thereof: ministries, the mass media, municipalities, volunteer groups. The 
hallmark of Pinochetismo is that by presenting an institutional facade, it can 
make use of the tools and resources of all Chileans for specific political 
ends. The municipalities, television, newspapers and radio stations will all 
be at its disposal. 


The challenge facing those of us who long for peace and democracy is to 
prevent a historic deception from being consummated. It is much more serious 
than just any election. We must speak out against the fraud that Pinochetismo 
will endeavor to impose on us in the plebiscite and mobilize the Chilean 
people socially and politically to regain our sovereignty through free and 
honest elections, 


8743 
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CHILE 


FIRING OF TEACHERS, POLITICAL IMPLICATIONS SURVEYED 
Santiago ANALISIS in Spanish 13-19 Jan 87 pp 19-20 


[Text] "In order to consolidate the transfer of educational establishments to 
the municipalities and to reduce budget deficits once and for all, we have 
deemed it necessary to implement the series of measures that are listed in the 
attached instructions..." 


The country’s mayors and governors were to implement the instructions on 
orders from the Interior Ministry, as contained in Confidential Document No 
1766 of 28 May 1986. 


The teachers unions (the Teachers Association and AGECH [Chilean Educators 
Association]) learned of the document unofficially in August and publicly 
complained that the measures would not only put a great many teachers out of 
work but would also prevent "the country's educational needs from being better 
met. 


In the midst of the school holiday the mayors and governors rushed to carry 
out the instructions of Minister Ricardo Garcia, which were based on the 
conclusions that a commission made up of the Interior, Finance and Education 
ministries and the National Planning Office arrived at "after many studies,” 
the confidential document indicates. They were to dismiss uncredentialed 
teachers (14,500 throughout the country) and those eligible for retirement 
(more than 26 years on the job). 


According to information furnished by the Teachers Association, dismissal 
notices were sent out to 1,906 teachers between 31 December and 7 January 
alone. The situation was most acute in the Fifth Region, where 1,000 teachers 
were already about to lose their jobs. This means that almost 2,000 teachers 
began their traditional summer vacation with unemployment staring them in the 
face. 
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Report on Teachers Fired as of 7 January 1987 (Background Information in the 
Possession of the Teachers Association of Chile) 


Region Total 
One 15 
Two 5 
Three 19 
Four -- 
Five (6 January 1987) 905 
Six 98 
Seven 40 
Eight 120 
Nine 35 
Ten 32 
Eleven 7 
Twelve 18 


Metropolitan Region (8 January 1987) 612 
Nationwide total 1,906 teachers 


According to the estimates of the two teachers unions, about 25,000 teachers 
will lose their jobs from now to March: more than 14,000 uncredentialed 
teachers and those eligible for retirement. Furthermore, the confidential 
document indicates that "if any deficit persists even after the previous 
actions have been taken, as many teachers as are necessary to reduce it will 
be dismissed." Thus, the summer vacation of all of the nation's teachers will 
be marked by the anxious uncertainty of not knowing whether they will have 


jobs when the school year resumes, 
"A National Tragedy" 


The transfer of schools to the municipalities began in 1982 in the northern 
part of the country. It was said officially that the sole aim was to improve 
conditions in the school system, Ministry spokesmen talked about a half 
million students that schools were not accommodating. 


"If the government had carried out the plan that it had designed to cut the 
number of students per class to 35, to implement double sessions and to reduce 
school hours, according to the ministry's studies, there would be a shortage 
of 26,000 teachers in the country,” ANALISIS was told by Osvaldo Verdugo, the 
president of the Teachers Association. He underscored the contradiction 
involved in citing the surplus of teachers now to justify the firings. 


Osvaldo Verdugo and the president of AGECH, Jorge Pavez, agreed that the real 
reason for the dismissals is the budgetary bottom-line philosophy that has 
been applied to education. Since according to the dictates of the IMF, 
government spending must be cut, and the municipal deficit is rising sharply 
(it jumped from 362 million pesos in 1982 to 2.11 billion in 1985), the 
municipalities must now tighten their belts at the cost of teachers losing 
their jobs en masse. Back in November 1986, in its document "the process of 
transferring schools to the municipalities and the reduction of budget 
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deficits," the Teachers Association had complained that the Interior 
Ministry's confidential message to the mayors’ represented "explicit 
recognition of the crisis in the municipal administration of educational 
establishments and an attempt to resolve this crisis through mass firings of 
teachers." 


And the consequences of the dismissal notices that are now going out go far 
beyond the grave social problem that they represent for the teachers and their 
families. 


"It is obvious that educational standards will be seriously hurt by all this. 
Because the cuts in staffing will lead to academic overcrowding, 55 or more 
students per class, and salaries will also decline, as has already happened in 
some cases," noted the coordinator of the National Commission of Discharged 
Teachers at the Colegio de la Orden, Marta Umana. In addition, Jorge Pavez 
indicated that AGECH has so far received 60 complaints from parents and 
guardians that their children were not allowed to register at schools that 
were transferred to municipalities last year. 


"We are describing this situation," Osvaldo Verdugo stated, "asa ‘national 
tragedy' that we must all speak out on: students, workers and even spiritual 
institutions such as the Catholic Church." One of the first to take up the 
challenge was the National Workers Command (CNT), at whose headquarters 
Osvaldo Verdugo and Jorge Pavez gave a press conference on Friday the 9th to 
iscuss the issue of the firings and their consequences. The CNT stated that 
"we Chilean workers are astonished to see that while financial reasons are 
cited to increase unemployment and while civilian society is prevented from 
earning a decent wage, the regime, as if to mock the country, is adjusting the 
pay of the Armed Forces upward...We will be backing all of the demands that 
the professional educators resolve to issue in whatever form and under 
whatever conditions they deem necessary, in defense of our children's 
education," 7 


Political Implications 


Both the Teachers Association and the AGECH complained that the municipalities 
are going even farther than the instructions in the Interior Ministry's 
confidential document, inasmuch as not just uncredentialed or retirement- 
eligible teachers are being laid off. "There are cases of old and young 
teachers with different statuses. The teaching profession is at the mercy 
today of mayors and city halls that are applying purely financial and even 
political criteria," said Osvaldo Verdugo. 


Marta Umana added that the "municipalized" teachers are not the only one 
suffering. Teachers at technical and professional schools that have been 
transferred to the private sector are not being rehired. "At the same time, 
the provisions of Confidential Document 1766 have prompted the financial 
supporters of subsidized private schools to take advantage of the situation: 
they give no explanation for the firing. And years of service carry no weight 
here. Under Article 13, Letter F, you get 30 days pay and severance pay. 
Benefits? None. That's the way current labor legislation is." 
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The coordinator of the National Commission of Discharged Teachers indicated 
that certain financial supporters are thus "shunting aside those teachers whom 
they regard as troublemakers because they are very clearly battling for their 
rights." 


The political considerations involved in the firings have been made clear by 
what has happened in the Fifth Region, where practically all of the members of 
the regional boards of AGECH and the Teachers Association have been let go. 


"What we are seeing," Jorge Pavez indicated, “is a major buildup of tension, 
while the proposals that we union leaders are making go unheeded. The only 
thing we can do to reverse this situation is to come out with a_ categorical, 
massive and very unified response in March." 


In the judgment of Osvaldo Verdugo, "the nation's teachers must not lose sight 
of the fact that above and beyond the serious problems that their unions are 
faced with today, there are grave political implications to the system that 
has been imposed. Because an attempt is being made to turn education into a 
tool, a vehicle, an engine to perhaps perpetrate the biggest fraud in the 
country's history in the 1989 plebiscite." 


8743 
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COSTA RICA 


AIRPORT CONSTRUCTION LINKED TO U.S. FIRM 
PA181812 San Jose LIBERTAD REVOLUCIONARIA in Spanish 9-15 Jan 87 p 3 


Reports from Panama indicate that North American John Hull, a resident 
in Costa Rica who has large farms in the San Carlos region, is the 
representative for Latin America of the Udall Research Corporation, precisely 
the same firm that had officially been announced as being in charge of the 
construction of the Potrero Grand Airport in northern Costa Rica which was 
used by the contras operating in the national territory. 


U.S. reporters discovered the existence of the airport last year, and they 
reported that primarily during the Monge Administration it had been used to 
provide logistics support to the contras of the so-called southern fron: and 
to support actions of aggression against Nicaragua. In December, the 
prestigious U.S. newspaper THE NEW YORK TIMES said that Ambassador Lewis /ambs 
had received authorization from then President Monge to build a landing strip 
inn the country's north in early 1986. [t was precisely referring to the 
Potrero Grande Airport. 


The same report, which in Costa Rica was reproduced by the newspapers on 27 
December, stated that the landing strip was built by the Udall Research Firm, 
which was apparently dissolved recently and in whose foundation Oliver Nerth, 
a main figure in the so-called Irangate and the White House representative 
directing the contra actions in Central America, directly participated. 


The report from Panama about the sinister John Hull sheds more light on the 
true nature of the Udail Research Corporation and about the military reasons 
for building the airport. 


Both current Security Minister Hernan Garron as well as spokesmen of the 
previous administration and even Ambassador Tambs tried to lessen the 
importance of the U.S. reports. It was repeatedly stated that the 
construction of the airport was solely for tourism purposes. However, it is 
now clear that the story about the Udall Research Corporation being a tourist 
enterprise was just a cover and that in fact it was a consortium that operated 
according to the White House plans against Nicaragua. 


/12913 
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COSTA RICA 


CHACON TO REPLACE MORA AS PPC HEAD 
PA121350 San Jose LIBERTAD in Spanish 5-11 Dec 86 p 2 


[“Press communique” issued by Costa Rican People's Party; date and place not 
given" ] 


[Text] The Central Committee of the Costa Rican People's Party [PPC], which 
met in San Jose last weekend, favorably accepted the request presented by 
Companero Eduardo Mora Valverde, who wants to be replaced as PPC under 
secretary general in order to assume other responsibilities in the party's 
national directorate. 


Eduardo Mora has been a member of the party for about 50 years. He is one of 
the most prominent leaders of the national revolutionary movement. He is also 
an economist, and has been a deputy twice. He has been the PPC under 
Secretary general since 1965, assuming this position only after working in the 
party's youth, and then in the party itself. At present, his intentions are 
to carry out other political and scientific tasks in accord with the party's 
interests. 


Companero Lenin Chacon will replace Companero Eduardo Mora. Companero Lenin 
Chacon is 38 years old, and has been a member of the party for 25 years. He 
was PPC youth secretary general for 10 years, and after that, secretary of the 
regional PPC of San Jose and chief of the party's organization. He is the 
leader of the United People Organization in San Jose Municipality. 


In order to strengthen the party's National Directorate, the PPC Political 
Commission was reorganized, and is formed by the following companeros: 


Manuel Mora Valverde (secretary general) 
Lenin Chacon (under secretary general) 
Eduardo Mora Valverde 

Manuel Mora Salas 


Jose Merino 
Carlos Blanco 
Miguel Gutierrez 
Francisco Rivas 
Miguel Sobrado 
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Gerardo Delgado 

Jose Picado 

Fernando Chaves Molina 
Gregorio Bolanos 
Alberto Vasquez 
Antonio Naranjo 


/12913 
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COSTA RICA 


BRIEFS 


CURRENCY DEVALUATION--The Costa Rican Central Bank has announced that the 
colon was devalued by 30 centavos. As of this morning, the dollar will be 
purchased at 58.80 colones and sold for 59.55 colones. [Excerpt] [San Jose 
Radio Reloj in Spanish 1200 GMT 23 Jan 87 PA] /12913 


NEW RURAL POLICE DIRECTOR--Colonel Manuel Espinoza was appointed director of 
the Costa Rican Rural Police yesterday. Col Espinoza served as acting 
minister after the post was left vacant by his predecessor Jorge Solano 
several months ago. The appointment was announced by Government Minister 
Rolando Ramirez. [Summary] [San Jose Radio Reloj in Spanish 1200 GMT 18 Dec 
86 PA] /12913 


CSO: 3248/211 
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CUBA 


FORESTRY ENTERPRISE WITH USSR FORMED 
Havana GRANMA in Spanish 16 Dec 86 p 1 


[Article by Jose M. Norniella] 


[Text] The economic cooperation between Cuba and the Soviet Union is now 
moving to a higher level with the creation of the Integral Forestry Enterprise 


of the Far East, for the exploitation of timber resources in that brother 
nation. 


This is the first joint enterprise Cuba has organized with a socialist 
country. It is located in Javarosk, at the eastern end of the USSR, almost to 
the Pacific Ocean. There 20,000 square kilometers of forest, with an 
estimated yield of 175 million cubic meters of lumber, will be developed in 
usufruct. This is a very important step in Cuba's socialist economic 
integration with the Council for Mutual Economic Assistance (CEMA). 


According to the plans, in 1987 some 20,000 cubic meters of timber will be 
felled. This rate will gradually increase, until the maximum capacity of 
200,000 cubic meters is reached in 1993, with 10,000 workers on the job. 


The Integral Forestry Enterprise of the Far East will be a major industrial 
lumber complex, modern and highly mechanized. It will work closely with V/0O 
EXPORTLES, one of the oldest and most important foreign trade organizations of 
the USSR. It is in charge of the economic exploitation of that country's 
timber wealth, which is estimated at approximately 86 billion cubic meters of 
lumber, about a quarter of the world's reserves. 


At present, Cuba imports some 130 million rubles worth of lumber annually, 
accounting for 7 percent of Soviet exports in this category. This trade is 
carried out through V/O EXPORTLES, which also sells this product to some 500 
foreign firms in 70 countries. 


8926 
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CUBA 


NEED FOR DAILY AFTERNOON MEETINGS IN SUGAR INDUSTRY QUESTIONED 
Havana GRANMA in Spanish 9 Dec 86 p 2 


[Article by Juan Varela Perez; passages enclosed in slantlines printed in 
boldface ] 


[Text] A few years ago the so-called daily "council meeting" was introduced 
in the organization and development of the sugar harvest. At a given time, 
usually 1500 hours, all or most of the chiefs of industry and agriculture were 
Supposed to come to the gathering at their sugar complex, quickly and 
promptly. 


The traditional meeting became law, and so every day, at a time that is ideal 
for harvesting, thousands of men all across the country had to leave their 
areas, brigades, or platoons, their specific tasks, sometimes for hours at a 
time. They were supposed to bring to these "council meetings" data and 
reports that often, nearly always, dealt with basic estimates in order to step 
up the pace and not be accused by higher authorities of failing to fulfill the 
plan. 


This was a useless movement that increased the expenditure of fuel and tires 
and the depreciation of equipment, as hundreds of kilometers were put on these 
vehicles each month unnecessarily. And what is worse, time was wasted 
irretrievably on a purely formal and unproductive task. 


This was just one more meeting among the many that were and still are held in 
some sugar mills. The sad thing is that nothing new was said at these 
meetings, and the participants did not understand why they were held. 


Many wondered why the enterprise's leadership team did not reverse roles and 
come out to the rank and file to provide guidance and also gather the data 
they needed. This would show them the disadvantages and futility of the 
system, they said, and would reveal how much time was being invested without 
results. = 


There is no justification for mobilizing that human potential for these 
"council meetings." 
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a collective when the chief is away. Discipline breaks down, the personnel 


lose control of themselves, and decisions which require prompt attention are 
" " 
hung up. 


Some meetings are necessary, but others are not. 


On 1 May, in Aguada de Pasajeros, the daily "council meetings" were 
eliminated, and everything is the same or even better than it was in 1985, as 
Jose Aleman would attest. Not a single stoppage has occurred for lack of 
cane. Now the task is done in a quick meeting at 1800 hours involving just 
the assistant directors, no one else. Afterwards, at the end of the week, an 
Overall assessment is made. On that occasion, everyone is informed of what 
information is lacking and what measures should be taken, Conciseness is 
emphasized there in order to save time. 


Ever yone knows that the harvest takes place in the fields, not at "council 
meetings." That is why there is great praise for all sugar mills that have 
decided to respect the precious and necessary time of those who defend the 
Sugarcane supply from the trenches at the front. /If an emergency arises, 
then invest the time and go to where the problem is,/ 


8926 
CSO: 3248/180 


55 











CUBA 


WOMEN JOIN HONOR GUARD 


Havana VERDE OLIVO in Spanish 4 Dec 86 pp 36-37 


[Article by Veronica Cruz] 


[Excerpts] The Special Honor Guard of the General Staff is one of those 
places where we always find something nice to tell about. 


From the moment we arrive, we see nothing but pleasing sights: orderly 
formations of soldiers, well-behaved and neat-appearing personnel, courtesy, 
discipline, and that musical band that never leaves our side for an instant. 
And now, since February of this year, new flowers have appeared in addition to 
those planted by humans. 


They answered the call of the Fatherland voluntarily, and I think that now no 
one could imagine this place without them. 


Rosa, Maritza, Lidia, and Maria are a few of their names. We can see them 
alongside their comrades at arms at receptions and farewells for chiefs of 
state and government, at wreath-laying ceremonies, at presentations of 
credentials, and wherever military ceremonies are held. 


They are the Women's Honor Guard, which in many people's opinion has provided 
a stimulus for improved discipline, organization, and beautification of the 
unit. 


Does the Honor Guard appeal to you? Then follow these steps. 


As one might expect, it is necessary to meet a number of requirements to 
qualify for this unit, where voluntary military service lasts 2 years. The 
requirements are: have suitable demeanor and appearance, be 18 to 25 years of 
age, meet the necessary political-moral conditions, be single, have no 
children, and be physically and mentally fit. No minimum education 
requirement has been established for joining this unit. 


You should submit your application for admission to the Military Committee of 
your municipality, through the comrade in charge of the FMC-FAR Front. At 
present, only young women from Havana are being recruited. 
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The possibilities for advancement depend on the girl's attitude, her 
education, and her desire to study. Those who have not passed their 
preuniversity studies may do so at a Worker-Peasant Faculty, to which they 
will be transported each night by the unit. In addition, the Jose Luis 
Tasende National School for Drill Sergeants and other posts in the 


reenlistment service are available as options for those who wish to remain in 
the Revolutionary Armed Forces. 


If they have completed their middle-superior education, comrades who so desire 
and who qualify may apply for admission to the officer training courses of the 
Revolutionary Armed Forces. It is also possible to choose the benefits of 
Order 18 of the Ministry of the Revolutionary Armed Forces, which enables 
students to train at Military Preuniversity Institutes and then to go on to 
the centers of higher learning in the country. 


8926 
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CUBA 


BRIEFS 


DESALINIZATION PROJECT PLANNED--Guantanamo--The first system for desalinizin 
the salty soils of Cuba will get underway this month. A total of 4.9 
caballerias [one caballeria = 33.2 acres] will be covered in the area of 
Cayamo, municipality of Caimanera, in this province. Dr Matilde Borroto 
Perez, chief researcher and scientific specialist of the Agriculture Ministry, 
reported that this land has been abandoned for the last 7 years, 
approximately, because of its high salt content. Once the land is recovered, 
it will be used for the production of vegetables. At this time the final 
details are being completed on cartograms that will make it possible to 
irrigate the land scientifically, using water with a given level of salinity 
(about 1,000 parts per million), This poses a challenge for science and 
technology in this territory. Another desalinization system is scheduled to 
be implemented in a 25-caballeria area in La Jabilla in 1987, for the purpose 
of reclaiming that polluted land and putting it to work so that more 
vegetables can be grown in this province. Guantanamo has suftered more 
salinity damage than any other province in the country. The problem of soil 
salinity in Cuba is growing as agriculture becomes more intensive; irrigation 
is carried out with water that has a high mineral content, and this adds more 
salt to productive areas which do not have adequate drainage, among other 
problems. Today the country has more than 1 million hectares of salty land, 
and in Guantanamo the situation is most serious. This province has the driest 
climate of the nation, receiving no more than 750 mm of rain each year. In 
the most critical areas, rainfall is only 400 mm a year. [Text] [Havana 
GRANMA in Spanish 4 Dec 87 p 3] 8926 


CSO: 3248/180 


58 








DOMINICA 


INVESTMENT ACCORD WITH UK DESIGNED TO ATTRACT BUSINESSES 
FL261952 Bridgetown CANA in English 1841 GMT 24 Jan 87 


[Text] Roseau, 24 Jan (CANA)--Britain and Dominica have signed a 10-year 
investment protection and promotion agreement, which officials hope will 
attract more British investors to the island. 


British Minister of State for Foreign and Commonwealth Affairs Baroness 
Young, at the signing ceremony here yesterday, said she saw possibilities 
for greater british investment here and Dominican investment in the United 
Kingdon, 


She said the Thatcher government was keen about Britons investing in the 
Caribbean, and also wanted to see Caribbean nationals investing in the UK. 


Prime Minister Eugenia Charles, speaking at the signing ceremony, said the 
state-owned Dominica Banana Marketing Corporation had recently bought shares 
in the UK-based banana company, Geest Industries Ltd. 


She said Dominica would also have invested in the British telecommunications 
firm, Cable and Wireless, when it went public, had the money been available. 
Cable and Wireless operates the local telephone and external communications 

services, 


Charles welcomed the agreement, noting it provided the framework for attract- 
ing British industries here, thereby opening up opportunities for increased 
trade, 
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BLAIZE CALLS ON NNP TO BURY DIFFERENCES IN NAME OF UNITY 


Port-of~Spain DAILY EXPRESS in English 29 Jan 87 p 15 


{Text } 


1/9274 
CSO; 


3298/128 


ST GEORGE’S, Wed- 
mesday (CANA) -— 
Grenada’s Prime Mi- 
nister Herbert Blaize 


has called on memb- . 


ers of his New Natio- 
nal Party 
government to 


their differences in | 


the interest of party 
unity. 

Party sources said 
that oy made the — 
yeste at a meeting o 
the Fy Be noe er 
council fo mg a year 
of public haggling among 
its hierarchy. 

Sources said Blaize 
was = a of the 
state o party saying 
it needed to become a 
more 
force. 


nators paid by the party 
to help in the formation 
of constituency 
island-wide were failing 
to perform their duties. 
laize’s two-year old 
administration is said by 
— analysts to be 
i public support 
over its policies of re- 
trenchment in the civil 
service, and the intro- 
duction last year of a 
controversial 20 per cent 
Value Added Tax (VAT). 
The NNP is a me 
of Blaize’s Grenada Na- 
tional Party (GNP), the 
National Democratic 


Party (NDP) of Agricul-. 
ture Minister Crores 
Brizan, and the Gre 


CeNe’) | members that he sees a 


vibrant political 


Within recent months 
Alexis and Brizan heve 
moved closer or an 
an effort to confront Fag 
apparent ing influ- 
ence of GNP members. 

Blaize also told party 


threat to NNP’s rule 
coming from the left in- 
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stead of the right-wing 


labour party of former 
Prime Minister Sir Eric 


—. 

eanwhile there _ 
increasing signs that 
Blaize may be planning 
his first Cabinet re- 
shuffle since coming to 
power in December 1984. 


GRENADA 





GRENADA 


PREDICTIONS FOR NEW YEAR INCLUDE PLUSES, MINUSES 


St Georges THE GRENADIAN VOICE in English 3 Jan 87 p 3 


) 
[Article by Hamlet Mark: "What 1987 Promises '"'] 


[Excerpts] 


And now that the 
feteing of the 
Christmas / New 
Year period is 
over, the harsh 
realities of 1987 
(for the  pessi- 
mists), or the 
wonderful hope for 
the year (for the 
optimists) faces 
us. But for one and 
all, the same 


question is 
relevant - how to 
deal with it? 


* For many 
hundreds of peo- 
ple, 1987 will be a 
wretched year, 
because they will 


find themselves on- 


the jobless -list as 
government secks 
to streamline what 
the beauracrats 
say is an over- 
staffed public 
service. 


* Trade unions 
and government 
seem likely for a 


/9274 
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head-on clash, as 
they both stub- 
bornly stand their 
ground in salary 
negotiations that 
have been going on 
for quite some 
time now. 


*After some de- 
lays for objective 
and subjective 
reasons, this 
might be the year 
after all that Local 
Government will 
be reintroduced in 
Grenada. 

*More villages 
will see “brighter 
days” as the Min- 
istry of Com- 
munications and 
Works continues 
its rural electri- 
fication pro- 
gramme. 

*The New 
National party 
will have to find a 
way of staying 
together, and not 
just staying to- 
gether, but doing 
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so in harmony. 
When the political 
realities catch up 
with some, their 
attitudes will have 
to change. 

*We will prob- 
ably return to the 
Organisation of 
Eastern Caribbean 
(OECS) Supreme 
Court. 

*And fourteen 
men mey  0be 
hanged fox the 
1983 brutal slay- 
ing of Prime 
Minister Maurice 
Bishop and others. 
Or will the chur- 
ches have their 
way, and see thal 
the death sentence 
be turned into a 
lifetime in prison? 

*Grenville will 
shine again as The 
Rainbow City as 
the St. Andrew's 
Development Com- 
mittee continues 
its drive to turn 
the spotlight on 
the eastern town. 














UNIONS SEEK CLARIFICATION OF GOVERNMENT LABOR PLANS 


St Georges THE GRENADIAN VOICE in English 3 Jan 87 p 3 


[Text ] 


19274 
CSO: 


THE three trade unions negotiating 

with government for wage increases 
for public sector workers have 
Collectively written to Cabinet, 
seeking clarification on a number of 
issues surrounding government's 
announced plans for retrenchment of 
redundant public workers. 
* The unions - the Public Workers 
Union, The Grenada Union of 
Teachers and the Technical and Allied 
Workers Union - want to know the 
exact number of workers to be made 
redundant, the time period during 
which the retrenchment: will take 
place, and what category of workers 
wold be affected as well as their 
names. 

They also want to know what 
compensation will be paid to the 
retrenched workers and the principles 
which government proposes to apply 
in determining who shall or shall not 
be retrenched. 

Meanwhile, the unions have alsq 


3298/128 


written to the management of Radio 
Grenada for air time to give a “full 
account to the Nation of the current 
negotiations and where the issue has 
reached.” A release from the unions 
state that “the decision was taken to 
officially respond to the public 
pronouncements of the Government 
in respect to its version of discuss- 
ions in the matter of salary and 
wages negotiations.” A series of 
departmental meetings is being 
planned to determine possible courses 
of action in the New Year. 


Another step taken by the unions 
was the submission to government of 
proposals for wages and salary 
increases for 1987, 1988 and 1989. 

They are still awaiting the atten- 
tion of the Court to their claim for a 
refund of the one-day's pay deducted 
from Public Workers who did not 
report for duty when the unions called 
a ‘Sick Out” last year. 
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GRENADA 


VIGILANTE GROUPS FORMING AS POLICE FAIL TO STEM CRIME WAVE 
Kingston THE DAILY GLEANER in English 23 Jan 87 p 12 


{Text } 


ST GEORGE'S, Jan 22,CANA 


. Senior Grenada Magistrate Lyle 
St Paul today said several local 
communitics were planning to set 
up. vigilante groups because resi- 
dents felt police protection was in- 
adequate. 


lie named the exclusive Lance 
aux Epines district in the south of 
the island among them. Homes in 
the area have been hit by a spate of 
robberies. 

St Paul said he had advised per- 
‘Sons, who had approached him 
About setting up such groups, 


ugainst such a move. He said they 


had complained they cannot depend 
fi attybody including. the police to 
protect them. 


rie magistrate made the com- 
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ments in court after the police 
asked for the 17th adjournment of a 
case in which a 40-year old-man ts 
charged with raping a 5-year old 
girl in 1985. 


St Paul accused the police of 


plainly “pussy-footing” on the mat- 
ter because their frequent excuse 
has been the unavailabilty of a key 
witness, a doctor. 

He lamented that crime was be- 
coming the order of the day in Gre- 
nada and the authorities were fail- 
ing to take adequate measures to 
deal with the situation. 


“Someone must get up and take 


‘hotice. The authorities must get up 


and take notice of how matters are 
done from day to day. Grenada, my 
heart bleeds for you,” he remarked. 
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St Paul said he wanted the public 
to know that there are over 1 700 
cases pending before the two city 
magistrates, and police never seem 
anxious to get through with them. 


Because of the situation, the 
number two magistrates court has 
to be always closed, he said. 


- “Iam fed up with the situation. 
Tell me what Is going on in this 
country. It is only talk and talk and 
no action. Everybody just talking. 
What i want to see is some more 
action”, St Paul said. 


“I want action from you. chief 
prosecutor. In the interest of justice 
to the community, | would not go on 
just dismissing cases and let accus- 
ed persons go free,” he added. 








GRENADA 


BRIEFS 


SECURITY ADVISOR--St Georges, 23 Jan (CANA)--Former Lt Col Glen Mignon has 
been appointed to the post of security advisor to the Grenada Government, 
THE INFORMER newspaper has reported, The appointment of Grenada-born Mignon 
to the key security post comes less than two months after Prime Minister 
Herbert Blaize brought back regional security units to the island on peace- 
keeping duties, Blaize said he was forced to call in the crack paramilitary 
force because of an increase in lawlessness in an area known to be a strong- 
hold of leftist agitators, and of a number of armed robberies. Recently, 
the national executive of the ruling New National Party (NNP) called for the 
creation of a separate ministry of national security to deal with these prob- 
lems, The executive, the most powerful body within the NNP, expressed fears 
that the police were failing to come to grips with the level of crime here, 
[Text] [Bridgetown CANA in English 1448 GMT 23 Jan 87 FL] /9274 


AGRICULTURAL PLANS-~The international organisation of the cocoa industry, 
will be one of the priorities of the Ministry of Agriculture in 1987, ac- 
cording to Minister George Brizan, In an end of the year message Mr Brizan 
said such organisation will ensure efficiency and greater productivity. He 
however did not go on to state what form the new organisation will take. 
However, it is known that there has been a proposal to bring the Canadian 
sponsored Cocoa Rehabilitation Project under the aegis of the Cesos Associ- 
ation, Among other priorities Mr Brizan listed in his end of year message 
were the implementation of more efficient pest and disease programmes, the 
modernizing of equipment, upgrading the kills of local fishermen, more ag- 
gressive tourism promotion and community education on the vital role of 
tourism. [Text] [St Georges THE GRENADIAN VOICE in English 3 Jan 87 p 13] 
19274 


CSO: 3298/128 





CN 
{[~ 








GUATEMALA 


CEMLA DIRECTOR ANALYZES PROJECTED 1987 ECONOMIC ACTIVITY 
Guatemala City EL GRAFICO in Spanish 24 Dec 86 p 5 


[Text] Guatemala City (ACEN-SIAG)—In January of this year, President Vinicio 
Cerezo Arevalo declared that his government's objective for the first 12 
months would be to halt the economic decline that had begun in 1980. The 
recovery and growth could not be expected to begin until 1987, he stated. 


In keeping with those prognoses, the report "Achievements and Features of 
Guatemala’s Economic and Social Policy, 1986-1990," which has been circulating 
since last September, predicts that by the end of the year the growth rate 
will be zero. This is considered an accomplishment in comparison with the 
negative indices reported for the first 5 years of the decade. It would also 
mean that the Christian Democratic administration had attained its objectives 
in this area. 


The same report predicts that 1987 will see a 2—percent growth in the gross 
domestic product (GDP), due to the expected increase in traditional exports, 
particularly coffee, and nontraditional exports, especially petroleum. 


Nevertheless, these enthusiastic and optimistic forecasts are far from being 
accepted by specialists, who have a more skeptical view of the economy's 
performance this year and next. 


Jorge Gonzalez del Valle, director of the Center for Latin American Monetary 
Studies (CEMLA), contended in a speech he gave on 7 December before the 
Guatemalan Managers Association (AGG) that 1986 will still have a negative 
growth rate, approximately -2 or -2.5 percent. 


For 1987, he added, the illusory projected growth rate of 3 percent would mean 
a drastic economic recovery of 5 percent from one year to the next. The 
indicators point to the opposite result, however, given the current 
circumstances. "It seems to me," he stated, "that in 1987 a zero growth rate 
may be attained, or perhaps a very modest growth rate, but not 3 percent." 


Gonzalez del Valle, one of the seven specialists asked by the OAS to propose 
alternatives to the Latin American economic crisis, bases his predictions on 
the performance of external and internal factors, including the government's 
economic policy. 
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As for external factors, he pointed out that hopes for a recovery of the world 
economy are being abandoned; the poor results of 1986 are expected to 
continue. The industrialized countries will probably have a 3-percent growth 
rate for 1986, which is no more than what is expected for the coming year. 
This is level is considerably lower than what would be desirable. 


He recalled that raw materials, excluding petroleum, have declined in volume 
and price on the international market. Between 1985 and 1986, average prices 
fell by 12 percent, and in 1987 they could slip another 2 percent. In 
addition, he noted, external financing to offset the decline in exports has 
been practically frozen for 3 years, because of the foreign debt problems and 
the suspicion that this debt is unpayable, 


These and other international economic factors translate into the following 
domestic situations: a) it is impossible to restore the balance of payments; 
b) the lower volume of imports, primarily of components and capital goods, is 
making the national productive apparatus obsolete; c) international monetary 
reserves have eroded; and d) the adjustment policies, formulated with the 
consent of international agencies, have economic, fiscal, and social effects 
which aggravate existing problems. 


In Gonzalez del Valle's opinion, the goal of zero growth for 1986 is limited, 
moreover, by the following domestic and economic policy factors: 


1, Public investment, intended to make up for the insufficiency of private 
investment, is not being carried out as budgeted. An investment of 600 
million quetzales ($240 million) had been projected for this year, but in the 
first 9 months only 20 percent of that amount was invested. 


2. Although the government earned extraordinary revenues from its exports and 
profited from exchange differentials, the financing of the latter is the 
responsibility of the Bank of Guatemala (the central bank), and it will see 
its deficits grow. 


3. For 9 months inflation, which the government claims to have under control, 
remained at an annual rate of 35 to 40 percent. This level, which is expected 
to be maintained in 1987, is three times the 1985 average and nine times the 
1984 average. 


4, The pricing policy is inconsistent with the country's economic structure. 
The problem of inflation, he said, does not stem from excessive monetization 
but rather from the economic and social structure. It is a supply problen, 
not one of excess demand. 


5. The stabilization of the exchange rate is hailed as an achievement, but it 
is a result of the lack of demand for productive imports, given excess idle 
capacity, and this reflects the depth of the recession. 


6. There is an underlying factor of instability caused by the pressure that 


is being exerted on the social sectors. The cumulative deficits contain the 
seeds of a latent rebellion, and the situation is complicated by unemployment, 
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declining real income, and insufficient health, education, and housing 
services, among other factors. "This latent rebellion," warned the economist, 
"could become an open rebellion." 


The controversy over projections of economic performance is far from an idle 
game of futurists or soothsayers. It makes sense because it is directly 
related to what the average citizen is experiencing today and to the 
government's explanations of its work. 


"I am fearful," said Gonzalez del Valle, “that in the triumphant desire to 
show that things are not as the people perceive them, there could be a 
dangerous temptation to manipulate economic data, or to conceal or manipulate 


naee” give an impression that is contrary to the reality that can be seen 
aily. 
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GUATEMALA 


ECONOMIST ANALYZES EFFECTS OF COFFEE PRICE REDUCTIONS 
Guatemala City EL GRAFICO in Spanish 15 Dec 86 p 5 


[Interview with economist Jose Molina Calderon; author, date, and place not 
given ] 


[Text] Guatemala City, 15 December--"The fall in the price of coffee to half 
its previous value affects the entire national economy. In terms of revenues 
from the coffee export tax alone, the government's budget had called for 
revenues of 325 million quetzales in 1987, while at today's prices only 150 
million can be collected, meaning a loss of 175 million quetzales. If 
budgeted spending is maintained, other sources of revenue will have to be 
found," asserted economist Jose Molina Calderon in an interview on this 
subject. 


[Question] What about our dollar income in 1987? 


[Answer] Our foreign exchange income is also reduced. In fact, if 3 million 
quintals of coffee is exported at the current market price of US $140 per 
quintal, the dollar income in 1987 will be $420 million, lower than what 
Guatemala had expected. Prices hit a high of $290 in January 1986, and at 
those prices our revenues should have been $870 million. Of course, no 
producer or country can sell all of its harvest at the maximum price, but 


these huge price fluctuations will change all the economic postulates or bases 
for 1987. 


[Question] Will the new taxes be implemented ahead of time? 

[Answer] The government will have to decide that. But it is highly likely 
that the government will revise its own budget on an emergency basis, either 
to seek new sources of revenue or to freeze some spending. 


[Question] What changes will be made in taxes? 


[Answer] A government document dated 5 September 1986 outlines what might be 
done. It states that the following new measures are contemplated for 1987: 


1. Modification of the structure of property tax rates. 
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2. Modifications in legislation on the value added tax, including the 
elimination of tax credits and the introduction of differential rates. 


3. Increase in the rates of excise taxes on cigarettes, liquors, beer, wines, 
and mineral waters. 


4. Modifications in the income tax law, revising deductible spending and 
payment mechanisms, 


5. Implementation of an accounting record system and collection monitoring, 
accompanied by improved administration of taxes. 


[Question] What can private companies do to draw up their own budgets for 
1987? 


[Answer] December has arrived. It is time for businesses to complete their 
plans for the coming year. This time, however, it appears that it will be a 
little more difficult to plan than in previous years. 


There are optimistic economic projections for 1987. The most optimistic is 
that advanced by the Ministry of Public Finance, which drew up its own budget 
for the central government. This budget, which was recently approved, 
contains "a goal of achieving a real production growth rate of 5 percent for 
1990, if the exchange rate remains at a unified level of 2.00 quetzales to the 
U.S. dollar." The same growth rate is even maintained at a unified rate of 
2.50 and 3.00 quetzales. 


The Bank of Guatemala, less optimistic, foresees a growth rate of 2 percent 
for 1987. Both projections correspond to the measurement of national 
production known as the gross domestic product, abbreviated as GDP, which 
refers to the production of goods and services in 1987, adjusted for 
inflation. This 2-percent projection, however, was made public for the first 
time on 5 September 1986, and since then the fundamental data for 1986 have 
been upset by the fall in the price of coffee, which accounts for 50 percent 
of Guatemalan exports. Thus, all calculations for next year will also vary. 


The big unknown quantity for business is the tax package that may become 
necessary in an emergency to balance the budget of the central government. If 
the three taxes that are already in motion end up being moved, businesses' 
budgets will be affected, especially if the tax credits involved in the value- 
added tax are eliminated. This would implicitly boost prices to the final 
consumer by about 7 percent. The other two taxes, on income and property, 
also have an impact on business budgets, especially if deductible expenses are 
revised in the income tax. 


The most optimistic forecast for inflation in 1987 is the wishful thinking of 
the Bank of Guatemala, which pegs it at 10 to 12 percent. The data in the 
central government's budget, however, put it at 15 percent. Consequently, the 
inflation rate for the 1985-1987 period is no less than 70 percent. 


The exchange rate of the quetzal will probably not fali substantially below 
2.50 quetzales to the U.S. dollar, because a lower rate would make Guatemalan 
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exports unprofitable. The highly touted exchange-rate unification has not 
materialized yet, and now the Bank of Guatemala is saying that in the first 
half of 1987 the exchange rate on the bank market and the regulated rate will 
be unified. Total unification is expected for the third quarter of 1987. 


"You'll trust me for a long time!" a well-known figure told his assistant. 
Thus, the Bank of Guatemala has begun to describe in terms of quarters the 
time it will take to unify the official and regulated exchange rates. 


The moribund Central American Common Market has received a shot in the arm 
from the Central American Import Duties (DICA). The crisis does not stem from 
a lack of trade, because the countries are still importing goods from outside 
Central America. The crisis arose because of the collapse of the means of 
payment; when Central American currencies were not allowed to float freely, 
dollar black markets proliferated, and there were no "legal" dollars in 
intrazonal payments. 
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GUATEMALA 


PROPOSED PRICE INCREASES CRITICIZED 
Guatemala City EL GRAFICO in Spanish 9 Dec 86 p 9 


[Text] Yesterday's announcement regarding possible price increases for a 
number of items that are basic necessities for Guatemalans will once again 


consumers just when production costs are going down. The answer can only be 
the need to make the million-dollar principal and interest payments for loans 
that were obtained to carry out the Chixoy project, funds which were diverted 
by a corrupt government into the pockets of a handful of government officials. 


It has also been announced that the price of propane gas will rise. This is 
another important item for many middle- and low-income families that cannot 
afford an electric stove and the resultant electricity bills. This price 
increase is inexplicable as well, because according to international economic 
reports, the prices of both petroleum and its derivatives are falling all over 
the world. Except in Guatemala, where we are indirectly paying for the 
foreign debt. This debt is not declining, but is actually increasing, because 
the policy of boosting public spending, with the highest state spending budget 
in our entire history recently approved by Congress, will be financed by 
obtaining new international bank loans and by floating new bonds, according to 
knowledgeable officials. In other words, we are contracting new debts. 


As if that were not enough, now there is talk of "deregulating" the price of 
milk and some other products that have been subject to ceiling prices. Before 
long, shortages of some basic necessities will begin as producers wait for 
authorization to raise prices. They will invariably receive such 
authorization, since this has been the present government's standard practice 
in its pricing policy. The workers' federations have already demanded a new 
pay raise for the first of the year, setting the amount at 50 quetzales. If 
such a raise is granted, it will soon be absorbed by the new rise in prices 
and the increases that will be imposed in certain tax categories. Once that 
point is reached, the cycle will begin again: another demand for a raise, 
another price hike, another wave of new loans or freshly minted currency 
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without backing, new taxes, etc. Finally, we will attain the inflation rates 
seen in Mexico, Argentina, Brazil, or Bolivia, or the people will decide they 
can't take any more and will go out into the streets to protest the 
irresponsible management of the country's economy, which is battering the 
family economy. Speeches and beautiful phrases won't do; we need concrete 
actions, and as long as the economy continues to deteriorate, don't talk to us 
of stabilization or recovery. 
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GUATEMALA 


COMMENTARY CRITICIZES GOVERNMENT'S ECONOMIC FORECASTS 
Guatemala City EL GRAFICO in Spanish 15 Dec 86 p 9 


[Text] Economy Minister Lizardo Sosa Lopez has reasserted his confidence that 
the national economy will grow by 1.8 to 2.4 percent in 1987. He went even 
further, saying boldly that the growth rate could be even higher, but that he 
preferred to maintain realistic and conservative expectations. With these 
Statements, the economy minister is trying to reinforce those made by the 
president on television a few days ago when he announced that "the year of 
Stabilization is ending," and that "the year of economic recovery is 
beginning." We are certain that no Guatemalan wants these forecasts to be 
proven wrong; quite the contrary, we all want them to come true. We want 
Guatemala to regain the level of economic development it had in 1979, before 
the world recession and the Central American political crisis began, leading 
us to the disaster in which we now find ourselves. 


The economy minister is pinning his hopes on Guatemala's exports of both 
traditional and new products next year. But exports fell considerably this 
year, according to reports submitted by industry officials, and the 
government, far from stimulating these exports, created a bureaucratic agency 
called SGS. Rather than stimulating exports, this agency hinders then, 
especially with regard to perishable goods. Nor can any optimism be derived 
from the prospect of competing in the Caribbean Basin, as the bureaucratic red 
tape and the obstacles are the same. Paradoxically, these stumbling blocks 
are set up inside the country, not outside it, where there is a real desire to 
Spur the growth of exports, as in the case of the United States. 


The minister is equally lost if he thinks that foreign capital will really 
flow toward Guatemala with the mere implementation of a drawback program. For 
this to work, investors must be given the necessary assurances in terms of the 
handling of profits, the secrecy of deposits abroad, etc. No less important 
is the need for the region's peaceful image to improve; it is very difficult 
for anyone to contemplate investing in a region or a country where there is 
not enough security for that investment. Basing recovery on the fallacy that 
"the quetzal was set at a rate of 2.50 to the dollar" merely means closing 
one's eyes to the fact that if our currency reached 4 quetzales to the dollar, 
it was because of speculation; the real value was only 1.90 to 1 at the 
beginning of this year. When the official states that prices are dropping, 
especially with respect to basic necessities, he is immediately contradicted 
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by the independent mass media, which reflect the opinion of thousands of 
people who have not seen such a drop, and indeed have seen their wages lose 
buying power day after day. They know that they are growing poorer and 
poorer, and that they cannot be optimistic in the face of demagogic hopes that 
are out of touch with reality and border on cynicism. 
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HONDURAS 


PRESIDENT AZCONA ON REGIONAL ISSUES 
PM231523 Madrid DIARIO 16 in Spanish 18 Jan 87 p 19 


[Interview with Honduran President Azcona by Ander Landaburu in Tegucigalpa; 
date not given] 


[Text] Tegucigalpa--This white-haired, 55-year-old president from Santander 
who is an engineer by profession has acted with considerable caution over the 
past 2 months during which the grave border incidents with neighboring 
Nicaragua have recurred. 


With only a short while to go before the start of the Contadora diplomatic 
offensive with the tour of the eight foreign ministers, accompanied by the UN 
and OAS secretaries general, President Azcona is still skeptical about the 
peacemaking group's results. 


Nevertheless, the Honduran president still believes in comprehensive solutions 
to solve the Central American conflict, despite their confrontation with a 
reality which can no longer be denied. Thus he implicitly acknowledges the 
contras' presence on his territory, although he also demands that they leave 
as soon as possible. 


"I believe that the United States will not order the invasion of Nicaragua, 
because if it wished to do so it would not need Honduran territory. I assure 
you that the United States would establish a beachhead on Nicaragua's long 
Atlantic coast in under an hour, and the Sandinist Army, despite having 
150,000 men under arms, could do nothing to stop the invasion," Jose Azcona 
stated in the course of an interview conducted in a hall of the presidential 
palace in the Honduran capital. 


The president added that if the Americans’ "invaded Europe in June 1944--I 
believe that was the famous D-Day--they will occupy Nicaragua much more 
easily." 


He added that, if Washington decided on an invasion, the Americaus would not 
need airfields in Honduras "because they already have them in Panama and 
elsewhere. If they bombed Libya without using airfields in Spain and France, 
why should they not be able to invade Nicaragua?" 
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Pointless Invasion 


However, he stressed that he does not believe that there will be a full-scale 
invasion of Nicaragua. "Nor do I believe," he said, "that a U.S. invasion is 
necessary in order to resolve the problem of Nicaragua. And so Honduras will 
not find itself involved in a war with the Sandinistas because we will not 
invade Nicaragua nor will U.S. troops enter the neighboring country through 
Honduras. Nor do I believe that the Nicaraguans will make the mistake of 
invading us." 


[Landaburu] We have noted in Honduras a growing belief that the contras' 
presence does not serve national interests. Does this presence of the contras 
in its border area help Honduras in any way? 


[Azcona] We all agree that the contras' presence is not something that 
benefits Honduras' dor:stic peace. We are not helped by the contras being on 
Honduran territory or entering and leaving it. The ideal thing is for them to 
go and fight inside Nicaragua. We have summoned nobody to this effect, but we 
have stated that the contras should leave the country. There are no major 
differences between this and what other people demand. 


[Landaburu] If Sandinism is consolidated, would Honduras promote the creation 
of a neutral zone on the border? 


[Azcona] We would not necessarily seek to create a neutral zone, but we 
should maintain a greater presence all along the border, which is very wild 
and undeveloped. We would have to increase our presence at the cost of the 
Honduran people's sacrifice, since new battalions would have to be raised and 
some infrastructure would have to be set up. Of course for this we would have 
to have assistance from the United States, which, I believe, would provide it. 


Without Dependence 


{[Landaburu] The increasing presence of U.S. forces in Honduras, the constant 
maneuvers, and the airfields which are being set up cause Honduras to be 
accused of being a semioccupied country. To what extent will this U.S. 
military tutelage and semioccupation continue? 


[Azcona] We have no military dependence on the United States. There are no 
more than 400 U.S. technicians living permanently in Honduras. There are not 
SO many maneuvers as in 1983, 1984, and 1985. There is no U.S. base in 
Honduras, while there are bases in Spain, Italy, or the FRG. At Palmerola 
airfield, the commander in chief is Honduran, as are most of the personnel. 
However, there is a greater presence of Russians and Cubans in Nicaragua than 
of Americans in Honduras. There is no such thing as an occupied country or a 
permanent U.S. presence because its troops came here to conduct maneuvers and 
then leave. 
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[Landaburu] Has the "Irangate" scandal damaged the Honduran Armed Forces' 
prestige, since it was alleged that senior military chiefs pocketed money 
intended for the anti-Sandinist rebels? 


[Azcona] It has not damaged their prestige, because none of that has been 
proven. It seems to me that too much commotion has been created over the 
so-called "Irangate" affair. International politics entails actions difficult 
to understand, because we see arrangements between Israel, the United States, 
Saudi Arabia, and other countries, perhaps to assist Khomeyni. These are 
matters which only a democracy such as the United States airs and attaches so 
much importance to. It seems to me excessive; it is not so important. The 
United States is a country which must be admired for having so many people who 
know absolutely nothing and who are directing the country's policy. It 
astonishes me that there are senators and congressmen who know nothing and who 
have that power which the people give them. That is why they must be admired. 
You see those congressmen in interviews, or they come here, and you realize, I 
repeat, that they know absolutely nothing. But they have great strength and 
that has worked for them. Democracy is beneficial despite those things which 
seem farcical. 


No Agreement 


[Landaburu] The way in which the December crisis between Honduras and 
Nicaragua was handled indicates that there are forms of understanding between 
the two countries. Are there semiofficial agreements and regular contacts 
between you to prevent the worst? 


[Azcona] There is no secret agreement with Nicaragua. What happened on the 
two occasions when the Sandinistas conducted a mass incursion into our 
territory~~March and December--was that before ordering any action by the 
Honduran Armed Forces, I telephoned Daniel Ortega as president of the 
republic, asking him to withdraw his troops from our territory. It was a call 
of caution to avert a greater conflict. The telephone conversations with 
Ortega, like the meetings at the Esquipulas summit last May, were public; 
there was nothing secret. 


[Landaburu] Is there a danger that the "contras," if defeated, might become 
gangs of brigands that would threaten Hondyrans' domestic peace? 


[Azcona] I do not believe so. The United States has a commitment and will 
honor it. It will help resolve that problem if it arises. 


[Landaburu] Would a political solution have to be sought if the contras fail? 


[Azcona] I do not say that there would be a political solution. Honduras 
would have to take care of itself and seek even more assistance in the 
military field in order to keep the border well protected, and to instill 
confidence among foreign and domestic investors that this country offers them 
guarantees that subversion or guerrilla warfare will be kept out. 
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[Landaburu] It has been stated that the U.S. ambassador told you that the 
last contras would leave Honduran territory by April. 


[Azcona] This is not exactly so. The Nicaraguan Democratic Forces have 

plans for the contras to fight inside Nicaragua. We believe that we will no 
longer have this problem in a few months' time. But there is no ultimatum for 
the contras to leave. 


{[Landaburu] The Hondurans displaced from the border areas complained to us 
that they are treated worse than the Salvadoran and Nicaraguan refugees. They 
also alleged that out, of envisaged aid of 12,500 dollars, they received only 
400 dollars, since the rest, they said, was kept by the local authorities. 


[Azcona! That is not true. An aid program for those displaced persons is 
being implemented, and Caritas has been given aid totaling 300,000 dollars 
sent by the U.S. Agency for International Development. As for the 
disappearance of money, I must believe in the mayors elected by the people. 
The mayor of Danli is very honorable, and we gave him those 12,500 dollars. 
What does worry me, and I will investigate the matter, is those 300,000 
dollars given to Caritas and to a cooperative. Perhaps they have not been 
given to them. 


[Landaburu] What hopes do you have that the peace mission of Contadora and 
the support group, with the backing of the UN and OAS secretaries general, 
will help find a negotiated solution to the conflict? 


[Azcona] If Contadora remains a weak group, if it does not propose specific 
solutions, especially to the Nicaraguan Government, for it to keep its 
promises of internal democratization, we will not achieve great results from 
those peace initiatives. In Honduras we will receive them and will listen to 


the proposals. 


[Landaburu] Could an agreement be reached in Central America regardless of 
the big powers' interests? 


[Azcona] We believe that a comprehensive but not a bilateral agreement can 

be reached. Bilateral agreements are very difficult. We must be consistent. 
In Costa Rica, El Salvador, Honduras, and Guatemala there are governments of a 
kind very different from the Nicaraguan Government. It seems to me that the 
correct solution should always be comprehensive. 
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HONDURAS 


DETAILS OF AZCONA'S 20 JANUARY PRESS CONFERENCE 


San Pedro Sula TIEMPO in Spanish 21 Jan 87 pp 4, 35 


[For more on Azcona's 20 January meeting with the press, see Latin America 
DAILY REPORT, 11 Feb 87, pp 8-15] 


[Text] Tegucigalpa--No one wants Ortega to be kicked out or to be hanged from 
the telephone poles of Nicaragua; all people want is for them to hold 
elections, contended President Jose Azcona yesterday during a press conference 
with some 40 journalists who were accompanying The Ten on their Mission of 
Peace. 


Azcona Hoyo was accosted by the journalists, who peppered him with questions 
about the visit of the diplomatic mission, and about the presence of the 
Contras and U.S. troops in Honduras. 


The Honduran leader downplayed the importance of a large demonstration that 
was held in front of the Presidential Mansion during the dignitaries’ visit to 
express support by means of slogans, banners, and signs. 


Here are the thoughts of the Liberal leader, expressed in his answers to the 
correspondents’ questions: 


--The principal obstacle to peace, in any case, would be Nicaragua. We are 
not at war with anyone, nor are we undergoing a civil war. 


--We were very clear in our letter to the foreign ministers, which contained a 
25-point list of what should be done to achieve peace, but we insist that 
peace is in Managua's hands, not Tegucigalpa's. 


--The presence of the counterrevolutionaries in Honduras is the result of the 
lack of democracy in Nicaragua. We have not formed the Contra forces, nor are 
we supporting them. The Contra phenomenon has come about because there is no 
political solution in Nicaragua. 


--The day when plans are made in Nicaragua to bring democracy to the country, 
the Contras will no longer have a reason for existing. 
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--I am not saying that there is a Group of Ten. There is a Contadora Group, a 
Support Group. The secretaries of the OAS and of the UN stated very clearly 
that they are serving as observers, and of course they are taking part in 
their capacity as secretaries general of the two organizations, one a world- 
wide organization and the other a regional one. 


--We are making this very clear: We do not want a war with Nicaragua. We 
will never attack Nicaragua, nor will we allow any aggression against 
Nicaragua to be carried out from Honduras. But neither will we stint in our 
efforts to monitor that border, to protect Contras who are crossing it; that 
is the problem created by the lack of democracy in Nicaragua. 


-(The OAS and the UN) are not stealing the thunder of the Contadora Group and 
the Support Group; of course they are an important part, but they are working 
independently. 


--The counterrevolutionary groups are not operating out of Honduras; the 
counterrevolutionaries are operating in Nicaragua, because they have nothing 
to do in Honduras. 


--There is no border war with Nicaragua. We are not at war with Nicaragua. 
There was an incursion by them. President Ortega was asked to take them out, 
and since they did not leave, we had to send troops to dissuade them from 
remaining in Honduran territory. But we are not at war with Nicaragua. 


--There will be peace, but an uneasy peace (if the Sandinists remain in 
power), because uniess the Sandinists build an insurmountable barrier to keep 
the counterrevolutionaries from entering and leaving that country, and to keep 
refugees from leaving, we will always have the kind of peace we have now, an 
uneasy peace with the negative effects we are suffering now. 


---There can be no bilateral agreements, because that would not solve the 
overall problem. There has to be a comprehensive solution that includes all 
five Central American countries. 


--(Border commissions) would not work, either, because that would mean 
diluting the problem. We have heard President Duarte accuse Nicaragua of 
maintaining guerriila training camps, so we would not resolve anything in a 


direct settlement that left loose ends. There must be a comprehensive, 
verifiable settlement. 


--I believe that the United States has openly supported the 
counterrevolutionaries, but if there were no Nicaraguans who were unhappy with 
the Sandinist regime, no matter how much support came from abroad nothing 
could be done. It is not the Americans who are fighting in Nicaragua; it is 
the Nicaraguans. 


--So we are back at square one, since solving the political problem in Central 
America must begin with Nicaragua. The day when the Nicaraguan Government 
says: Well, we are willing to democratize, there will be elections within a 
certain period, the Constitution will be respected, there will be freedom of 
the press, etc., tensions will subside, and above all, the Sandinist 
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government is willing to relinquish power if the people do not support it in 
the elections. That is sucha Simple thing, sucha fair thing, that I don't 
know why anyone is disputing these aspects, 


themselves can have the right to decide what government they want. In Peru, 
the people Struggled to win the right to elect their president; in Colombia, 


--Can't this be done in Nicaragua? Why can't the Nicaraguan Government be 
made to understand that this is true democracy? They won a revolution with 
the support of the people, but not to remain in power permanently, 


--There were some armed elections, as the Nicaraguans themselves described 
them. Why are there refugees? Why are there counterrevolutionaries? Why are 
there no counterrevolutionaries in Honduras? Why is there no armed opposition 
to the government of Jose Azcona? Because the people voted for the Liberal 
Party and for the president to be the candidate who received the most votes, 
who turned out to be Jose Azcona. The adversaries know that they will have a 
chance in 3 years, 


--The president remains until 27 January, not a day longer, and the Liberal 
Party will return to power only if the Honduran people decide it should 
continue to govern, 


--That is what lies behind the internal confrontation in Nicaragua, not 
Honduras and Nicaragua. We have nothing to do with Nicaragua. 


--(The people demonstrating outside) are shouting on behalf of the Christian 
Democratic Party, which won less than 2 percent of the vote in the last 
elections, and not all Christian Democrats are represented by that group. 


--There is a small faction in the Liberal Party that decided to put up one of 
themselves as a candidate, and they did not get more than 2 percent of the 
votes of the Liberal Party. And there are other groups. What you are seeing 
does not represent even 4 percent of Honduran public opinion. I could have 
put 4,000, 10,000, even 20,000 Liberals out there to support the government; 
that is not representative at all. 


~-That is only an indication that democracy lives in Honduras. They can come 
and yell in front of the Presidential Mansion as much as they want, and I will 
receive them in here, too. This proves that we are living in a democracy, and 
people who do not represent anything are allowed to shout these insults. 


--I believe that there should be no invasion, and I do not believe that anyone 
is contemplating invading Nicaragua. The Nicaraguan people will vote for the 
government of Nicaragua, and that is why I have said that Honduras will not 
invade Nicaragua, nor will it allow anyone to invade Nicaragua from Honduras. 


but the people of Nicaragua have the right, if there is no political option, 
to fight for democratization. Weal] have the right to aspire to lead the 
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country; ideological pluralism dictates that. But when the options are 
eliminated, then people seek other ways of attaining power. 


--Never. We are not going to attack, and not a single Honduran soldier will 
go fight in Nicaragua. If we are the victims of aggression by Nicaragua, then 
we will respond. By the same token, if guerrilla subversion comes to us from 
Nicaragua, we will enforce the law, and if the guerrillas are foreigners, they 
will suffer even stricter enforcement. 


—(The Ten) felt very pleased that we presented Honduras' position to them in 
writing, and what we presented in writing is not something we are saying for 
the first time today. 


--Point 20 states: We do not want a war, we are not looking for war. Our 
Armed Forces will act only to exercise our right to legitimate defense. Our 
neighbors should know that; it would be a terrible mistake to try to attack 
Honduras with impunity. 


--We cannot be more clear: This is active neutrality. It is one thing for us 
not to allow any aggression to be launched from our country, and another thing 
for us to become the policemen, the nannies of the Sandinist government. We 
will not do that; it would be stupid to waste our resources guarding their 
rear. 


-_-The counterrevolutionaries are just as Nicaraguan as Mr Ortega is. 


--I believe that (the visit of The Ten) is quite positive, but it will depend 
on Nicaragua's position. We would have no problem if the Contadora Group came 
to us and said: Look, stop curtailing the rights of the Honduran people, and 
hold free elections. 


—-There is nothing to (the allegation that Honduras' position is imposed by 
the United States). Here we come right out and say that we will not permit an 
invasion of Nicaragua from Honduran territory. And the international press 
has been saying that that is what the United States wants. 


—-There are no U.S. troops here; a few small contingents have come here to 
conduct maneuvers to train our Armed Forces. There are no American military 
bases here; there is no American military base in Honduras. We have had 
advisers here since 1954. Protocols have been signed to reduce the level of 
U.S. involvement. 


.-T don't know how Rasenfus knows that (about Honduras’ involvement in the 
transfer of weapons to the Contras). He confessed that he traveled from San 
Salvador; he is a mercenary. I don't think Mr Hasenfus has ever been in 
Honduras, nor do I think he has any intimate familiarity with the Armed Forces 
of Honduras. 


-_-There could be involvement (by the great powers), because no one will deny 
that the Soviet Union is openly supporting Nicaragua. But more than anything 
else, the Central American problem lies in the lack of democracy in Nicaragua, 
and its failure to meet its commitments. 
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~-The Sandinists did not oust Somoza by themselves; those who are now in the 
counterrevolution also contributed: Robelo, Violeta Chamorro, Armando Cruz 
(the Junta's first ambassador to Washington), and Mr Calero, who was always an 
opponent. It appears that Bermudes was one of Somoza's military attaches. 


--The Nicaraguan people ousted the Somoza dictatorship with the support of the 
U.S. Governmeit. Didn't the Ortegas enter Managua with Ambassador Pezulo at 
their side? 


--In Honduras, the chief justice of the court is from the opposition party, 
the attorney general is from the opposition party, so power is limited; in 
Nicaragua they don't understand that. 


--Finding a solution will depend on how this is undertaken, and on exerting 
pressure on Nicaragua in some way. No one wants Ortega to be kicked out or to 
be hanged from the telephone poles; what I believe is that a solution must be 
sought, as the president of Costa Rica proposed, 


--But if they insist that they are right and other Nicaraguans have neither 
right nor rights on their side, then it is not the United States that is 
creating this problem, it is they themselves, 
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MEXICO 


LOOTERS PROTEST HIGH MEAT PRICES IN NEZAHUALCOYOTL 


Mexico City EXCELSIOR (STATES section) in Spanish 18 Jan 87 pp 1, 3 


[By EXCELSIOR reporters; for previous reports of similar incidents see JPRS 
LATIN AMERICA REPORTS of 18 Jan 84, p 152, and 23 Mar 84, pp 36-38. ] 


[Excerpt ] To protest the high cost of meat, a group of colonia [urban 
community] residents from Nezahualcoyotl [a State of Mexico municipality ] 
this morning burst into the butcher shops of the First of May marketplace to 
loot meat and then dump it into the streets. Meanwhile, the Tlalnepantla 
Butchers Union [UT] has reported that sales have fallen 200 percent, 
resulting in the bankruptcy of countless shops. 

Benigno Lopez Mateos, leader of the protesters who attacked the Colonia 
Benito Juarez marketplace butchers, said that "we had discovered those 
merchants deceiving us with regard to the weight and quality of the meat, the 
cost of which, moreover, they have arbitrarily increased." 

Marketplace President Marco Antonio Figueroa said that, even though 10 
shops were looted, there were no violent reactions, "only the anger of the 
butchers who found themselves unable to do anything in the face of the irate 
colonia residents." 

In Tlalnepantla, UT leader Alfredo Ceron said that the butcher shop 
bankruptcies have occurred because "our product is now considered a 
superluxury; few are able to buy meat that now goes for 2,500-3,500 pesos per 
kilogram, thanks to cattlemen and suppliers." 


CSO: 3248/208 
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MEXICO 


PRI INTRAPARTY STRIFE OVER TAX BILL CALLED UNPRECEDENTED 


Opposition to Bill Identified 


Mexico City PROCESO in Spanish No 529, 22 Dec 86 pp 10-13, 15 


[Article by Carlos Acosta and Guillermo Correa; for reJated reporting, see 
JPRS LATIN AMERICA REPORT of 15 Jan 87 JPRS-—LAM-87-004 , pp 103-104, and 5 
Nov 86 JPRS-LAM-86-104 , p 101] 


[Text] It was not business as usual this time. The "fiscal odds and ends" 
that President Miguel de la Madrid sent to the Chamber of Deputies unified all 
of the production sectors represented by PRI legislators against the bill that 
came from their supreme leader and another distinguished party member: Gustavo 
Petricioli, the secretary of finance and public credit. 


The unusual incident began 18 days ago, when next year's tax package came 
under discussion. The protests and charges were not long in coming: 
"unconstitutional," "authoritarian" and "absurd" were, among others, the words 
that PRI deputies used to describe the president's bill. It was an 
unprecedented battle between the PRI lawmakers who attacked the reforms and 
those whose mission it was to defend them. The politicians won out over the 
technocrats. The interesting part, however, was the behind-the-scenes 
maneuvering. 


The bill reached the Chamber of Deputies in mid-November. It was then that 
dissent arose, though the public did not learn of it. First it was the 
deputies of the National Confederation of Small Landowners (CNPP). They were 
followed by those of the CNC [National Peasant Confederation], who aithough 
they in principle supported the original bill, later came out against it. Nor 
did industrialists, mainly miners, fail to join the battle against the most 
controversial document of the current legislature. 


The Finance Secretariat anticipated that the original tax reform for 1987 
would do it all. Now indeed revenue collections would expand; evasion would 
decline; cheats would be caught; rates would be lowered; the system would be 
fair; inflation would not cut into revenues; the underground economy would 
almost disappear; public finances would he put on a sound footing; business 
would not suffer a cash crunch; productive investment would be promoted, and 
economic growth and structural change would be fostered. 
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But the work of the undersecretary of revenues, Jaime Serra Puche, immediately 
ran into trouble. On 10 December the small landowning deputies officially 
opposed the bill. They raised five objections: 


"First," the coordinator of the deputies, Jesus Gonzalez Gortazar, told 
PROCESO, "they want the peasant sector, which has been the hardest hit, to pay 
the value added tax (VAT). This runs counter to the spirit of the law aad 
Mexico's economic integrity. They want to give the scrawny dog even more 
fleas, because they have not raised our support prices, except for sugar cane, 
but they have boosted the prices of fertilizers and supplies, which are sky- 
high. 


"Second," the deputy said, "they want to return the VAT to us a year, not a 
month later, as the current law reads. This is unfair. They demand prompt 
payment from us and in return want to give us back the VAT a year later, when 
inflation and devaluation have reduced its value." 


"As far as the income tax is concerned, they want to reduce the top ends, ‘the 
ceilings,’ down to the special assessment bases of the agricultural sector. 
The only thing they are encouraging is more evasion, which would lower 
government revenues and make corruption rampant by making the tax system more 
complicated." 


But there were more presents for the farm sector: "They are trying to apply 
the income tax to nonprofit rural associations, like the rural credit 
cooperatives and societies, among others, and exclude the commune and ejido 
associations. Are we small landowners second-class Mexicans? If the aim is 
to protect the weakest among us, they should remember that of the 2.4 million 
small landowners, 1.6 million are minifundistas [small plot owners]," Gonzalez 
Gortazar noted. 


"We also oppose the attempt to make users pay the operating and upkeep costs 
of the irrigation districts," he added. "We think that if we pay taxes, the 
government should take care of that. But if we have to pay them, then we 
should have control and authority over them. Whoever pays calls the shots." 


Attack from the CNC 


It seemed as if the deputies of the CNPP, who are identified as the champions 
of businessmen farmers, were alone in the battle against the administration's 
bill. Especially when 24 hours after their declaration of rebellion, the CNC 
issued an official communique in which Raul Lemus Garcia, a former deputy and 
head of the confederation's Legal Department, was unstinting in his praise for 
the president's bill. He said that it did not hurt the farm sector the way 
the dissenting deputies were claiming. 


The fact is that the dissatisfaction had indeed reached the CNC bloc of 
deputies, which was coordinated by Salvador Robles Quintero, and that the 
feuding among PRI members, officials and deputies was on the rise. Opposition 
mounted even in the Finance Committee, so much so that Sinaloa Deputy Mario 
Niebla resorted to harsh language. At the meeting ~n Tuesday the 16th he 
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rebuked the officials in the Finance and Public Credit Secretariat and the 
committee members who were backing them, telling them that they did not 
realize the political risks that the tax package entailed. 


The lawmaker knew what he was talking about. Sinaloa was not an easy state 
or PRI to win in the recent elections and would be even less So in the future 
with more heavily taxed farmers, [t would be even worse if the deputies 
thought that Such taxes were unfair. Mario Niebla even had a verbal 
confrontation with Undersecretary of Revenues Jaime Serra, who called on him 
to back President Miguel de la Madrid unconditionally, The PRI deputy replied 
that that was not the legislators’ job and that the authorities had an 


The rebellion spread, The protests of the agricultural sector were echoed by 
blue-collar workers, 8Tassroots groups and the private sector. The problem 
Soon threatened to overwhelm the Chairman of the Finance Committee, Luis Orci 
Gandara, who, noting the strength of the protests, decided to negotiate, 


Once the Opposition within PRI had reached this level, the deputies of the 
industrial sector joined in, especially the miners, They consider themselves 
Captive taxpayers whom the treasury is always beleaguering. They thus opposed 
the president's bill because it did not call for Changes that would have 
benefited them. 


Deputy Rodolfo Menendez, the Chairman of the Patrimony and Industrial 
Development Committee, took it upon himself to convey the miners demands to 
the Finance Secretariat, They were essentially asking "the federal 
government, which is Our partner, to moderate its appetite for revenues and 
temporarily exempt us from the ‘mining duties," a tax that soaks up all or 
almost all of our profits," 


sea, In front of him he had the rebellious PRI deputies, egged on by the 
business 8roups, and behind him was the Finance Secretariat, which did not 


Gonzalez Gortazar was interviewed on Wednesday the 17th, just before attending 
i "Things are leaning in 
our favor now. Orci Gandara, the Chairman of the committee, is an intelligent 
person, Contrary to what many assume, At first, he of course defended the 
views of the Finance Secretariat's technocrats, but when we Outlined our 
arguments to him, he reacted positively," 
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"There was no choice," the CNPP deputy added. "It is true that the government 
needs more revenue, but hurting the farmers is not the way to get it. The 
gentlemen in the Finance Secretariat may be good technocrats, but they know 
nothing about agriculture. They see it on their way to Acapulco. They're 
armchair experts who in their zeal to increase revenues are flailing wildly, 
because they do not know how things really are in Mexico." He then clarified: 
"T'm not talking about the secretary but about his collaborators." 


Gustavo Petricioli, who had recently returned with the president from his trip 
to the Orient, realized that things were not going well for his subordinates. 
The finance secretary decided to speak with the leader of the PRI deputies, 
Eliseo Mendoza Berrueto, and ask him to listen to the dissenting lawmakers. 


At 0015 hours on Thursday the 18th, Mendoza Berrueto called the dissenting 
deputies into his office. He told them: "Centlemen, you win.” That night 
Gonzalez Gortazar told PROCESO that it was a "historic" event, because it was 
the first time that a group of PRI deputies had not only halted but reversed a 
presidential bill. "Tt is the vindication of the Legislative Branch," he 
said. 


Similar comments were heard among PRI deputies. "Mendoza Berrueto did what he 


had to by siding with the lawmakers instead of a cabinet secretary." "The 
Legislative Branch has regained its dignity." "We showed that if we PRI 
deputies decide to do battle, we can serve the country." "The technocrats 


were defeated by the politicians. 


Now that the conflict had been practically resolved, the deputies who had 
defended the president's bill had to take their lumps. Not wanting to show 
his face, Orci Gandara sent Jorge Flores Solano, the chairman of the Tax 
Subcommittee. He remarked that "everything has been resolved in everyone's 
favor" and denied that the peasant deputies came out against paying taxes, 
that they only wanted the authorities "to understand the current circumstances 
facing the farm sector." 


Flores Solano said that the "wideranging exchange of opinions" among the PRI 
deputies led to "3 consensus that reconciles the interests of the authorities 
and of the farm sector." The consensus is on four points: 1) The limits of 
the special assessment bases for the income tax will not be altered; 2) The 
exemption for farm production groups will not be changed; 3) The VAT will 
still be returned completely to the farm sector on 4 monthly basis; and 4) The 
Duties Law is amended so that the users of the irrigation districts can 


directly manage the proceeds of the charges collected from them to maintain 
the districts. 


All of this was recorded in the ruling that was completed on Thursday night 
and that was supposed to be discussed at the full session of the Chamber of 
Deputies over the weekend. The demands of the mining sectors were also taken 
into account. They were calling for reforms in the treatment of mining 
duties, mainly a reduction in the rail rates charged for mining products. But 
no radical changes were, in fact, made. 
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Reform 


In the Finance Secretariat's view, tax reform is a must because Mexico's tax 
system presents the paradox of having high rates but low revenues. The reason 
is that taxpayer coverage is low, the tax base has been eroded by inflation 
and there is increasing evasion. 


To reverse the situation, the tax package proposes a series of measures that 
without raising taxes will make greater revenues possible, according to the 
Finance Secretariat. Among them are a widening of the tax base, that is to 
say, an increase in the number of taxable items, and abolishing the deduction 
of all loan interest for businesses. The aim is to end the abuse of 
borrowing, at the expense of productive investment, for purposes of 
speculation and using other people's money [jinetear el dinero]. Ail of these 
are modifications of the income tax, whose top rate has dropped from 55 to 35 
percent. 


In addition to these changes, the president's bill promotes more efficient 
revenue collection in the states; simplifies the system of taxes on new Cars; 
increases penalties and duties (charges for government services and for the 
use of public property) and combats tax evasion and the underground economy. 


Business is not satisfied, however. It argues that the country will be hurt 
because tax conditions will be less attractive for Mexican and foreign 
investors. 


The number one business group, the Business Coordinating Council, stated in a 
communique: 


"Moreover, although the new tax system does simplify some areas, it remains 
extremely complicated and confusing. Thus, businesses, medium and small 
businesses in particular, will have trouble understanding it and will incur 
higher administrative expenses to comply with it. In addition, it will be 
operationally difficult for them to meet the short 7-day deadline for 
provisional payments. 


"The system's high rates and greater complications will discourage investment 
and will make those now in the underground economy disinclined to leave it. 
On the contrary, the new system could prompt greater evasion and violation of 
tax laws, to the detriment of revenues." 


Once an agreement had been reached in the Chamber of Deputies, the outside 
discussion seemed to lose strength. Businessmen barely voiced’ their 
opposition to the deputies’ decision to keep the top income rate at 35 
percent. They wanted it lowered. Nor did they say anything about the the 
deduction of all loan interest having been eliminated. 


Businessmen and the others who were unhappy with the tax package modifications 
did not move from verbal criticism to action, The mobilization of PRI 
deputies was not reproduced on the outside. The authorities also remained 
silent. And things seemed to return to normal in the Chamber of Deputies. 
Before the tax package was discussed in the full session, the opposition 
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parties, which remained on the sidelines of the PRI dispute, voiced their same 
old general criticisms. Those on the Right said that the tax reform was 
populist, that it was a brutal attack on business and that it would seriously 
harm the industrial apparatus. Those on the Left said that the reform was an 
assault on the people's interests and that it retains privileges for the rich. 


There were no main, specific, well-founded criticisms. 

Tax Reform Labeled Unconstitutional 
Mexico City PROCESO in Spanish No 529, 22 Dec 86 p 14 
[Article by Carlos Acosta] 


[Text] Regardless of the authorities’ good intentions about boosting revenues 
and the technical innovations in the tax package passed by the Chamber of 
Deputies, the bill contains rnconstitutional changes, legal flaws and serious 
complications that will produce the opposite of the desired result: greater 
evasion and a more unjust tax system. 


Dr Eduardo Johnson Okhuysen, a specialist in tax policy and public finance and 
the director of the Higher Association of Judicial Sciences, is convinced of 
it. He indicates that the biggest flaw in the tax package, especially the 
changes in the income tax law, is its complexity. "If the modifications that 
they had been making year after year were fainthearted, this one is too 
sweeping to be assimilated quickly." 


In an interview with PROCESO Johnson indicated the main unconstitutional 
features of the bill and the complications that will prevent the authorities 
from raising more revenue. The most overtly unconstitutional flaw is in 
Article 7 of the new Income Tax Law, which says that the monthly adjustment 
factor may be calculated with a base that the Bank of Mexico will publish in 
the Official Gazette. This is unconstitutional, because under the 
constitution and the Tax Code, the assessment base must be set forth in the 
law. Thus, if the adjustment factor is going to be determined by an 
administrative act that will affect the profits or losses of a business, the 
assessment base is automatically unconstitutional. What is going to happen is 
that any company that seeks an "amparo" [constitutional provision resembling 
an injunction] against the administrative act may not pay a cent of income tax 
because the base is unconstitutional. 


The second flaw is more technical and complicated, having to do with the new 
income tax system. Article 2 contains all of the rules of the new law, 
whereas Article 7 keeps them as they were in 1986. Taxpayers are going to 
have a new income tax system, but since it is so complex, it is going to be 
introduced gradually; so, during the first year some of the tax will be paid 
under one system and some under the other. 


Johnson, who has written several books on tax issues, including "Equilibrio 
entre presion fiscal y justicia social," says that this may sound attractive 
from an economic standpoint, but legally speaking two different taxes are 
being applied under a single law with a similar concept of the assessment 
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base. In other words, what we have are two taxes and two assessment’ bases, 
This will mean double bookkeeping. The law Says that exchange rate losses and 
the devaluation are going to be considered for part of the assessment base and 
for part of it not. 


"What they are changing," Johnson says, "is the single capital tax and in so 
doing they are distorting the concept of a business' net worth, attacking the 
general law of business corporations and destroying the entire system of legal 
guarantees that we have. The result is that there will be greater unfairness 
and imbalance under the new system, in addition to more evasion and the 
confusion that will come from keeping two books, one for each law." 


Another flaw. Expanding the base without modifying traditional concepts of 
the income tax law is extremely dangerous and violates Article 31, Section IV 
of the constitution and the guarantee of legal security. It could also 
backfire on the government because of the gaps in the new law. One specific 
case has to do with the concept of inflation being deductible and, when 
appropriate, nonaccruing." 


Johnson, who is also an adviser to the Mexican Bar Association, gave an 
example: "Let's suppose that a company makes 100 million pesos in 1990, 50 
million of which are considered deductible because of inflation; its 
assessment base is thus 50 million pesos. So, when it distributes the 50 
million to its partners, less income tax and PTU [not further identified] 
payments, the partners have to follow the accrual and other rules. But what 
happens’ to the other 50 million pesos that were deductible for inflation and 
that are in the treasurer's office or in company assets? The answer is as 
Simple as it is unjust: the partners will have to pay taxes on those 
dividends. This means partly accepting the fact that inflation fosters 
injustice and multiple taxation." 


In the final accounting, our specialist Says, this is an invitation to more 
evasion and, therefore, revenues will decline. 


These are some of the shortcomings of just the income tax law. The changes in 
the Tax Code are the same ones as every year: stiffer penalties and more 
powers, more authority for the Secretariat of Finance. "It has been like this 
for 4 years now, and there is more and more evasion," Johnson says. 


He feels that this is the first time that so radical a reform (of the 
technical variety, he clarifies) has been proposed in one of the key 
components’ of the tax system. He emphasizes, however, that although the 
economic intentions are good, it is highly risky. If it fails, the system's 
credibility will collapse completely. The Tax Code, in which more than 400 
changes have been made, has already been a failure. The changes in the VAT 
have also led to complications. And these are just a few examples. The 
authorities are proposing such a radical change in the income tax law that any 
flaw, any unconstitutional point, any defect is going to require backtracking, 
and that will cost them millions. 


To begin with, he says, the Finance Secretariat has a serious problem. To 
conduct audits and undertake some of its other tasks, it will have to. train 














its staff, who are going to barely understand all the changes that have been 
made by the time 1987 ends. The mid-level staff might not have problems, but 
the Finance Secretariat's foot soldiers will hardly grasp the new system that 
soon, 


The problem is that the new law runs the risk that no one will Obey it, 
Johnson contends. Thus, more evasion, a decline in income tax revenues and 
greater fiscal injustice can be expected, 
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MEXICO 


HISTORIAN, CRITIC ACKNOWLEDGES FREEDOM OF EXPRESSION 
Mexico EXCELSIOR in Spanish 31 Dec 86 pp 7-A, 9-A 
[Lorenzo Meyer Commentary: "Writing: To What End? To Whom?"] 


[Text] A 3-day vacation at the seashore, a rest that I consider well earned, 
enabled me to reflect, almost to philosophize. Therefore, I have decided to 
respond today to a commentary that a friend wrote me months ago. This fellow 
writes on the editorial pages of two newspapers along the border. According to 
his calculations, based on total circulation and the percentage of readers who 
bother to read the opinion pages, probably only 30 people with "administrative 
responsibilities" read what he has to say and none of them (this is what 
really hurts him) have ever paid attention to him. All of this has led him to 
the conclusion that writing for a newspaper is a waste of time. 


I, on the other hand, am not complaining and do not stop writing even when I 
go on vacation (in spite of the barbs that my wife hurls at me on this 
account). My attitude is different not because I feel that officials and 
politicians read my column or, even more unlikely, that they listen to what I 
have to say. No, the difference is that I write from a another perspective. 
To begin with, with few exceptions I do not give a hang (to put it elegantly) 
about whether politicians or public officials read what I write. 


Some time ago, someone who was near the top of the pyramid of power responded 
thus to a comment that I made to him about the need for academic criticism: 
"You will have full freedom and can say whatever you like. For our part, we 
(the politicians in power) will be free to heed or ignore you." As far as I 
am concerned, this sort of pact has been observed almost to the letter, 
because barring the very infrequent attacks from certain government pens, my 
freedom to write has been absolute, just as the upper reaches of government 
have completely ignored arguments such as mine. 


For a long time the academics who wrote (or write?) for a newspaper did (do?) 
so with just a handful of readers in mind, because by and large they were 
interested only in being read by the president (highly unlikely) or someone 
close to him, such as a cabinet secretary, a governor or the president of PRI. 
And, with notable exceptions, what they were (are?) seeking through their 
writing was (is?): an adviser's post, an ambassadorship, a Senate seat, some 
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important job in the federal or state bureaucracy or, at least, the friendship 
or good will of the powerful. 


For the most part, this is wishful thinking. The most fortunate have perhaps 
secured an ambassadorship, but their impact on the conduct of the "great 
reader" is nil or almost nil. By and large, the powerful in systems like ours 
have huge egos and think that they know everything or almost everything and 
are always right. When a writer praises them, they feel that the praise is 
entirely justified; when he criticizes them, they conclude that it is out of 
sheer resentment or at another's bidding and that the criticism is not worth 
considering. 


In view of this, I feel that it is best to write for ordinary readers, the 
people who have little or no power, who consistently feel that they are just 
toys of the politicians and who are ultimately sick and tired of such 
humiliation. To write from this perspective is to help create a civic culture 
that one day, perhaps the next generation, can force the government to act 
responsibly and become the servant of society, instead of the other way 
around. I do not know how many of the people who buy this paper read my 
articles, but I am without doubt greatly encouraged whenever a colleague, a 
student, a housewife, a dentist or an insurance salesman tells me that he has 
read one of my articles and that it reflected some of his concerns. 


From the beginning I wrote only with this audience in mind. It took me some 
time to catch their attention and elicit responses, but when they came, I 
considered myself well rewarded. I think, then, that an academic's duty is 
write from a critical perspective and to write for the society that enables 
him to be what he is. The general goal should be to help create a political 
awareness that will enable us to overcome the authoritarianism under which we 
are living, 


Actually, my only frustration as a columnist is that I am not able to reach 
the average Mexican, the clerks, the blue-collar workers, the peasants and the 
unemployed, in other words, all those who are surviving this crisis with great 
difficulty. Unfortunately, they do nct read the papers, at least not this 
paper, and I do not know their language, nor do I pretend to know what they 
are worried about, though I can imagine. 


In short, unlike my friend, I think that there are a great many reasons. to 
keep on writing, and I told him so. It does not matter that the powerful do 
not read us, because it is not they for whom we must write; it is for their 
victims, which is what, in varying degrees, almost all of us are. 
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NICARAGUA 


U.S. ‘PSYCHOLOGICAL WARFARE' DESCRIBED 
Managua BARRICADA in Spanish 12 Jan 87 p 4 


[Article by William I, Robinson; this article also appeared in Managua’ EL 
NUEVO DIARIO 12 Jan 87 pp 1, 8] 


[Text] Managua (ANN-APN)--Concurrent with the various military, political and 
economic pressures that Washington is applying in its aggression against 
Nicaragua, the United States has carefully wielded the weapon of psychological 
warfare as an integral component of its Strategy against the Sandinist 
Revolution, 


The U.S. Army manual on psychological warfare defines it as "the planned use 
of propaganda and other psychological actions to influence the opinions, 
emotions, attitudes and behavior of hostile foreign groups so that support is 
achieved for national [U.S.] objectives." 


Although psychological warfare has been part of the U.S. arsenal for several 
decades, the particular doctrine that has been applied to Nicaragua, which is 
known as "Low Intensity Warfare" (LIW), makes psychology the centerpiece of 
the counterrevolutionary campaign. Unlike previous doctrines, LIW does not 
seek the rapid annihilation of the enemy's military forces; instead, it seeks 
to wage a prolonged war of attrition to erode the revolution's socioeconomic 
infrastructure and political legitimacy and, therefore, its grassroots 
Support, so much so that the people themselves turn against their own 
revolution. 


In this regard, whereas military aggression is the most visible aspect of the 
counterrevolutionary campaign, its essence is a political battle in which the 
people themselves are the ultimate target. 


Gaining Support 


The strategic objective of the war is to win the Support of the populace. 
Therefore, psychological operations designed "to influence their opinions, 
emotions, attitudes and behavior" are one of the most important components of 
the war against Nicaragua. 
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"The broad scope of these ("Low Intensity") conflicts stems mainly from the 
revolutionary and counterrevolutionary strategies and causes, (in which) a 
heavy political and psychological content directly linked to the country's 
political and social climate stands out..." explains Dr Sam Sarkesian, a 
Pentagon adviser and expert in LIW. He goes on to say that "the essence of 
(U.S.) success rests on the political organization (of the counterrevolution) 
and psychological warfare." In short, "psychology is the most important 
battlefield." 


In this context, the huge counterrevolutionary apparatus assembled by the 
United States comprises numerous mechanisms and variations of psychological 
warfare. The operations of Low Intensity Warfare against Nicaragua have a 
dual purpose. 


On the one hand, they seek to influence the people and governments of other 
countries (including the American people) into opposing the Sandinist regime, 
thus creating favorable international conditions for the counterrevolutionary 
campaign (isolating Managua, support for the counterrevolution, etc). 


On the other, psychological operations are designed to control the way that 
the Nicaraguan people perceive themselves, their leaders, the revolution's 
agenda and the counterrevolutionary "alternative." 


They seek to trigger a range of emotional reactions, including fear, mistrust, 
hatred, confusion, nervous tension, etc, the ultimate purpose being to make 
them perceive the Sandinist Revolution as running counter to their interests 
and the counterrevolution as furthering their true interests. The aim is for 
citizens to withdraw from the revolution's political system, at least, and in 
the best case scenario, to join the counterrevolution. 


Implicit in all psychological operations is the skiliful synchronization of 
psychological warfare with the other forms of aggression (military, economic, 
political, diplomatic, etc) within the framework of a single, well-coordinated 
strategy: to comprehensively wear down the Sandinist revolution. 


The CIA and the Operations Manual 


In late 1983 the Central Intelligence Agency published and distributed to the 
"Contras" the manual of "psychological operations in guerrilla warfare." It 
was designed to train each counterrevolutionary in the art of psychological 
warfare to build up support among the peasant population in their areas of 
action. 


"Human beings must be regarded as the priority objective in a political war, 
and the most crucial element of human beings is their mind," states the 
manual. "Once their minds have been won, the "political animal' will have 
been defeated without having to be shot," it adds, indicating that "this 
approach makes psychological operations the decisive factor; our target, then, 
is the minds of the population." 
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Further on the manual describes dozens of tactics and ways of waging 
psychological war, for the express purpose of "portraying the Sandinist regime 
as the enemy in the people's eyes." 


The manual teaches the "Contras" how to combine armed aggression with 
psychological aggression and to use _ coercion, implicit terror, explicit 
terror, manipulation, deceit, promises and threats to transfer the 
revolution's social base to the counterrevolution. 


In addition, psychological warfare entails exploiting and manipulating the 
economic problems and social ills caused directly by aggression to undermine 
the capacity of the revolutionary forces to organize the populace politically 
and for national defense. 


The "Freedom Fighters" Manual 


Another manual that the CIA wrote in 1984 and that was leaked to the press is 
entitled "Freedom Fighters Manual." It instructs the Contras and their 
collaborators "to spread rumors" among the civilian population, 


The most recent example of this sort of operation is the "case of the stolen 
children" that cropped up in the country in late 1986. 


After the counterrevolutionary radio stations in neighboring countries 
had for several weeks broadcast the "news" that "children are being stolen to 
have their blood drained" or "to make canned meat out of them," certain 
segments of the population started believing the rumor. 


Once it had taken hold, the rumor developed a life of its own, spreading like 
wildfire until in several places around the country people were telling 
stories about "heads of children in blankets and washbasins and food with 
parts of children's bodies in it." The upshot was widespread paranoia and 
several violent incidents, including attacks on a police station and virtual 
lynchings of several people, even though the rumor was completely groundless. 


"Cultural backwardness and the stress stemming from wartime situations create 
conditions that are conducive to the spread and credibility of rumors and 
foster (such) actions," the official newspaper of the Sandinist Front, 
BARRICADA, editorialized in the wake of the episode under the headline "Rumors 
Are Part of Psychological Warfare." 


The Broadcast War, Another Example of Psychological Aggression 


In early 1985 the American press obtained secret Pentagon documents that 
revealed a campaign against Nicaragua called "perception management." It was 
linked to the military maneuvers that the United States is constantly 
conducting in Honduras in waters near Nicaragua and elsewhere in Central 
America and the Caribbean. 


As can be gathered from the documents, the purpose of the maneuvers, aside 
from paving the way for a potential U.S. invasion, is to foster a perception 
of imminent and large-scale military attacks so as to intimidate and frighten 
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the Nicaraguan people and keep the country in a permanent state of tension, 
Such ongoing uncertainty would be an ideal psychological condition for 
continuing the counterrevolutionary campaign. 


Meanwhile, using its superior material resources, the United States has 
managed to flood Nicaraguan radio space with broadcasts bearing the 
counterrevolutionary message, thus carrying out another aspect of 
psychological aggression, the so-called "broadcast war." 


A study conducted by Dr Howard H. Frederick, a professor at the University of 
Ohio, reveals that at least 75 AM and FM stations can be heard in Nicaragua. 
Some 25 of them are located in Costa Rica and 15 are in Honduras; both of 
these countries are allowing the counterrevolution to use their territory. 
Moreover, the Voice of America penetrates Nicaragua from repeating stations in 
Costa Rica, Honduras, Belize, Puerto Rico and elsewhere. 


The commercial radio stations in neighboring countries, many of them tied to 
powerful anti-Sandinist businessmen, to the governments themselves or to the 
CIA, try to imbue Nicaraguans with capitalist values, with a "made in USA" 
version of the news and with a "rose-colored" view of life in those countries 
compared to the "miserable existence in communist Nicaragua." 


The Voice of America conveys the official position of the U.S. Government and 
reproduces all of the pro—counterrevolutionary propaganda. 


Finally, the radio stations that the CIA has installed for the "Contras" carry 
the same message in broadcasts synchronized with their military actions inside 
Nicaragua. As part of the so-called "$100 million aid program” that the U.S. 
Congress approved in June 1986, the United States has recently started up 
"Radio Liberation" in El Salvador, a powerful AM station for the UNO 
counterrevolutionary coalition. 


LA PRENSA and Its Role in the War 


The mass media in Nicaragua and Central America are another instrument of U.S. 
psychological warfare. The case of LA PRENSA, the daily that the Sandinist 
Government shut down last year, is well known. 


In a famous piece of research, American psychologist Fred Landis analyzed CIA 
penetration of the parer in 1980 and 1981 and the various psychological 
operations that were undertaken in its pages, including "black propaganda" 
(the political use of lies), instilling fear, spreading rumors, manipulation 
of emotions, etc. 


Meanwhile, the counterrevolutionary ringleader Edgard Chamorro testified 
before the International Court of Justice that the CIA had dozens of newsmen 
on its payroll on Honduras and Costa Rica so that they would publish reports 
that were favorable to the "Contras" and that slandered the Sandinist 
Government. 


The 1984 Nicaraguan election campaign furnished an illustrative example, as 
several Costa Rican papers published a mysterious advertisement promoting the 
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presidential candidacy of Commander Tomas Borge, the interior minister, thus 


Suggesting that there was a power struggle going on between Borge and Daniel 
Ortega, 


This operation was designed to provoke a rift within the Sandinist leadership 
and to confuse Nicaraguan voters and world public opinion. It fell apart, 
however, when Borge denied the Story and denounced the incident as a CIA 
maneuver, 


The list of intrigues in the psychological war against Nicaragua goes on, but 
in spite of the limitless resources that Washington can invest in this 
"invisible weapon," the real tally sheet from the battlefields shows that the 
counterrevolution is a worn out undertaking, 


In the "war of ideas" the ideal of democracy, national sovereignty, justice, 
socioeconomic progress and a society free from exploitation (none other than 
the platform of the Sandinist Revolution) is too strong to be defeated by this 
sort of U.S. psychological subterfuge. 
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NICARAGUA 


MANAGUA FSLN, ITALIAN COMMUNISTS SIGN AGREEMENT 
Managua BARRICADA in Spanish 26 Jan 87 p 2 


[Text ] The Third Regional Committee of the FSLN {[Sandinist National 
Liberation Front] and the Federation of the Communist Party of Italy yesterday 
Signed a cooperation agreement aimed at bolstering and widening common efforts 
towards peace. 


The agreement calls for twinning certain Nicaraguan regions and Roman 
municipalities, scholarships for local professionals in medical specialties 
and a commitment from the Federation of the Communist Party of Italy to twin 
bus companies in the two countries and to provide assistance to war orphans. 


The agreement also calls for making Rome and Managua sister cities and seeing 
to it that every Nicaraguan city, school enterprise, cooperative and 
university receives brotherly aid from a counterpart in Rome. 


It also calls for supporting Managua's urban development, improving 
information exchanges, developing active solidarity with the Sandinist 
Revolution and providing $350,000 worth of medicine and equipment. To this 
end, the Communist Party of Italy will undertake campaigns with other Italian 
political and social forces. 


The Italian Communist delegation arrived in Managua on 14 January and during 
their stay in our country spoke with mass organizations and officials of the 
Third Regional Committee of the Sandinist Front, visited Zones Five and Seven 
of the FSLN and a factory, and met with war orphans, leaders of UNAG and CST 
[Sandinist Central Organization of Workers] and officials of TANA [Anti- 
Imperialist Tribunal of Our America]. 


The agreement was signed by the delegate of the presidency in the Third 
region, Carlos Carrion, and Franco Funghi, a member of the Executive Committee 
of the Federation and head of the international peace and disarmament section 
of the Communist Party of Italy. 


Carrion stated that the agreement reflects the history of solidarity that the 
Communist Party of Italy has shown the FSLN and the struggle of Nicaraguans to 
achieve a dignified and just peace. 
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Funghi said that to Europe, Nicaragua represents a contribution not only to 
the struggie for peace but also to the unity of democratic forces because it 
is in the front line of the struggle to defend peace, 


Funghi arrived in the country with the director of the Italy-Nicaragua 
Association, Gianni Masetti, who observed that another of the commitments made 
during the visit was to bolster the association, which is planning a series of 
activities to show solidarity with Nicaragua and condemn the aggressive policy 
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NICARAGUA 


MANAGUA DEFENSE PREPARATIONS DESCRIBED 
Managua BARRICADA in Spanish 27 Ja 87 ppl, 5 


[Text] Managua will intensify its combat mobilization and preparedness more 
this year than in 1986, Carlos Carrion, the coordinator of the Third Regional 
Committee of the Sandinist Front, and Col Julio Ramos, the capital's military 
chief, asserted yesterday at a press conference. 


The first phase of this mobilization and rounding out of military units, 
especially reserve units, will be undertaken throughout February and March and 
the ensuing four months until the capital is turned into "a bastion, a 
stronghold for the defense of the revolution” in the event of aggression by 
the U.S. Government. 


With more than 800,000 persons living in the urban area, Managua is the site 
of the country's most important government institutions, the most factories 
and other economic and military objectives that would be the main targets of 
an enemy attack. 


Two activities will be carried out simultaneously in subsequent months: the 
recruitment of youths old enough to do their Active Military Service for 2 
years, and the rounding out of the reserve units with individuals of eligible 
age; the commanding officers of the reserve units were trained late last year. 


This year, reservists will train for 30 straight days at Military Training 
Centers. "This year we are ina better position to train the people of 
Managua and its rural areas en masse," stated Carlos Carrion. 


The year 1986 will mark the culmination of the preparation and mobilization of 
the people for what has come to be called the Battle of Managua. 


Thousands of Managua reservists will mobilize starting the last week of 
February and the first week of March to round out the Reserve Units in the 
Managua zones. At the same time, several thousand young people of Active 
Military Service age will undergo their medical examination, be interviewed 
and then recruited from February to July, it was reported yesterday at the 
press conference. 
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The young people of Active Military Service age will do their 2 years in units 
along the Pacific and will round out the Irregular Struggle Units and the 
Light Ranger Units in the war zones, where they are battling the vestiges of 
the Somozist forces to intensify the enemy's Strategic defeat, Carrion and 
Ramos reported. 


According to yesterday's announcement, the young people of Patriotic Military 
Service age in zones 1, 3, 4, 6 and 13 will be called up by their military 
boards for their interview and medical exam from 2 to 6 February. 


A total of 32 sites in Managua neighborhoods and regions are included in this 
first call-up under the 13 November 1983 decree. 


The assignment of reservists to the new territorial units will be undertaken 
in three phases. The first, from 9 to 15 February, will be for zones 9 and 
10; the second, during the last week of February, will be in rural areas, and 
the last will be in March and cover the remaining areas. 


Unlike last year, when the reservists trained for 2 periods of 15 days to 
complete the 30 days provided for in the law, this year they will serve | 
month straight; the sessions will be staggered in the regional military 
training centers until all of the units are in place. 


Both Carrion and Ramos felt that the intensified preparations for military 
training this year would unquestionably affect production and services plans 
in the region, a situation that will have to be dealt with as in previous 
years, 


The combat preparedness plans are designed to counter and bog down a U.S, 
attack. "This is why we are preparing Managua as an area of resistance with 
the necessary methods of combat to confront the invading troops," Colonel 
Ramos said. 


"Our military doctrine is still that a combat-ready, politically trained man 
with rifle in hand is more effective than the latest technology for combating 
the enemy,” said Ramos in answer to questions from newsmen. 


The Reserve Units, which were created in 1985, are reinforced by thousands of 
young people who have been demobilized from the Patriotic Military Service and 
have returned from the war zones. In 1986, more than 5,000 youths were 
demobilized from the combat units in the war zones, said Colonel Ramos, 
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NICARAGUA 


CDS EXECUTIVE COMMITTEE REORGANIZATION 
Managua BARRICADA in Spanish 26 Jan 87 p 2 


[Text] | Leon--Guerrilla Commander Leticia Herrera, the secretary general of 
the CDS [Sandinist Defense Committees], has announced that the National 
Executive Committee will be reorganized to make optimum use of cadres and 
resources and enforce policy. 


The Sandinist leader, who attended the inauguration of the First Regional 
Congress of the CDS in Occidente, which met on Saturday and Sunday, explained 
that the decision was made after an in-depth assessment of last year's 
experiences. 


Therefore, in its already reorganized full session, the Executive Committee 
will consist of two kinds of members next month: the regional coordinators, 
who will be responsible for work in their territories, and a small four-member 
Executive Commission to handle organization, propaganda, international 
relations and coordination; the latter will be chaired by Commander Herrera. 


Speaking before more than 100 leaders from remote spots such as Somotillo, 
Villa Nueva, Cinco Pinos and El Viejo, she asserted that the annual report 
approved by the National Council reflected constructive experiences as_ the 
people became involved in solving local problems. 


"The revitalizing of the CDS is bringing healthy changes that are forcing us 
to put forth greater efforts to tackle our problems firmly and objectively,” 
she noted. 


She called on CDS members to pinpoint tasks in accordance with the 
characteristics of each region and zone, without forgetting the level of 
political and ideological development of each sector. 


The commander of the CDS called on their members to improve channels of 
action, to bolster the capacity for leadership in districts and on blocks and 
to better organize the Regional Councils, among other tasks. 


Lt Col Javier Pichardo, the commander of the Second Military Region, gave a 


wideranging assessment of defense in 1986, describing the organization of 
additional local residents into military structures as a key move. 
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"We trained more than 6,000 men in the reserves and we are getting ready to 
round out the Active Military Service units when 2,000 to 3,000 young people 
are demobilized this year," Pichardo said. 


As far as local troops are concerned, he reported that their combat training 
would begin in the next few weeks. After it is over, the regional defense 
strategy will be in place, the military commander noted. 


Regarding registration for the Patriotic Military Service in August of last 
year, he felt that it was "extremely successful," inasmuch as more than 14,000 
young people from Occidente showed up at Recruitment Boards. 


In conclusion, he called on leaders to do more to Support the Active Military 
Service and the reserves in the area of supplies and health care, "to prevent 
further deterioration of economic structures and to battle labor indiscipline 
and our own mistakes, because this year our economic problems will be awful 
since they will be aggravated by the war of aggression,” 
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PERU 


GARCIA TRIP RELATED TO NAM LEADERSHIP TRY 
Lima EL NACIONAL in Spanish 21 Jan 87 p 6 
[Commentary by Oscar Chirinos Davila] 


[Text] Ninth Trip 


President Garcia today is beginning his ninth trip since taking office. He 
was invited by the democratic government of that distant nation in order to 
participate in the celebrations hailing its independence and in the 
presidential summit on the problem of Apartheid. 


Extensive 


After his visit to sndia, where he will hold talks with Prime Minister Rajiv 
Gandhi, chief of the Indian Government, President Garcia will visit the 
leaders of Italy (Sandro Pertini), France (Francois Miterrand), and Spain 
(Felipe Gonzalez). Not only will he renew the traditional ties of friendship 
that bind our countries, but he will also urge them to accept Peru's position 
on the payment of the foreign debt by third world countries. 


NAM Presidency 


His announced visit has caused a lot of talk in recent days, as did his visit 
to Managua to participate in the promulgation of the Nicaraguan Constitution. 
On that occasion, some Opposition politicians insinuated that President 
Garcia's trip was related to his possible candidacy for the presidency of the 
Non-Aligned Movement (NAM) in 1989, 


Reason 


Those who have put forth this strange argument are not without reason. 
President Garcia has been playing his cards wisely since the NAM summit in 
Harare, Zimbabwe. It is well known that the site of the next meeting of 
member states was supposed to be selected on that occasion, but in the end it 


was decided to postpone for a year the decision on who would be the host 
nation. 
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Competitors 


According to the rotation system followed by NAM member states, it is the turn 
of a Latin American nation to host the presidential summit in 1989, During 
that year, the primary topic of debate will be the payment of the foreign 
debt, and the new president of this third world organization will be elected. 
No agreement was reached in Harare, because the majority of the members 
were opposed to voting for Nicaragua. Unofficially, Argentina and Peru 
campaigned to be selected as the organizers. 


Visits 


Some analysts interpreted the postponement as a failure by President Garcia to 
achieve his goal, but subsequent events proved them wrong. The Peruvian chief 
of state, making masterful moves in this political chess game, approached the 
countries and governments that were trying to be selected to host the meeting. 


Solidarity 


That is why the young Peruvian leader, taking advantage of England's 
aggression against Argentina, made a quick trip to that country to show that 
Peru and its government were standing by President Alfonsin and the Argentine 
people in response to the attitude of the United Kingdom. He did the same 
thing later on with Nicaragua, seizing the opportunity of an invitation to the 
promulgation of the Nicaraguan Constitution to confirm to the Sandinist rulers 
Peru's total solidarity with their struggle against U.S. intervention. 


Consolidation 


Those who share this view say that now he is courting Asian nations to win 
their votes. They point out that Rajiv Gandhi is the key to achieving his 
goals. Will he manage to persuade the Indian leader to lend his support? 
Time will tell. At any rate, so far he has had smooth sailing. 
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PERU 


TACNA TO HOST INTERNATIONAL CONGRESS, DISCUSS PAPAL IDEAS 


Lima EL NACIONAL in Spanish 13 Jan 87 p 6 


[Text] The southern city of Tacna will host the International Congress on 
Liberation, Reconciliation, and Solidarity, which will be held from the 15th 
to the 18th of this month to discuss the ideas of John Paul II, 


The event has been organized by Msgr Oscar Alzamora, bishop of Tacna, and the 
Association to Promote the Apostolate (APRODEA). It will be attended by noted 
religious and political personalities from various parts of the world. The 
list of speakers includes figures such as Cardinal Alfonso Lopez Trujillo, 
archbishop of Medellin, Colombia; Msgr Alberto Bovone, secretary of the 
Congregation for the Doctrine of the Faith (Vatican); Msgr Pablo Antonio Vega, 
vice president of the Nicaraguan Episcopal Conference (who is Currently in 
exile); D. Luis Fernando Figari, the Peruvian theologian who founded 
Sodalitium Christianae Vitae; and Msgr Sean O'Malley, bishop of the Virgin 
Islands (U.S.). 


Participants in the congress will reflect on the true meaning of Christian 
liberation and on the social consequences that can derive from reconciliation 
and solidarity. 


On Saturday the 17th, the participants in the congress will go to the nearby 
Chilean city of Arica, in response to an invitation from the bishop of that 
city, Msgr Ramon Salas. 
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PERU 


SOKOLICH: CHRISTIANS, MARXISTS AGREE ON SOME ISSUES 
Lima UNIDAD in Spanish 22 Dec 86 p 7 
[UNIDAD interview with Father Juan Sokolich] 


[Text] Christmas has always been a time for meditation and profound 
reflection. As 1987 approaches, Christmas in our country is certainly very 
sad: More than 3 million people are underemployed, more than 5,000 have 
disappeared, and a similar number of children are suffering from hunger and 
poverty. In view of this situation, now "the unity of Christians and Marxists 
to fight for peace and social justice" becomes a vital necessity. This is the 
Christmas message sent by Father Juan Sokolich, prior of the Convent of Santo 
Domingo and director of Radio Santa Rosa. He expressed these thoughts after 
Stating that he has nothing against granting an interview to UNIDAD. Here are 
his important statements: 


[Question] What Significance does the birth of Christ have? 


[Answer] The birth of Christ has a great historical value, because 1,986 
years have passed since that event, yet his teachings still endure, not only 
in the Christian world, but also among non-believers who recognize Christ as 
Someone who fought against a system of injustice and exploitation imposed on 
people who were ruled by an imperialist state. 


Moreover, it is the memory of Jesus' living among men to leave a message and a 
mission. These are embodied in justice, peace, and above all the struggle 
against all forms of oppression and deprivation. 


The meaning of this Christmas is particularly important, because this is not 
just a holiday distorted by a consumer society, when everyone thinks of 
presents and eating exquisite delicacies. Its significance is more spiritual 
than material. Celebrating Christmas means thinking of the child who was born 
in a humble manger, where the wealth of man is symbolized in the spiritual 
sense. 


The birth of Jesus even has meaning for non-believers, because it represents 
peace, love, and the struggle for humanity. And today it is highly 
significant because the world is on the brink of a nuclear war, and the 
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survival of the human race is in jeopardy. This Christmas, then, we must work 
for peace and thus prevent the nuclear holocaust. 


[Question] Father, this Christmas many tables in poor households will not 
have even a piece of chocolate, while the tables of the rich will be loaded 
down with succulent delicacies. Isn't this disparity unfair? 


[Answer] Of course it is unfair, and it is also intolerable, if we consider 
that the birth of Jesus in a manger has a high spiritual value. This gap 
between rich and poor is widening each day, due to the exploitation, hunger, 
and poverty in which thousands of families live in the world. The Church has 
put out a number of documents in this connection; even at the events of Puebla 
and Medellin, it was stated that the poor, who are in the majority, have 
alternatives to change this injustice and exploitation, and the Church is with 
them. We see this at this time in Nicaragua, where the Catholic Church is 
playing a preponderant role in the changes that are taking place, and where 
priests are even serving in high government posts. 


This is also the case in Fl Salvador, where countless priests have been 
immolated fighting against the unjust way of life in that brother country, and 
where a foreign power is lending all of its military and political support to 
the oppression of a people struggling for freedom. 


Similar cases occur in Chile, where people are battling against the Pinochet 
dictatorship; the Church is playing a valuable role in defending the life of 
human rights. Examples abound throughout Latin America, where men know the 
record of the Catholic Church in terms of advocating justice, peace, and the 
teachings of Christ. 


[Question] In the remote areas of Ayacucho and the emergency zones, there are 
residents whose rights as human beings are trampled. What is the Church doing 
to prevent further bloodshed, and what message is it sending these people this 
Christmas? 


[Answer] The defense of life is a teaching of Christ, and in this regard the 
security forces are not doing their duty as true Christians, to respect human 
dignity without regard for creed, religion, sex, or nationality. We can 
attest to the excesses that have been committed, and Sendero Luminoso commits 
atrocities against defenseless citizens as well; but in the name of combatting 
that armed group, the rights of poor peasants are being violated. 


Ayacucho is an example of how we Peruvians should fight against all kinds of 
adversity; these people are struggling to put an end to all violence, no 
matter which quarter it comes from. And this translates today into their 
craftsmanship, in which they express their desire to live through their 
ceramic, wood, or metal creations. 


[Question] Father, you speak of peace and justice. In many nations there is 
no such peace and justice, and the blood of innocents has been shed in order 
to achieve them. How can that peace be attained? 
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[Answer] We are aware that we must Struggle not just for the limitation of 
arms, but for their elimination from the face of the earth. As long as a 


Today, men of good will think of peace as an objective for the perpetuation of 
the human species; without it we are digging our own graves, Christ taught us 
to struggle for peace, and those who oppose these precepts are not Christians, 
even if they proclaim it far and wide. It is not enough to claim to be a 
Christian; one must also practice Christianity, and we know that non-believers 
and Marxists also have the same objective as devout, professed Christians, 


On innumerable occasions, Christians and Marxists have fought together against 
the enemies of humanity, such as fascism and dictatorships, and today, for the 
liberation of peoples. I believe that people are Overcoming their prejudice 
about Catholics fighting alongside Marxists, or vice-versa. 
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PERU 


INPE TAKES MEASURES TO END CORRUPTION 
Lima EL COMERCIO in Spanish 16 Jan 87 pp A-1, A-1l 


[Text] Wtihin 20 days of launching the reorganization process in the National 
Penitentiary Institute (INPE), the president of that entity, Oscar Mejia 
Quiroz, reported that 120 employees involved in cases of immorality have been 
fired. 


Specifically, yesterday in the official gazette EL PERUANO various executive 
resolutions were published, announcing the dismissal of 16 penitentiary 
employees. They included three employees of the Lurigancho Prison who were 
found guilty of granting furloughs to Carlos Langberg Melendez in violation of 
regulations. 


The dismissed employees, who worked at various penitentiaries in the country, 
were found to have committed immoral] acts such as the misappropriation of 
budgeted funds, poor economic management, excessive use of fuel, granting 
special permits, and giving favorable evaluations for prisoners to obtain 
furloughs. 


Mejia Quiroz stated that during the reorganization process, a number of 
irregularities were detected. For example, six autos were "lost," and no one 
can account for their whereabouts. 


In addition, it has been discovered that several official vehicles had been 
dismantled, and the responsible officials had not informed anyone of that 
action. 


He also indicated that the reorganizing commission has determined that the 
former prison officials left unpaid, unjustified debts amounting to more than 
33 million intis (33 billion soles). 


With regard to the dismissed employees, it was not revealed whether they are 
in fact already discharged, although the reorganizing commission was granted 
all the powers necessary to dismiss employees without having to go through 
administrative hearings first. 


That measure expedites the work of the reorganizing commission, considering 
that administrative hearings usually take several months. 
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Fe ee Ce ne 


The action against the bad elements that had established themselves in the 
penitentiary system will be quite severe, since its objective is to "break up" 
all the mafias that are operating within the System, aiding in escapes, drug 
and liquor trafficking, and other immoral acts, 


Me jia Quiroz made separate statements during the ceremony at which 61 new 
penitentiary technicians graduated. Their mission is to rehabilitate the 
inmates in the various prisons of the country, 





The chairman of the IN PE reorganizing commission, Dr Oscar Mejia Quiroz, 
announced yesterday that 120 prison employees have been fired for corruption 
and have been remanded to judicial authorities. 


Mejia Quiroz also indicated that in the reorganization process, the "loss" of 
six autos belonging to the National Penitentiary Institute has been 
discovered, and that "no one knows their whereabouts," 





In this regard, he noted that the expelled officials will be called in to 
explain what happened to the money. 


"There has also been an undue and excessive use of fuel, to the serious 
detriment of the national treasury," he explained. 


of 61 penitentiary technicians who have completed 3 years of study at the INPEF 
School of Higher Learning, 


The closing ceremony took place at 1100 hours in a room at the Contramaestre 
Duenas Navy Club, located in the 2300 block of Avenida La Marina, 


Me jia Quiroz also Stated that under the reorganization plan, work is being 
done in the administrative, organizational, and political sectors. 


"In each of these sectors, a member of the reorganizing commission and a 
subcommittee are conducting the necessary evaluations to detect and punish 
immoral and corrupt employees," he declared. 


He noted that the irregularities that have been discovered are the most 
serious to be revealed Since the reorganization process began approximately 20 
days ago. 
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Miguel Castro Castro Prison in Cantogrande, "because it does not meet the 
required security standards." 


16 Dismissals 


Yesterday several executive resolutions signed by the president of the INPE 
were published in the official gazette FIL PERUANO. Under these resolutions, 
16 prison employees are dismissed for being involved in acts of corruption. 


They are: Carlos Garces Meza, Doris Coronado Palma, Rene Villafuert> 
Zambrano, Alejandro Andrade Quispe, Carmen Holgado Portillo, Rafael Quispe 
Torres, Juan Rossel Prado, Marcial Perez Yoplac, Alejandro Pozo Yarleque, 
David Bejarano Hurtado, Pedro Tudela Cardenas, and Walter Huaman Villarreal. 


Also fired were Hugo Podesta Echevarria and the employees of the Lurigancho 
Prison who were involved in granting furloughs to Carlos Langberg in violation 
of regulations, Wilder Lazarte Lescano, Felix Aponte Acevedo, and Roberto 
Luque Guzman, 


Charges will be filed against several dismissed employees by the attorney 
general for judicial affairs in the justice sector. 
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PERU 


POLICE WAGE ALL-OUT BATTLE AGAINST KIDNAPERS 


Lima EL COMERCIO in Spanish 21 Jan 87 p A-13 


[Text] Fourteen dangerous kidnapers have died in shootouts with officers of 
the Police Forces (Civil Guard and Peruvian Investigative Police) in various 
parts of the capital and the areas of Mancora and Trujillo. 


This was announced yesterday by spokesmen of the Kidnaping Investigation 
Division (DIVISE) of the Peruvian Investigative Police (PIP). 


According to the Statistics, since Police Forces Gen Froilan Palacios 
Hernandez took over the DIVISE and its personnel received special training 


from antikidnaping specialists, this unit has been conducting constant 
successful operations. 


The kidnaping incidents appear to be a new twist in criminal activity, in view 
of the crackdown on bank robbers by the Civil Guard (GC) and the PIP. This 
new activity involves fewer risks for the criminals than bank robberies did. 


That was probably so in the beginning, but since then the struggle against 
this criminal scourge has yielded better results. So far, approximately 162 
kidnapers have been captured, and 14 of them have been killed, as indicated 
above. 


The alarming increase in this new crime prompted the formation of the new 
division, the Emergency Squad, and the Rapid Intervention Unit, which have 
officers specializing in combatting this type of crime. 


Dead Kidnapers 


Hector Antonio Sanchez Bedon, "Tito," died on 17 December 1985 in a shootout 
with Civil Guard officers in Mancora when he and other members of his gang 
("Platanito," "Meteoro," and former PIP petty officer Filiberto Acosta) tried 
to flee to Ecuador. 


"Tito" Sanchez Bedon and his brother, Richard Sabino Sanchez Bedon, headed one 
of the most dangerous and bloody bands of kidnapers. 
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Alfonso Alfaro Caycho, known as "Negro Caycho," was killed on 7 March 1986 in 


a shootout with the Civil Guard at the intersection of Avenidas Argentina and 
Faucett. 


Jose Luis Medina Ruiz, "Cachaco," was gunned down by police on 30 May 1986 in 
the Naranjal district. 


Walter Rojas Rojas, "Camello," died on 9 June 1986 in the Ingenieria 
neighborhood after a violent armed confrontation with PIP and GC forces. 


Luis Francisco Paredes Sanchez, "Moco," was killed on 22 June 1986 in a battle 
with GC troops in the La Esperanza district of Trujillo. 


Sergio Gomez Velasquez, "Loco Sergio,” was blown up on 15 August 1986 in the 
200 block of Riva Aguero in the El Retablo district (Comas) when a grenade 
exploded in his hands as an operation was being carried out to rescue a kidnap 
victim. 


Edgardo Cabrera Villalobos, known as "Chino Cabrera," was killed on 29 
November 1986 during the assault on the Quimica Suiza. On that occasion, the 
Civil Guard recaptured the veteran kidnaper and murderer Denis Martinez 
Sarmiento, "Cojo Denis," who ran several gangs of kidnapers. 


Eduardo Alcides Portilla Barruchi, who also went by the names "Barducci Lalo" 
and "Flaco Lalo," died in a hail of bullets on 17 December 1986 as DIVISE 
agents were rescuing university student Nelly Magaly Torrejon Castro and cadet 
Alfonso Taboada Saavedra in the Fl Pacifico neighborhood. 


Other kidnapers who have been captured dead on various occasions and in 
various places are: Santiago Felipe "Sandy" Mazzeti Ramirez, Reynaldo "Rey" 
Levano Valladares, Ricardo "Chino" Munoz, Jose Gutierrez Altamirano, Manuel 
"Negro Bomba" Aranda Jaimes, and David "Mono" Malpartida Duran. 
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PERU 


NEW PIP DIRECTOR SEEKS TO IMPROVE IMAGE 
Lima EL COMERCIO in Spanish 16 Jan 87 p A-11 


[Text ] Improving the image of the Peruvian Investigative Police (PIP) and its 
outreach to the community will be the primary objective of the new chief 
director of that institution, Gen Manuel Suarez Salcedo. 


He stated this yesterday at his Swearing-in ceremony, and it was confirmed by 
Interior Minister Abel Salinas at a ceremony held in the ministry offices, 


"This office, which zealously enforces performance of duties by all police 
officers, is also fair and Supportive of all professional activities carried 
out by them,” stated the minister, referring to the accusation made by an Army 
general against a PIP colonel who investigated him for alleged involvement in 
a drug trafficking case. 


In this regard, the minister said that "no one will intimidate a police 
officer who is doing his duty, and in this case, the PIP officer has the full 
Support of this office and the entire institution." 


The ceremony was attended by Vice Minister of the Interior Agustin Mantilla 
and the chief directors of the Civil Guard and the Republican Guard, as well 
as general officers of the PIP. 


Minister Salinas announced that major purchases have been made recently to 
beef up the Police Forces' weaponry and supplies. 


He stated that these purchases included 10,000 submachine guns bought in the 
Maritime Industrial Service (SIMA), 10,000 North Korean rifles, 20,000 Smith 
Wesson revolvers, 10,000 Star pistols, 4,000 bullet-proof vests, and 230 
patrol vehicles, 


In addition, he reported, the purchase of 350 police transportation vehicles 
is being negotiated, and a public call for bidding will be issued for the 


purchase of a combined data processing and telecommunications System for all 
police units, 
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Dismissals in Three Branches 


Salinas confirmed that the dismissal of 200 officers in the three branches of 
the Police Forces, including four generals, has been decreed. He explained 
that the resolution has been approved by the government and submitted to the 


director general of the Police Forces so that the necessary action can be 
taken. 


He also emphasized that it is not true that the appointment of the new PIP 
chief director has caused discontent among the officers of that branch. 


"You can see that all the officers and the high-ranking officials of the PIP 
are present here, which shows that there is always unity in this institution, 
he stated, 
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ST VINCENT AND THE GRENADINES 


MITCHELL DISCUSSES SUGAR QUOTA, ALTERNATIVE CROPS 


Bridgetown SUNDAY SUN in English 18 Jan 87 p 13A 


[Text ] 


PRIME MINISTER James. 


Mitchell of St. Vincent and the 
Grenadines on Thursday 
night urged the Caribbean to 
look for viable alternatives to 
its sugar industries, 

Mitchell, himself a trained 
agronomist, spoke in the 
monthly Caribbean Crossfire 
call-in programme of the 
Caribbean News Agency’s 
(CANA) radio division, 

He was joined by visiting 
United States Trade 
Representative Clayton 
Yeutter and Kertist Augustus, 


_the Secretary Treasurer of the 
Caribbean Congress of Labour 


/13046 
CSO: 


(CCL), in an hour-long 
discussion on the future of 
sugar in the aftermath of the 
41 per cent cut in the American 
sugar quotas for 1987. 
Mitchell stressed that the 
Caribbean should concentrate 
on producing just enough 
sugar to meet domestic needs, 
rather than for export, while at 
the same time exploring the 
Prospects of producing other 


“...Wehavegotto... target. 


on the levels of sugar and 
sugarcane production that we 
ourselves need. 

“Secondly, we have got to 
look at alternative agriculture 
...” Mitchell said. 


3298/133 


“The greatest money in 
> egpren 7 is to be made out of 
the production of seeds, 


.whether it is seeds for the 


flower industry, or seeds for 


other crops ... production of 


seeds is the one thing that 
produces the greatest wealth 
per acre in the world. 

The production of flowers is 
another great income earner 
-.. and... we've got to look at 
other diversification into foods 
and vegetables,” Mitchell said. 

He noted the shortfall in 
regional food production to 
meet the requirements of the 
area, and declared: “... while 
we are fighting to get into other 
markets, other people are 
penetrating our market, 
selling a lot of foods in this 
region. 

“... We need to step up our 
activity in the production of 
other things which we 
ourselves need and which 
other markets outside the 
+ ey require,” Mitchell 
added. 


Mitchell halted sugar 
production in St. Vincent and 
the Grenadines shortly after 
taking office in 1984, 
complaining about a EC $42 
million debt the industry had 
run upin five years. 


St. Vincent and the 
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Grenadines now grows only 
small quantities of sugarcane, 
which is used mainly in the 
manufacture of rum, for which, 
Mitchell said, there appears to 
be a good future. 


He expressed sympathy with 

is six partners in the 
Caribbean Community who 
will be affected by the cut in 

merican sugar imports. but 
suid the industry had long been 
showing signs of mortal 
illness. 


As far back as 1971. a 
leading Caribbean economist 
called for the abandonment of 
sugar, Mitchell recalled, but 
added that the region tended to 
look at sugar very emotionally - 
“bit of a hang over of the old 
days of slavery and the old days 
when sugar also was king.” 


Mitchell said the United 
States quota cut is not 
altogether different from what 
is happening in Europe, where 
the European Comm unity (EC) 
has been heavily subsidising 
beet sugar production “and the 
shrinking market in Eu rope for 
our product.” 


In addition, the Caribbean is 
up against a protectionist 
mood in the United States. 


(Reuter) 

















ST VINCENT AND THE GRENADINES 


BRIEFS 


RELATIONS WITH THAILAND--Diplomatic relations were established on December 9th, 
1986, between St. Vincent and the Grenadines and Thailand. A joint communique 
Stated: "Being desirous of promoting friendly relations and close cooperation 
between St. Vincent and the Grenadines and the Kingdom of Thailand, the 
Government of St. Vincent and the Grenadines and the Government of the Kingdom 
of Thailand have agreed to establish normal diplomatic relations at 
ambassadorial level as from December 9th, 1986". Ambassador Jonathan Peters 
will be SVG's non resident Ambassador to Thailand. He is this country's 
diplomatic representation based in New York, in the USA. [Text] [Kingstown 
THE VINCENTIAN in English 19 Dec 86 p A] /13046 
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